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of 10ahead to begin with, the lame clsse of mer- dj**®***^ ^ guarantee a divXid 

chanU In the States sell at thirty and «farty SS? reduced soapltaL
days, and look askance upon a customer who ™ ^ th.IT the shareholders would then 
wantoa day longer. There is some solid amount that the anareooi ^ ^ 08Bt
comfort, and assurance of growing pro- they received now. He thought

kss.--»su!>K"<5- S a - »;• w’^æ‘«jg«saithan the fact that it leads to such heavy so- meetings, altogingt^^ w£Ue «ft that was 
counts being carried against retailers in the to the bank ^prtaMO^ He wntideiwd the 
books of merchant*. The greater part of taking all things into consideration, a
these are twice er three times as large as report, taiingau IP aod coanselled the
they ought to be. Iam well aware that the “lfB^Ly0{ the hazy aspect of the
evil is intensified by the credits that English Direo rej -tmosohere to exercise vigilance 
houses give. This is an evil, however, witch wtbaT’ the bank had a very
will cure itself iu time. Our manufacturing an*“ mmint dSe from banks and agencies 
industries are largely infected by the same }®rS,„enJÏÏ?d states ^md he would like to 
evil, especially that of agricultural impie- tu the United States, anu^ Qr banlcs .here, 
mente. ‘There is one strikfog exoeption. viz., know Jio hm^yt^ to the south of us en-r
the flour milling trade, which is practically were in tne c»un jr business of the
carried on on acash basis, both In buying ‘".^k Sealsowished to know
and selling. In some other manufactures J^n7' tended to increase the divi-
even raw materials are bought on four and when it going to continue forever
six months' credit, a very great abuse, which dend, or were tney g * whilst the
'«led to heavy lossei. Raw material, in the old ^^^^ugmHUted. The
ought to be paid for in cash. „„ n^nt General Manager’s predecessor once

There is a certain movement going on twesent wene the Bank acquired a
amongst manufacturers iu the way of amal- qoo o()0 it would be advisable to
gamaSon with a view to dimmiehing com- Rest of matter whether they
petition. This movement is good it kept dividend toe pron, The ..Rest” was now
within reasonable bounds, though we want were ' ^would like to know whet bad
no great monopolies created in CanadaUke ^‘^“‘appropriated during the
those which have troubled our neighbors in been toe amoun^ They had heard
theUnited States. Competition halindeed, P?80t,y^°^nf another a great many reasons 
run riot in many quarters, and it was tun information should not be given,

“jss^siissssm jav »»»■ ■ssra
thing to remedy-many of the things, now ‘“^‘Æooe. were
complained of. Long credit manifests itself John Morrison: Does not the new
in long bills offered for discount, unreason- . „s the privilege of either increasable amount» offered on the names of weak charter gWeus the PHvitog. ^ 
traders, and borrowing from banks by im- inz oi dirnmu r It gives us the
porters without security at alL These things The Ueneraimanas^^ ^

period in London end New York. I hardly 
need to remind you of the evente of the fall 
of lest year. The world was then startled 
by the news that a great financial firm In 
London, whose reputed wealth was nearly 
equal to that of all our banks put together, 
and whose connections embraced every 
financial centre in the world, was in difficul
ties. It transpired that the acceptances of 
the house were current on such en enormous 
scale e* to require some ten millions of dol
lars per week to meet them, and that other 
boons of reputed wealth and wide oonneo- 

ly connected with them.
________ the stoppage of a firm like
staggering to contemplate. One is 
swilaered by the consideration of

mind you that in speaking of this I am re
ferring to whet is distinctly, though i 
olusively, your own affair. There 
branch of business in the Dominion from the 
Atlantic to the Pacific in which this Bank 
has not an interest There is hardly a city, 
town or village, from Halifax to Victoria, 
the namee of some of whose traders are not 
to be found on tbe bills we have discounted. 
In fact, we might take iu the leading cen
tres of trade in the United States and (treat 
Britain. The ramifications of our New York 
business extend over all the exporting cen
tres of tbe United States.

In a business tour through the South this 
spring, in going through the wholesale quar
ters of Charleston, Savannah, New Orleans 
and Memphis, the names seemed as familiar 
ai those In the streets of Montreal or Toron
to. We bad them on our books, and reports 
of their standing on oar records And I 
might say the same of Liverpool, Glasgow 
and London, too. All this is perfectly 
natural The business of Canada leads out 
in these directions.* (I will stop a moment 
to say that this branch of oar business—1 
mean the dealing in sterling bills and bills 
payable in tile United States—has been 
very satisfactory for many years back. 
It is not there where our money has been 
lost)

But to come back to Canada. As we are 
interested in the business of every part of the 
country, we take measures systematically to 
obtain information about it from original 
sources. It Is the duty of each of our Man
agers to send us a weekly report oa the con
dition of the leading branches of trade in hit 
district. We have advices of crops, mar
kets, prices, production, sales from every 
district in Canada from Quebec to Brandon, 
and from New York also. These reports are 
carefully considered and made the founda
tion for action.

The present condition of business in the 
Dominion is very varied. There I» pros
perity—great prosperity—in some districts 
of the country, in some industries and in 
some branches of trade; and the reverse in 
others. We have no branches in the Mari
time Provinces or in British Columbia, but 
we have masses of bills domiciled in both, 
and we have been glad to hear that the lead
ing branches of industry are prosperous in 
both extremities of the Dominion. The last 
reporte of the banks in Halifax, St. John and 
Victoria, B.C., reflect this in a striking de
gree.

Of this 
as much.

