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Company. Asked if he recalled the meeting of
November 13, when the directors agreed to return
the bonus stock, Mr. Ross said they did discuss the
unloading of the lands, but he could not identify
any particular mecting at which it came up. He
remembered nothing of giving up the stock, and
thought he would have remembered had he heard
anything about it.

Mr. Shepley next questioned him in regard to
the motion at the meeting of November 28, made
by himself and seconded by Colonel Davidson,
confirming the agreement by which the stock was
given up ’

Mr. Ross did not remember the resolution nor
the agreement, but recollected other items of busi-
ness transacted. e had no interest i the Great
West Land Company, and after the mortgage was
taken, the Union Trust Company sent a valuator
over the lands with the idea of getting rid of them
as early as possible.  There was also an agreement
made with Dr. Montague to dispose of a block of
over 100,000 acres

Hon. George E. Foster, NP, was then recalled
and confirmed two statements that Mr. Shepley
had prepared, showmg that the payments for
Northwest lands had been made on an average
basis.  There was no cutting down of the stock
interest, but the adjustments were made in cash
The land came to the Great West Land ('nmp.m.j.-
In two separate contracts, and  prepayments were
made, as on both accounts the company was paying
6 pe interest. The statements showed  that  the
discount for prepayvment to the CPR. had been
$5.107.20, and $1,19340 were still bemng retained
for adjustments. On the Pope and Fowler con
tract there was $5,475.50 disconnt for prepayvment,
and $1,737.87 retained for adjustment, in addition
to all the stock

Mr Shepley directed the attention of the witness
to the evidence of Colonel Davidson, and Mr. Fos
ter said 1t had shaken neither his recollection nor
his view of the meetings held or the subyects dis
cussed

“Does 1t shake your impression in regard to the
release of the bonus stock 2" asked Mr. Shepley

“It does not,” rephied Mr. Foster”

“My impression s gust as strong. 1T wounld als
Like to point out that Col. Davidson was emphatu
i savang that he did not discuss the question of
stock with Mro Stevenson outside of  the board
meetings  You will see that at the meetings pre
vious to the 7th, and after the 28th of November,

there was no motion made of any reversal of policy

in changing from a sharcholding partnership to
straaght mortgage  1f Colo Davidson s certaun
did not discuss this matte witside of the beard

meetings they must have been taken up at these
weetings.”’
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“It might have been at the meeting of the th
November,” suggested Mr. Shepley.

“Yes, but the discussion then was very shight!
sard the witness.

Mr. Shepley then took up the matter of borrgy.

i ing powers of the Union Trust Company, and

Foster said 1t had an agreement with the Standarg
Bank, and the advances ran up to $100,000, sompe
times more than sometimes less, i addition to the
standing loan of $400,000. He thought the by.
law of November, 1902, authorized the borrowing
of $200,000. The larger portion of the loan wy
for the purpose of investing in stocks.  There wy
also a loan from the Traders' Bank of $25000
No money passed, but the Union Trust borrowed
the money from the Traders' Bank to loan on th
security of Crows’ Nest Pass Coal Company’s
shares.  This had all been straightened cut with
profit to the Umon Trust Company, as it was gien
bonus stock for its share in the transaction. Lad
law and Drynan were the other parties to the loan
There was a full discussion of the propricty of thy
loan at the board meeting. They had also bo
rowed $400,000 m New York to take the place of
the Standard Bank loan, as the interest was lowe
there.  This was arranged through the Standard
Bank. In February, 1904, they had issued a @
for the unpaid portion of the stock, 50 pc, and o
this way secured $1,000,000, which was pad
the Foresters.

“You were speculating in Northwest lands and
also in the Kamloops properties at this time " ask
cd Mr. Shepley

“Yes, just about that time.”

“And you wanted this money to pay your
debts 2"

“To pay our debts and to finance our operations’

“How much were you behind 7"

“We needed 1t all, 1 Suppose, or the call would
not have been made”

Mr. Shepley then read a letter from Mr. Steven:
son to Sir John Boyd on May 23, 1003, m whi
the former challenged the attention of the directer
as to the propriety or impropricty of allowing
profit by the manager or any member of the board
Mr. Stevenson had also written Mr, Foster on the
same point,

Mr. Shepley and the witness again went nto 2
lengthy argument as to the ethics of the borrowing
of money by a director from the company to whi
he belonged. Mr. Foster argued that it was
proper for one individual, or two or three, to Ix
row money, but he distinguished between indiv:
duals and corporations, saying that cach trans
tion <hould be judged on 1ts own merits at it can
up. The corporaticn had a separate entry and th
cecurity was entirely dufferent from that given b
an individual.




