
252 INSURANCE & FINANCE CHRONICLE. UE1,89

great re.spoîîsibiiity of he trust piaced by poiicy*iiold*
ers iii the hiaids or the inialagenlient af tflile coin-
panies, anîd believes, as we (Io, titat it clevolves uipou
their naînai.geiiett '0 give an accouint of theirstcwirdl-
slîip," and suinîit thecir affiuirs to, the futliest public
scrutiny. An important step, whicli wve hope to se
îoI1ove(1 by ail cotupanies at a.u early date, wvas taken
iu tbis directiou wlien the Nev York Lifc ptiblishied its
iast animal report, and w-c hope to sce Nir. McCall cou-
titille 10 lead ini the goozd work of inuch-ileedcd reforni
along the Unes adv'ocae<1 in our colunnîiis, and îîot to *lait
iniil it is qtite conîipleted. lu doing tliis liei%,ill set an

exaîniple Nviicli other cotupanlies will be sure to adopt, if
îlot voluiitaril3', thien by force of a growing public opini
ionî. It is ccrtain that properiy inaniaged conmpanies have
iiotlinig to fear, but ou tue cantrary inich ta gaini iii
public confidenice and patronage, by giving thorougli
pulîlcity tothecir tranisactionis. XVhat is îîeeded issoine
strong iai: at the hiead of ance of I the giatits" to
iniauigiuralibis paiicy, anci Mtr- McCail's cxpcrk-nce,
reputatioil, position andi evident aînis nark, liiii out
as the mani for thue occasion.

A ofTu old question as ta the înieaitng
A tii<btt4ii <' of tie words "'vacant or inoccupied,"

appeariîîg iii a fire policy, again
cropp«I up iii the case of Esther Hill vs. Ohio Insurance
Comnpany, brouglit before the Supreuxe Court of Michi-
gaxi 01 arp'al in Mardli last. The coînpaîiy's policy
insuring this lady's liouse, etc., provîded that: it would
becoie void if the building " be or beconie vacant or
uiioccilpîicu alid so reniain for ten days." The plaintiff,
a wvidow ivlo, liv'ed alone, wezît away twice ta takze
charge of a blouse and sonie cliiîdren thirty miles dis-
tant. During lier second absence, wvbichi lasted about
two inioiithis, the preîiises %vere destrayed by tire. On
cadi occasion the length of lier visils ias inderinite.
She li iio inîtention of abandoîng lier nîome, but took
away withi lier oîîly sucli %vearîîîg apparel as was
necessary, leaviing the rest, ail lier lioî'seiiold goods
and furniture, and a quantity of provisions, and left
iu the baril upon the prenlises a liorse wvhich sbe
owuied. A iieiglibor and bis wvife wvio were engaged
for flic purpose visited the liouse each day, aîid
lookeci after the horse and thic things in the hanse
geîîerally. The verdict af the Circuit Court wvas
reversed, on the graund that the plaintiff"s absenice wvas
not intexidcd ta be permanent, and the premises were
<laily visitcd on lier behalf. The decision is ouly in
accorclaîlce witl conion sense, and any other would
have beeti a liard anc uiîder tlîe circunistances. If tlîe
intention of tlîe clause quoled is to atinul the in(leni-
îiiy iii suell cases, it should be expressed in uiiiîis-
takahie ternis, sa that the insured inay unc(ler.staiid
tuie risk incurrcd wlicin takcing Iiis famiiiy for an iiinio-
cent holiday.