DoelsloeeThem men mi asss?,.,
seated. We have discounted their bills and 
passed through their loans to the axtent of 
overone hundred millions. This amount 
was not, of course, all current at one time; 
bat bills to that amount have passed through 
our books during the year. We have re
ceived on deposit over the counter over one 
hundred and sixty millions, and we have 
collected and transmitted from one point to 
another in Canada, the United States and 
England about a hundred million* more. 
We have done this business apparently to 
the satisfaction of our customers, and .In so 
far as they have been satisfied we have been 
satisfied too. There are, however, some 
things upon which we cannot look with as 
much satisfaction as the loregoing. I can
not but express the opinion that the Bank 
has not been reasonably remunerated for 
much of the business it has done. In the 
United States, in England, Scotland or Aus
tralia, for transacting the same volume of 
business far more would have been earned 
by the Bank. I refer now to what the Bank 
earns, irrespective of deductions for expenses, 
and if I mention the fact I must also men
tion the reason of it, namely.

Severe Competition.
The stress of competition affects every line 

of business, banking included. I do not in
tend, at present, to discuss the matter at 
length, but merely put on record my judg
ment that the banks at present are not paid 
a reasonable remuneration for what they 
do for their customers. I will, however, 
say, and I say it emphatically, that 
such competition as leads banks to make 
larger loans to customers than they other 
wise would, and to be less careful about 
security, is not less dangerous to their cu^ 
tomers than to the banks. Many mercantile 
failures in this country have arisen from 
borrowing too freely. I have never known 
anyone to fail in Canada because he borro
ed too little. __  . .

But there is another source of dissatisfac
tion, not to say vexation, namely, that out 
of these slender earnings we have to take so 
much, in this country, lor
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A Well-known R.R. Man’s Testimony.Proceedings at the Annual Meeting 
of Shareholders.

THE OWEN

Electric Belt & Appliances
!Mr. Hacosi the General Manager, tions were cloeel 

Such an event as 
this was

whit might have happened had $80,000,000 of 
in London been protested and

f
Zm the Business of the Year a*4 

the Cone try1» Commercial
Situation.

i payable in London been protested and 
sent back to every quarter of the globe 
These bints will give you an idea of the tre
mendous issues involved in the negotiations 
that took piece when the firm appealed 
to the Bank of England for assistance; 
and what a state of tension was created 
in centres of finance like New York until 
the period of uncertainty was passed. It 
wss in New York, principally, that we 
were concerned. Our direct interest, in
deed, was but small. We had only £16,000 
of bills on Barings altogether, and 
if every one of them had coma back, 
it would not have caused us the least incon
venience. But the indirect effect of such a 
stoppage no one could calculate. That we 
wouldhave fared as well as our neighbors I 
have no doubt, for the greater part of the 

ng bills we held were commercial bills 
,wn by good firms in tbe United States 

• firm* in Liverpool, 
with whom we were

bills
V)

WILL CURE WITHOUT MEDICINEA. .nun»! meeting of the Merchants’ 
Bunk of Canada was held in the Board-room 
of the institution at noon Wednesday, June 
17, 1881, when there were present:

Andrew Allan, President; Robert 
Anderson,Vice-President; Hector Mackenzie, 
Jonathan Hodgson, James P. Dawes, H. 
Montagu Allan, John Duncari, John Cassils, 
T. H. Dunn. W. J. Withall, George Brush, 
John Crawford, J. H. R. Molson, F. S. 
Lyman, John Morrison, John Williamson, 
T. D. Hood, J. P. Cleghorn, W. Burke, 
Thomas Molson. J. R. Charlton, John Mc
Connell, Captain Ritchie, William Francis, 
B. F. King, George Reeve, J. Y. Gilmour, 
J. Alex. Stratby, S. Parker, Hamilton; 
R. C. Montgomerie, St Johns; E. P. Heaton, 
G. C. Dunlop, James "Moore, George Crnick- 
shank, Alex. Mitchell and others.

Tbe proceedings were opened by the Pre- 
adent, Mr. Andrew Allan, taking the chair.
«The President asked Mr. John Gault to act

^TheNecretary having read the advertise- 
ment calling tbe meeting,

The President submitted the annual report 
of the Directors:

RHEUMATISM, LAME BACK. 
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London
Canada

Glasgow and
well acquainted. We had cables from Lon
don two or three times a day during the 
period of suspense. Finally the well 
news was received that a combination of the 
strongest banks in England and Scotland, 
under the lead of the Bank of England, had 
undertaken to pay all the liabilities of the 
house, amounting to $100,000,01X1, and that 
not a bill would go back protested. You 
may understand the gigantic nature of tbe 
firm’s operations from the fact that they ex
pected to realize enough from the assets to 
meet all this and to hand back $30,000,000 
of a surplus to the partners. It is to he 
feared tnat nothing like this will be realized.

During this period of disturbance we went 
on with our business in New York as usual 
This was done quite deliberately. I acted 

T . t T. for on information gathered in England last
and depreciation. I say in this country, tor fumm when spending some time in Lon- 
investigâtions have led me to the conclusion don_ Liverpool and Glasgow, and carefully 
that losses are greater in Canada, noting the position of the leading lines of
« a rule than they are elsewhere. It is trade. The result was a conviction that the
M « » y ___ general commercial position in Britain was
true, and it is a very satisfactory thing ^,und_ But there were whisperings even 
say, that by far the larger part of our then about certain financial houses. And 
customers make good use of our money, and though it was almost financial treason to do 
repay it when they. promise. Our money it. men about Lomoerd-street did mention 
bu helped them to carry on their trade, in a sort of bated breath even the great 
and outof what we have lent them they name of Baring. I took due note of this at 
have made profit after paying us interest the time, and after well considering the 
So forth» it satisfactory. It is some position came to the conclusion that the 
allevation to the harassing cares of a banking world of England oould not afford

