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annual InHtulinetitH. In tliis tfNpcct thu reoMuim tor ikiiil

UKainst siu-h u iiicthtHl as alreuiiy iliH<!iis«ed uiuUt the an-

nuity uu'tlit.d art- applicai. l5 here.

In the iiistaliiuiit and annuity methD.ls therv is no

queatiou a.s to the rate of acciiniuhition. Tlie ainountM are

repaid direct to (he lender and interext ceases on the

amount of prnicipal rcpaitl, tl>erefori> tiie \iwa\ authority

ubtaina the smirie rate of interest on repayments as it is

payinir on the loan itself. AeettrdiuK to Saskatehewan

statutes, sinkint; funds are ealeulated on a 1 per ecnt. basis.

In order that we may more iratlilv uiideisfand the rel-

ative cost to the rate|>ayer of adoptinjf the various methods

diseUMsed, let iw eonsider the total amount rcipiired to re-

deem a loan of $100,000 spread over thirty years, ami l»as-

insf the sinking fund at the statutory rate of 4 per eeut.

(1) A Icjan of $100,000, 30 years, .") per eent.

The instalment method $177,500.00

The annuity method 195,154.20

The sinking fund method 203,490.30

The above figures show a dift'ei-ence of $1T,G54.'J0 in

favour of the instalment methwl over the t. uiuity method,

and a difference of $2'),990.30 in favour of the instalment

method over the sinking fund method, also a diflei' in-e of

$8,336.10 in favour of the annuity method "VCi the nLint;

fund method.

(2) A loan of $100,000, 30 years, 6 r rent.

The instalment method .13,000.00

The annuity m«thod 217,946.70

The sinking fund method 233,4fK).30

The above figures show a difference in favour of the m
stalment nieihod over the annuity method of $24.94^.70 iw.A

a difference of $40,490.30 in favour of the in.staluieni

method over the sinking fund method, also a diftenmce of

$15,543.60 in favour of the annuity method over the sink

ing fund method.

(3) A loan of $100,000, 30 yeare, 7 per eent.

The instalment method $208,500.00

The annuity method 241,759.20

The sinking fund method 263,490.30