PRoi.-ssz-oNs of reforuî ii the niatter
'11 E1~ttflb' ofa expeiîses pronmise ta becoixie pereni-

C1ii1t~ju. îial atnoig lfe conipaîîies. I.asI ycar

wu %Verc treaIed to a special dispiay of tiieni, but so far

fulihuint vensto le iuurther off thanl uver. 'Vite Eqîuiî
able ulow conites forward, and lu ils aunimal leuiot

invtesitsrivis o afriendi3' conlcst lu tis resspwl.
WCe ire qilite lu accor1 i'ili Ille ]iqila ie l w iînl
expresses the opinion tlitII Ille question ai econlonuy is
onie whiicii xviiI atlract eveit itore atteutiolt iii the futte
thatu it lias i the past ; and those wlio seek hife as, li-
ance will belect that Comnpany %whichi show hi greaItt-..î
iniproveinent iii titis dirtection, atnd Nvill 'uto t paIri
ii.'e colupanies %whose affairs are cGndnlecd extrava-
gatir3." lu spite of the ofiers- of exlraordiinry coli-
iiiissiolns reparled bo be mande b". the Society's na~
agers, we w'ill assuîîîe thiat ils înaaîge-neît hiehieve.; ald
inens %vliat it :zays. Hlow ks it pýropo(içcl ta carry otttt
tlie above views ? Anyoiîc wiîiu the siigh test kniowhedge
of the fnets k,1NwS that the increasingly exceqssive.
expenses oi the 11ké conîpaniies are due to lte inSae.ti
rivalry of cadi af the II giants ''ta lea(l its ccotupetitor-s
in the race for new!% business. \\e naturally look, thtere-
fore, for ali aîinloiuncenîient af the Society's policy il]
tlîls respcrt, aîîdwlivat do wcfind(? Instèadofai ssur
auce thant the uniseeinhly scraînbhe for ftrst place %vtti<hl
be abandoncd, %vu have tliese words " Il ill endeavor
Sa, to cou(luct its affalirs tîtait othier comupaniles seekilg
ta, rival its îtev b)usinuess will find lUnt tliey cnnai Ido
so without excceditug its expense rate, or if lhey strive
ta equal ils ecolîoiy lliey will faîl below it il nw
business." Tlhere is no evicietce liere that the niad
race is ta be giveni up; oui the contrai-y, tlie indications
are tlîat 'îe Society lias io inttention ta forsakze its wei
kîilowîi amîbitionî iii luis direction. Thie chiahlileîg
tlirown out is a peculiar otie af a doule-harrellcd cIta-
raci:1r. It realiy mnuxs Iliat if the E:quitalel( io:es on
thxe score of ilew businiess, ils expetise rite wvill be iower
thaîî tiiose of ils sniccs.sfntl caîîpelitars, or if it loses iii
the inattc-r ai cconoîny it wiil be able ta slhow a harger
v-oluie ofiîew assuratices. Tliis looks a little too iitici
like '' hueads I Win, tails Youl lose.''

LIFE ASSURANCE REFORMS.
S'rATEIIVNT OF ACCOUNTS.

li aur Last issue, iii dealinig with, tlie abov'e suildect,
wve poiîîted out liow the " new casli pretiitiii incarne''
afi naîiy ai the canipalnies is swollen by questiotiabe
iiethods ofibool-keepiing. A soxnewiiat sitniiiar opera-

-tion is goîte tlîrougli for the purpose afin crensilig lte
"'renewal cash preiuluni iiicoîue." We believe tliis is
not donc ta, tho saine extent as iii tue case afIi ew
preniiinîs," principally, %ve presuine, for the reasoti
thaI, as lthe expenses on renceval receil)ls (la tuaI avtrige
over five or six per cent., the iaxinitiin inilatiani
af tlue -accounit whlicli wvauld lie practicable w-olid tuot
effeet alîy appreciahie reduction iu the expelise ratio.
'Thi folliwing are the itenis wvhicli lu aur opinion Ainid
iîot be iinciuded lu luis tccotit:-( z) anîimal div'ldeiiîds
dcclarcd oti Il animal dividend " policies and appiied to
reduce renewal preiinînis ; ' '>2 the differetîce iietwecît
Iwilhiout profit '' aiid 'witli ' rofit " preiitunis oni poli-

cies issued oi tlie farmner plan; (3) lthe differeuce )e-
twceei " reduced preitluiîs " oui " aniticipatedl dividcndi("
plans and full tabillar preuinuuiiis oui policies issued oit
lthe forumer plant ; aînd (.1) lte total surplus eairitc