sïïr j£~>
sars £ zsssrsz?s ssa
advances made have done them more harm rather profited than otherwise by the dis- 
ÏÏSTt such cases when parties tail turpancS, owing to the high credit commad-
thev put us in for » loss, unless our securities ed by our sterling bills. __
cover R. It is consequently Dart of oue This great financial event ia suggestive in 
business to see whether our custome~i are wveral ways. For example, it may lead to 
doing well' and none of them who exer- e reflection that combinations are sometimes cS#1*judgment trill0 find fault with their highly benefic.al Had it not been or the 
hanker making enquiries at times as to their banking combination of last November the 
prosperity or otherwise. The very life of whole world would have been plunged in an 
our business is to deal with sound and solv- unprecedented financial disaster. The full 
ent people. I do not think anyone could force of this won id nave been felt by this 
reasonably accuse the officers of this Bank of country. It was by the combined action of 
officiousness. Neither do I think Stockhold- the banks of Scotland that the country was 
era can accuse us of negligence or want of saved from a commercial panic on the occa- 
vigilance. You will remember that there <don of the failure of the Western Bank of 
are thirty places in the Dominion where Scotland and the City of Glasgow Bank. It 
the Bank through its managers, is lending was similar action by the banks of New York 
money every day in the year, these points that saved the Uniten States in a moment 
stretching all the way from Quebec and New of extreme peril at the outset of the war. 
York in tile east to Winnipeg and Brandon And the same combination has ever since 
in the Northwest. It is hardly needful to toll been a powerful bulwark against an unsound 
von that the Board and General Management currency, and a most influential force iu 
exercise their beet judgment in supervising favor of conservative methods of business 
and directing all this. But it has been more generally. The Scotch hanks, too, still 
than once said that we are none of us inf ai- maintain their union; and while no one can 
lible With all the exercise of trained and deny that there is a reasonable competition 
experienced judgment, mistakes are some- m banking in Scotland, or allege that the 
tunes made which give rise to losses. In public are not well served, the union of 
some oases we are deliberately deceived by banks had a powerful effect in the 
those with whom we deal. This ia the most auction and maintenance of sound methods 
unpleasant part of a banker’s experiences, of trading, crediting and carrying on busi- 
Partiee who have borne an honorable name Ues* generally. There nan be no doubt that 
for veers sometimes, under pressure, make a Bankers’ Association in Canada, conducted 
false statements and submit false balance OD proper principles, would be of the great- 
sheah.' false statements about their own po- est benefit both to the banks themselves, 
sition ’about the flna fldee of the paper they to their customers, and to the public at 
present for discount, or about the position of 
their customers. In other cases customers 
deceive the Bank without any dishonest in
tention, because they have first deceived 
themselves. They cannot be charged with 
dishonesty, but they can with carelessness or 
follv—a serious matter enough, with all a 
banker’s care it is impossible always to guard

come !
ONE HUNDRED DOLLARS

are withffi th7Lower o7 b^kere to remedy  ̂to i-cre»» g» -‘pM^report 
Of business in the Northwest I have only a Tbemotion lor me au P ^I ”saîsMsïi™*

pec ta tions ;

tbe value of the whole was I ÎJÏjferwlae or reduce tne presem«•h»*-?*
than was at one time hoped. Still the result gthe ooo oooTthereby superceding the anomaly
was an average one, and the development of me
mixed farming is proceeding very satisfac
torily there also. The

Reports
of the practical farmers who visited the I

Owen Sound, May 8, 199L 
The Owen Electric Belt Co., Toronto: ^

Gentlemen, —Some weeks ago, on the advice of our doctor, 
after everything else failed, I procured one of your No. 4 Electric 
Belts for a very severe attack of lumbago and weak back. At the 
time I got the Belt I was so bad that I could not stand up without 
assistance, when sitting down and to get around was almost out 
of the question, so intense the pain. Now, after wearing the belt 
for a short time, the pains are all gone and I feel as smart and 
well as ever. I know that it was the Owen Belt that cured me and 
I have much pleasure in recommending it to tbe suffering. I am 
still using my belt and would not be without it or part with it, if I 
could not get another, for one hundred dollars. Yojirs truly, 

x_ W. J. Lewis, Conductor, C.P.Ry.

ELECTRICITY AS APPLIED BY THE OWEN ELECTRIC BELT

th. whole was considerably less “P^J^oapiul of $*£»,- (à 1ITSThe Directors’ Report.
The Directors of the Merchants’ Bank of 

beg to place before the Stockholders 
the .result of the business of the year just 
closed:
Un net profits of tbe year after pay

ment of interest and charges and

to..............................................................

H* thought that there could not be the 
slightest injury result to the B*°fc fromth* 
passing of the motion. He considered that it

u. m. y. ------- --------------- -------- --------- , was in the interests of the bank.__
country last year, which have been published Mr. John Morrrou seoinded the motion, 
in this country,areœnclusive as “ ^ .0?wou'u £ake the motion re£i: “That the
of the farming lands both of the Northwest Jresident and Directors within the present 
and other parte of Canada. I have never yGar mta* into consideration the policy of

fully. They can hardly fail to produce a jfr. President, that the motion eo amended
strong impression in Great Britain. One of should carry? ■ .,_, ..
these farmers sums up hi» opinion of the The President; I have not considered the 
matter by saying that if he were not so tied matter. .
to bis positiou in England he would close up The General Manager: There can be no 
his affairs and come and farm in Canada. harm in Stockholders asking for the oonsider- 

McKlnlev Tariff ation of anything; it does not bind the Di-
McKimey larm. rectors to do either one thing or another.

There are some certainties and some un- Tbe motioIli „ amended, was then carried 
certainties respecting the operation of this a0animously.’
Act. What is certain is that it stimulated | ThaBkg to the Directors and General Man- 
oar export of barley last fall at an increased , ager.
price. It is certain also that barley has gen- Mr j H jr Molson moved: 
ërally maintained an average price since, That the thanks of the Stockholders are 
and that eggs fetch nearly as much this year due and are hereby tendered to tbe President, 
as they did last. What is uncertain is I Vice-President and Directors for the manner 
whether consumers in the United States will ,n which they have conducted tbe institution 
not after all pay the increased duties durjng tbe past year, and to tbe General 
imposed on Canadian farm products. I am Manager for his efficient management during 
inclined to think they will But it not, I am the vear. ,
inclined to think that if one market closes He said: I think there can be but one 
another 1,1,1 be opened, and that if our far- feeling in regard to this matter. We have 
mers cannot profitably grow one kind of had a year’s business which is not only saiis- 
grain they can another. I do not think the factory but gratifying, considering the com-

œr°r^ingnk^h?f"7p<5u0^ BEWARE OF IMITATIONS AND CHEAP BELTS
reh“anL“ar^re Jt'cOSS? .^^“tS^eÏn^S Our attention having been attracted to the many b«e Imlitions of “The Owen Electric Belt"

any toriff disadvantage» of ttos kind, if they I „ they bave been in the baWt of emrning^. "h™l^kfi^bridM suffl^lem'm^nSL^an El^tri? Belt'of the™ own creation, hive
will bestir themselves to do it. We cannot but be gratified at the result of nnnfed as near « they dare In snpesrsneet but only la appiarance, the “Genuine Owen Electric

Forecasting the Future. the year’s business, and the President, Vice- that has stood the test of year», and with more than eeontineatal reputation.
__7. former President and Directors are entitled to our i„ jugUce to ourselves and generous public we are determined to expose such unprincipledThose who have paid attention to form k f the maimer in which affaire bave trickery and prevent. If possible, the unsuspecting from being gulled by such men and means,

utterances of mine on these occasions will conducted. They have made very few The Owen Electric Belt Co. are net afraid of fair and open competition, as their goods lave nehave found little of prophesying or forecaM- ^indeed, which Jowsprudent endears-

manufacture of th.Tta w'a VaUey that final- ZïTl to “stm^Urion,6 tSi Tnirerory^The Ge'neral Man-

manufacture of the Ottawa vauey inatimai years agol gave expression to n,„ I ager, as everybody know», is an efficient and manufactured by the Owen Electric Belt and Appliance Uo. None genuine without It.
ly centres in Quebec met with a serious re- warnings on thia subject. I will take the man end is entitled to our thanks in an The cheap socalled Electric Belts advertised by some concerns are perfectly worthless as a cure,
verse last year. Overproduction flooded liberty of repeating what I said then, and it „uai dflgree with tbe others. tive power and dear at yiy price. A genuine Electric Balt <tannot be manufactured and sold at aheap
tb^Enghth market, and ,uch a serious drop is just as percent now : John Crawford seconded the motion, prices fiend six emtx for lÛustrateS catalogue of information, teetlmoniaU, etc.

in price, ensued a, to eau» haavy i=to u^“?t THE OWEN ELECTRIC BELT Co., 71 King-street west, Toronto
exportera We had m this department M .-La bad one. It has deceived many to had been vacated for some time. GEORGE C. PATTERSON, Manager for Canada,
trade some striking illustrations of the evil „ rui£L Forecasts of the future in nine cases The motion was earned unanimously. „,
referred to, namely, of parties with only i. out of tou are falsified by the event. The General Manager then replied to Mr. [Mention this râper.J
moderate capital engaging in enterprises far “ Whether it is the condition of the coming Crawford’s questions. They all knew he m
bevond their means and*being completely “ harvest, or the future of grain or cotton, said, that the Bank had an office in New __
rofned in consequence. Our own share of “ or the supposed exigencie» of foreign mar- yurg which was its principal «^ncy, and
loss in this quarter has, however, been very “ kets, the mau who ventures oa com- they also kept an account with the Bank: of
moderate This trade is gradually recover- “ mercial operation» upon such forecasts, in New York. Then, their business naturally
ing itself through a heavy decrease in pro- “ the majority of cases will be disappointed, led them to keep accounts with banks in
dilution ” “ If he risks nis own money in the venture cities like Buffalo, Detroit, Chicago and New

The sawn lumber trade with the iUnited “ aud loses it, he does no harm to anyone bat Orleans. Some of these banks kept accounts 
States has proceeded with much more regu- “ himself, but if he carries on the venture on with the Merchants Bank. The greater part 
larity and there is every prospect of a good “ borrowed money be runs tbe risk of lc»mg of the money was represented by amounts m 
demand for anotner seasou, The markets of “ the money of his banker or his creditors the bands of tbeir ageuta m New Yoik, and 
the States are not overloaded, and, as there •• This he has no right to do, for as be did it was empioved almcet exclusiiyely in 
is no overproduction in Canada, there is no “ not mean them to share the profit* of his call loans. Notwithstanding what Mr. 
reason why a good season’s trade may not be •• venture, they ought not to be called on to Crawford had said, he did not think 
expected. The great question of the con- “ «hare tbe loss’’ , . , ... the Bank had ever tan slow to
serration of our forests has not come to the I said further: " If persons in business will prmt any reasonable criticism of its 
front verv prominently as yet, but It most “ keep themse[ves wide awake as to the pres- actions or any words that bad been said at 
receive attention before long. The question “ ent, they need not trouble themselves about the annual meetings bearing upon the real 
of how to make the best use of tbe trees of “ the future. A person can always tell business aod conduct ot tne banks affaire, 
every description, large or small, that are “ whether tbe demand for his goods is bnsk sometimes in looking over what had trans
growing in the woods, is being solved In a “ or dull, whether It is continuons or fitful, pired they had thought that certain remarks 
practical manner by a firm in Ontario. It “ and can guide himself accordingly. Laying were irrelevant, and not of sufficient lmport- 
could hardly be supposed that articles so “up large stocks ot goods, or increasing aQOe to be put into print; but he took strong 
diverse as lumber, paperf terra cotta and “ manufactured products in view of a pos-1 exception to the statement that the Board 
alcohol could be produced from our trees, “sible demand some months ahead, is not and himself objected to honest criticism. A 
bat such is the fact. The development of “sound trading, but speculating. In for- good deal of criticism would be found in the 
our various paper-making factories, the “ mer times of long wiuters and slow voy- proceedings of former years. As to doubt 
raw material for which is largely obtained -• ages risks had to be taken which are not debts they were not passed by in a hasty 
from our forests, is proceeding steadily year “ necessary now. The cable, the telegraph, manner. They were the subject of very
bv vear These are only examples of the “ the railway, the ocean steamer, have done careful reports from tbe managers of the
various new and undreamed of uses to which - away with the necessity of risking any- several branches, each of whom sent in care- 
our forests can be turned; and doubtless us “ tniug on an unknown future. I repeat, fully prepared returns about the debts and 
exoeriments aie tried, new developments will “ then, it is not well to be always forecast- securities, what they considered them to be 
await us. “ ing. It is as foolish as it is dangerous, worth, and what they were doing to realize

The country is passing through a tome- “ Market prophets are as unreliable as them. After everything had been sifted and
what similar experience with regard to ite “ weather propnetd.” _ __| the beet judgment of the Board aud the peu-
farms. 'Ihe old style of devoting every pos
sible acre to the growth of grain is passing 
away. The intelligence of farmers is stimu
lated in these times, and they are taking ad
vantage of new developments of trade. The 
whole modern development may be com
prised in two words, “mixed farming.”
With a thoroughly intelligent use of the 
land, every farmer making the very best of 
it that can be made, whether for growing 
grain, raising cattle, producing cheese, or 
raising fruits, there is no reason why the 
amount of our farming products might not 
be mceased by some twenty-five per cent.
With this would come a large increase in the 
capacity of our wnole farming population 
to purchase imported and manufactured 
articles, and increased development of 
trade. ,..

I cannot share in the opinion held by some 
that the farmers of Canada as a whole are 
suffering. They are undoubtedly having a 
trying experience in some districts, but in 
many others they have done- well and are 
prospering. Bank deposits are a plain proof 
of that. The manner in which farmers live 
is another proof of it. The continuous in
crease in cattle, horses, sheep and all tbe ap
pliances of prosperous farming is apparent 
in many parts of the country. A poor crop 
of grain does not now mean poverty as it 
formerly did. It may be, and often is, ac
companied by good prices for cattle, for 
horses, for cheese, and last, but not least, for 
fruit. In many counties fruit (including 
peaches and grapes) is becoming a staple 
crop. In two adjacent counties of W estera 
Ontario last year there was marketed by 
farmers over 5,000,000 pounds of grapes, 
wnich realized tnem over $130,000. This is 
an entirely new development during the last 
10 years, and it is said to be only in its in
fancy. In fact, we are only beginning to 
find out what the lands and forests of Can
ada are capable of. ;

Undoubtedly one besetting evil of the 
farming community is the temptation to buy 
too many luxuries on credit. This is largely 
fostered by tbe eagerness of storekeepers to 
sell goods on credit, which goods have been 
almost forced upon them by the importunities 
of salesmen from wholesale centres. The 
result is demoralizing.

I
province and Ontario we cannot say 

________ The business of farming in the Pro
vince of Quebec has been admirably treated 
in the address of the Cashier of the oldest 
French bank, who has, of course, exception 
ally good opportunities of forming a judg
ment His remarks will surely have re
ceived the attention they deserve. If they 
do the production of this province will be 
largely increased, and with increased pro
duction will come increased trade and pros
perity. There is no subject to which the at
tention of leaders of public opinion in this 
province, whether civil or ecclesiastical, 
oould be better devoted than this most im
portant one. In this connection I cannot 
but think that the application of fertilizers, 
manufactured from our own

■<

z$513,476 SO 
5,803 81Balance from last year

$585,374 11 Is now recognized as the greatest boon offered to suffering humanity. It has", dQe»jmd.wiU 
Narrons, Rheumatic and èldnej  ̂Troubles cannot exist where it «-properly applied.This has been disposed of as follows:

Carried forward to profit and toes ac
count of next year.................................

! A
[

A4,430 11I It is not pleasant to be compelled to refer to the indisputable fact that medical science, 
has utterly failed to afford relief in rheumatic cases. We venture the assertion that, 
although electricity has only been in use as a remedial agent for a few years, it has cured 
more cases of rhuematism than all other means combined. Some ot our leading physicians, 
recognizing this fact, are availing themselves of this most potent of Nature’s forces.

.$585,374 11 4
The accompanying balance sheet, when 

Srg^o&B^iTÆn well main-

^Demerits have increased considerably, not- 
withstanding severe competition. There has

Bank have increased. _ ^ - .
The total earnings of the Bank have been 

•dual to the average of recent years, but it 
has been necessary to take from them a 
larger amount tA*n usual to provide against 
losses and depreciations, Fart of this d^ 
ductipn has been by way of writing off 
known losses and part by transfer of sums to 
Contingent Fond, which under other circum- 

might have been added to the
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Phosphates,
would be highly beneficial. When in South 
Carolina during the business tour I spoke of 
I learned that many of th* exhausted lands 
of the South were being «invigorated by 
phosphate fertilizers and that lands formerly 
considered almost worthless were being 
brought into cultivation by the same means. 
We are sending masses of phosphate out of 
the country every year, while our lands are 
crying out for its application to them. Na
ture has given us the means of restoring our 
old lands. Surely we can make her bounty 
...II.hi. for the purpose. It the expense ot 
fertilising material is considered an obstacle, 
I may state that the farmer in South Caro
lina who applies $3 worth of fertilizer per 
acre to hi* (arm an anally has in many cases 
an increase in the value of his crop to the ex
tent ot $10 per acre. These are (acts gather
ed on tbe spot. Any man who can devise 
means for spreading our own phosphates 
over our own soil will render this country an 
incalculable service and probably serve him-

TO RESTORE MANHOOD AND WOMANHOOD
has not yet discovered all of Nature’s lews for right living it follows that every 

out has committed more or less errors which have left visible blemishes. To erase these 
evidences of past errors there is nothing to equal Electricity « applied by the Owen 
Electric Body Battery. Rest assured, any doctor who would try to accomplish this bf any 
kind of drugs is practising a most dangerous form of charlatanism.
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X'
As man

the)
The £

cells. Other belts have been in the market for five or ten years longer, but today there are more 
manufactured and sold than all othtr makes combined, our Chicago factory alone being 
of its kind In the world.
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/.“Rest,” condition of financial 
__________________and New York last No
vember added much to the anxieties of the 
Board, but they are happy to state that the 

of the Bank was so carefully 
watched that no loss whatever has been sna-

final result of the business ofthe year
the sum of $175,000 has been added to the 
“Rest" This important fund now amounts 
to $2,510,000, or 4$x per cent, of the paid-up
C*^heofficere in the service of the Bank have 
discharged the duties entrusted to them 
with fidelity and anility and to the satislac-

— tion of the Directors- __...
The whole respectfully submitted.

(Biue.rii Andrew Allan,
Monterai, June », 189L Freeident
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The stoppage of the bouse of Baring sug
gests reflections also on tbe subject ot trad
ing beyond means and ability. It is an old 
subject, and, I may add, it is a very sore 
subject. Though much has been said before,
I must repeat that this ia at tbe root of 
most of our commercial and banking 
troubles. Our record of failures is almost a 
national disgrace, and a considerable por
tion may be attributed to this cause. Some 
men commence business without capital at 
all Their success or otherwise is purely a 
game of chance, and tile chances are ten to 
one against them. Storekeepers, too, who 
have means enough to carry on a good re
tail business, sometimes branch out to a 
wholesale business, wnere far more capital is 
required, where risks are greater, and 
where a different line of experience alto
gether is called for. Is it a wonder that they 
fail ? Men without capital should be con
tent to serve others until they accninulata a 
fund to start upon. Retailer» may well also 
be content with their own line of business 
until they have accumulated capital justify
ing larger ventures. If they do not, tney are 
likely to be swamped. The same applies to 
men in the wholesale trade. A moderate 
capital suffices tor a moderate busmen, but 
when men with moderate capital ambitiously 
strike out in lines requiring ten times as 
muon oi both capital and experience, wnai 
wonder if, after floundering in misery for a 
year or two, they succumb ? Even houses 
with large capital need to be cautious. A 
house worth a million may overtrade as well 
as any other. This affair of the Barings is a 
tremendous lesson in that direction. There 
is no man, whether his capital is largi 
small, but needs to keep bis business wel 
baud. I need hardly say that this applies to 
hankers as well as to traders. To bankers 
keeping business well in band means two 
things : keeping sufficient réserves of avail
able funds, and keeping discounts within a 
reasonable amount and in a liquid shape.

J. C. CONNOR-AMUSEMENT DIRECTOR,
A CARD.

arranged with^heToronto Feny'Simpan^tor'ifseri!» «^<raES»r*attroti«u’2"bi*j»V9 

seated weekly at the above named popular resort commencing on

MONDAY, JUNE 22nd,
and continuing throughout the week. Every afternoon at 8.30, every Eveniag at 9 o’clock. 
Special Engageme nt Of the Mld-AIr King, the MARVELOUS MELVILLE 

The Intrepid Gymnast in his sensational and Original Act, entitled
IwA CHUT15 DU Craiv

The most mystifying Aerial Act of the Age.
Read the Comments of the Metropolitan Press.

perfect hi one short lifetime. "—San Francisco Chronicle ^

L—To the Public:
fcM-oo

Votes in circulation... .$ ^581,414 90 
Deposits 
not bear-
lB* bUe% S.615,177 16

^From the”re{»rof Dun, Wiman & Co., 
you may learn that there have been over

•5M5the Dominion for a whole year without fall
ing in with some of these. I must say, how
ever, that the failures m our circle have not 
been numerous even in a year like this, and 
that the amounts lost in any one case have 
not been large, considering the magnitude of 
our business. Still, an amount that looks 
only small as a loan bulks vary large aa a 
loan This is an old banking maxim and we 
have opportunities of proving it more or less 
every year.

2,469,184 47est,........
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interest... 6,748,737 96 
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there
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Sir= ass'sss
Dividends unclaimed... 2,945 06 8,271 71 V'18,254 81 13,880 68

Notwithstanding the enormous additional expense entailed by the presentation of 
these extra attractions the usual

band concert
will be given every Evening and Saturday Afternoon.

NEW ATTRACTIONS EVERY WEEK.

Depreciations.
The report mentions depreciations, 

depend upon the outcome of insolvent estates 
not yet wound op. It devolves on ns gener
ally, in case of an important failure, to col- 

4.480 11 5,903 91 lect multitudes of bills, to arrange with
' endorsers, to sell merchandise, sometimes in

Canada, sometimes in a foreign country, or 
,o sell property of varions kinds, lands, fac
tories, ships, timber limits and what not 
The winding up of some estates is a compli
cated process and an anxious one. It would 
be bad judgment to slaughter properties. 
It would do injury to others as well as to the 
Bank. As a rule, therefore, we proceed 
slowly and wait opportunities in order to 
make the best of an estate in the interest of 

Stockholders. This process may take 
Tears. Two years is a short time for this 
uurpose; it is much more common for It to 
take five years, and sometimes even ten. 
We have at times to follow delinquent debt
ors into foreign countries and make arrange
ments with them spread over long terms of 
years. And the variety of the securities to 
L dealt with is very great. Now, e#6ry 
time a balance sheet is placed before you 
there must be a valuation of these securities. 
But the outcome of all such assets is largely

tioL and even more than previous esti
mates, and a bad one the reverse. I have 
known, and not in this Bank only, deprecia
tions to take place year after year in almost 
every insolvent estate on its books, and I 
have known the coutrarv year after year. 
Every bank in the world has some insolvent 
estates to deal with, and it is part of a 
banker’s trade, so to speak, to know how to 
make the best of them. We have had some 
small recoveries ourselves this year, but to 
many cases tnere have been depreciations. 
In certain dist ricts of Canada, where we do 
considerable business, tne crops have been 
poor for three successive yearn Had there 
beeu good times in these districts much of 
what we have written off during the last year 
or two might have been added to the nest, 
it is here we must frankly confess to disap
pointment. Yet, after all, to pay y°u a 
dividend of 7 per cent, on so large a capital 
as ours in these times and to a<ld $175,UUU to 
the 44 Rest ” is not a discouraging result.

$12,993,117 76$12,484,978 79 •iThese2.—To the Stockholders:
&ptMplid.up::::::::: ImoESoo
.Contingent Account.... 143,860 00 92,660 00
ytsUTu-e of Profit and 

Loss Account carried
to next year................

f
r-

________ ______ | the best judgment of the Board and the Gaa-
Such were the conclusions of more than eral Manager exercised, a value was placed 

twenty years’ experience lu the year 1886. _ I upon each debt, and then there was either 
can hardly do Better than repeat them to written off or appropriated to the Contingent 
1891. , Fund such an amount as was considered

I need say nothing about the position and would bring it down 
eredit of the Bank ; that is well understood, present time. Sometimes an overvaluation 
and we shall endeavor to maintain it; nor was made and sometimes an undervaluation; 
need I say anything more about competition, but the Directors aud the General Manager 
except that we shall do our best to meat it; were careful to the best of their ability. As 
nor about our discounting customers and to the suggestion by a former General Mana- 
borrowers except to hope that they will be ger that when the “Rest” reached $2,000,000 
prudent as well as enterprising, so as to keep the whole profits should be divided, Mr.

/
Take the Toronto Ferry Co’». Steamers every few minutes from foe* 

of Yonge, York and Brock-streets.
For week of June 29th, Grand Double attraction, ANTONIO VANGROFB, from th* 

Hippodrome of Paris, also AMES, the Flexible Adonis. _____ _____
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1,164,391 86 780,825 86

668,967 33 668,976 33

112,650 00 101,650 00

out of trouble. 1 hope nothing will happen Hague cited an instance of a bank in Toronto 
this year to prevent our giving a good ac- in which such a suggestion was once made, 
count of the operations of the Bank in the but that self-same year the earnings of the 
year 1892, and that if we live long enough to bank fell off and the following year the 
meet you again we may have a satisfactory Directors were very glad to forget all about 
report to present. it. The Board of the Merchants’ Bank had

And, as men are concerned just now about said, and he was quite ready to concur in the 
the position of the country, I may say that prooosal, that when the “Rest” was equal to 
it is 35 years since I first entered a naif the capital it would be reasonable to 
Canadian bank. Thirty-five years is not a increase the dividend. This wss a very dit- 
long time to the history of a country, but feront thing from dividing tbe whole profite 
during thia short period I have seen the de- among the Shareholders. He thought that 
posits of Canada grow from fifteen millions an increase might, unless times changed very 
to two hundred aud twenty millions. This much, very reasonably be looked for when 
fact speak volumes. In view of such a result the “Rest” equalled ono-halt the capital, 
to so short a time, one would be pessimietic, Speaking of Mr. Crawford’s query respect- 
indeed, Co have any doubts about tue future, lug the gross earnings, he said there were 

Remarks ot Shareholders. “>6 belt possible reasons why a Board of
The President: If any of the Sharehdd-1 h°W

ers have any questions to ask or any remar Its Mr. J. P. Cleghorn moved, and Mr. T. D.
to make, thia is the time to bring them for- Hood seconded:

Government Loans.
The bearing of these events upon the bor- 

of Governments is obvions. We areri rowing
all directly interested in this matter. It was 
the inordinate borrowing of certain Govern
ments on the British market, under the 
auspices of the great house that brought the 
firm into the humiliating position they occu
pied last November. Tne borrowings of 
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epecia
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for^

discoun t s 
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secured...

Mortgages, bonds and 
other securities, the 
property of the bank...

Real estate.............
Bank, premises and furni

ture............................ .......
Other assets.....................

90,780 8580,706- 85
This truss performs its duty faithfully and 

efficiently and is worn with comfort: is recom
mended by your physician as being the yery best 
in every case; retains rupture when all others

$demoralizationscale that led to 
public and private extravagance, lavish ex
penditure on public works, accompanied by 
scandalous jobbery and corruption, the 
whole resulting in the piling up of mountains 
of debt which will be an incubus upon the 
production and labor of the country for a 
long series of years to come. It was a mis
placed confidence in the resources of a coun
try containing great elements of wealth that 
led to these dangerous mistakes, both of the 
borrowing Government and the supporting 
house. The firm has paid the fearful penalty 
of an entire cessation of its business and 
transfer to other hands after au honorable 
career of over a century. The Government 
concerned will pay the penalty in crushing 
loads of taxation. Governments may get 
out of their depth just as merchants may; 
aud when they do they plunge the population 
under their care into financial misery. These 
things have weighed forcibly upon the invest
ing classes in Great Britain of late. They are 
not so ready to lend money either to foreign or 
colonial Governments as formerly. The lat
est applications from Australian Govern
ments nave not beeu successful, and there is 
a sentiment rising in England that colonial 
Governments should float more of their loans 
at home. This will cause some inconvenience 
tor a time, but its operation in the end will 

«be salutary. It becomes us in Canada, and 
Specially in this province, to take due note 
of all this. I need not say that these re
marks onlv apply to loans of Governments 
and municipal corporations. Borrowing for 
good reproductive enterprises in the colonies 
h«a not been much affected. And it has been 
recently stated on high financial authority 
in England that the reason why the credit of 
the Dominion Government stands so high ia 
because so little has been borrowed of late

18,114,369 8415,500,682 it

STEW i 101,-fail..
*AUTHORS A COX5

82 & B4. YORK-STREET. 4118,223 51187,607 mvided 121 Church-street, Toronto,

Manufacturers of Artificial Limbs, Trusses, 
Crutches and Surgical Appliances, etc. All work 
warranted. ______________ _

during thet
84,676 0726,692 04

----------- 15,765.030 72 %That T. C. Lyman and James Williamson be 
Mr John Morrison said that to his mind I appointed scrutineers of thi election of Directors

* . . , . .___ m X.V- __ about to take place, that they proceed to take
one ot the most pleasing features of the re- the votes immediately, that the ballot shall clbse 
port was the reduction in the discounts, b ut at 3 o’clock p.m., but if aa interval of 10 minutes 
he was somewhat astonished to see that the gjjj» “u^be^oSed tomtSdÆ “*
Directors thought it necessary almost to carried
apologize for each a thing having taken Mr John Morrison moved, seconded by
place, and he was also astonished to see that Mr Hector Mackenzie- 
the reductions were ascribed to large and I , '
excentional loans He thought that these That the thanks of the meeting are due and 
fnaii? must he ve existed for a long time, are hereby tendered to the Chairman for his ef- ^e d^ onaG for the year “amouotLTto ^ “-'«net of the buslne» ot the meeting.

$16 114,000 and the previous year they The motion was carried unanimously and
amounted to over $16,000,000. Therefore the meeting then adjourned, the Scrutineers 
the reduction could scarcely proceed from shortly after reporting the following gentle- 
“large aud exceptional loans.” He thought men to be duly elected as Directors: 
it would be better it the rojiort were amend- Andrew Allan, Esq. ,
ed by striking out these words. With Robert Anderson, Esq.,
the exception of the year just closed they H. Montagu Allan, Esq.,
had increased their discou nte and each year k John Cassils, Esq ,
they had added to the “Rest,” but they had James P. Dawes, Esq.,
not added to their profits. It waste be John Duncan, Esq..
hoped that an effort would be made to keen T jj. Dunn, Esq.,
the discounts within $14,000,000. By reduo- Jonathan Hodgson, Esq.,
tog the discounts, reducing the losses, Hector Mackenzie, Esq. Exhausting Vital Drains (the effects of early
and by reducing the expenses, they would The new Board met in the afearnnon when follies; thoroughly cured. Kidney and Bladderinnit^tothï5 000>ü50tthereBwould1£ma® tbs | Ur- Andrew Allan was re-elected ’Presi- m^L^^oTrLitog >i2,h^VarieXto, Old

nf th« ba ik a sum of $799 200 to I ^eut au<* ^r* ^°^erfc Anderson Vice-Presi- Gleets and all Diseases of the Geiiito-Urinary  «fiirrY
bc’dGtr,bated, of which^ould be dent- ----------------------------------- h«“5à‘£^1'yoit "SaiTwnte.^JflM TEEIII “ ' M’filLL'STREET
add id to tne Rise,- nut to tn Much diatresi and sickness in children is caused tion free. Medicines sent to any addresa Hours gUnn ILLIIH _
contingeut fund, thus preserving the relation by worms. Mother Graved Worm Exterminator | 8 a.ir. \o 9 p.m. ; Sundays 3 to 9 p.m. Dr. Beeve. Wheel Work e*e<?î®5Lwlw eco»
between Capital aud “Rest.,” woich the gives relief by removing r»- m vu it a trial 845'Jarvis-stveet, 8d house north oi G^ara* Establishediwe*
General Manager was afraid to have and be convinced. 1'street, Toronto 140 *

ward. SUMMER MONTHS
GUARANTEED TES122,361 41 150,469 28

181,754 25 203,532 82

494.873 28 480,273 28
29,501 12 27,754 15
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$21,450,107 87$20,717,737 70 
G. HAGUE,

General Manager.
1 The President then moved, seconded by

the Vice-Presideut, Mr. Robert Anderson: Insolvent Estate. Act.
That the report of the Directors as submitted j entirely concur to what has been said in 

be and the same is hereby aitopted and oMered another place about the desirableness of an 
b° 'lUfrs™1116'1 t0r ^ “ ° Act for the equitable distribution of insolvent,

13 °Before putting the motion to the meeting estates. But I must confess to jealousy of 
- president called on the General Manager, ttny Act which gives a debtor a discharge by 

tl ur George Hague, to make a few remarks. a mere majority of hie creditors. A Do
th. General Manager’. Addre... minion Act to provide for equitable di.tri-
Tbe Genera desire. as button would undoubtedly be a great public

Tbe General Manager said. ’ benefit. Tbe subject is surrounded with
has been customary, to supplement tne re- dialcultieai The experience of half a century 
Dort of the Directors by a few remarks. Ihe in England, the ümted States and Canada 
Tear lost closed has beeu disappointing in shows that it passes the wit of man to devise 
year just e satisfactory to others an Insolvency Act giving a discharge which
some respects and satmaueu y bag not ^ M abused that men were glad to
The volume of the business of the Ba repeal it It may be worth while to make
been as large as usual The greater part or ^ emleavor in the direction above referred 
tw-a who were customers of the Bank a year tof aud the fouudation ha. already been laid 

-till aud I think they are ju the labors of a committee of the House o.
the treatment they have * Commons, whicu sat some years ago. condition of Business Generally,

wen satisfied with ^treatme^ ^ J , , Tbe stoppage l„ «tying a few word, with regard to the

to the^vaxiou. | Directors’ Report refers to a trying condition of business genera;!

(Signed)
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Long Credits.
The subject of long credits given by whole

sale houses to retailers, and by retailers to 
farmers, has been so often dwelt upon, and 
with so little result, that one gets wearied 
of talking about it.
failures can be traced to it, and a good pro
portion of our bank losses. During the 

is American war mercantile credit was annihi
lated, and all goods were sold for cash. 
Since peace was restored credit has been re
sumed on a moderate scale. iV here Cana
dian merchants give four and six months, 

y, I must re- and even renew beyond that, and date goods
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