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many leading Actuaries both in the United States and 
Canada, and it has been adopted by quite a number 
oi companies on both sides ol the line. I he Amer- 

Insurance Departments with one exception have 
all expressed their approval, and considerable interest 
attaches to the position oi our own Department. It 
has been stated 111 the press on the one hand, that the 
Su|K‘rintendent has approved of the form of policy 
in tin same way as his American confreres have done, 
and on the other hand it has been asserted with equal 
I 'I istiv eness that he lias refused to approve it. We are 
in .1 position to say that both these statements are in- 
correct.
middle one lie has agreed to the valuation of such 
policies III accordance with their terms, but with two 
provisoes:—
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I he course adopted by Mr. Fitzgerald is a
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serves being calculated as if the preliminary term 
clause did not exist in the policies, and

| hat the method of valuation be explained in a 
note to be inserted at the fool of the company’s pub-
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lished returns in the Blue Book.
Tlu* companies which adopt the preliminary term 

plan usually do so in conjunction with a much lower 
rate of interest than 4 1-2 p.c., and, as a consequence, 
while they feel that they have not obtained as full an 
approval of the system as they would like, they have 
yet obtained a large proportion of all that they de­
sire.
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INSURANCE RISKS AND THE LOCAL AGENT.

A correspondent of “The Finance Chronicle,” of 
London, Lug., signing himself “A Canadian Agent,” 
writes as follows to that paper, prefacing his letter 
with the question; "What is Wrong?”—

‘‘The year just closed is one of the most disastrous 
the associated offices have ever experienced in Can­
ada. and the advance figures which appeared in a rê­
vent issue of the INSURANCE AND FINANCE CHRONICLE 
of Montreal are sufficiently startling, one would think, 
to create some speculation as to the cause on the part 
of those nominally responsible for these results. We 
have only to add the general expenses, averaging say 
32.50, to make the record simply appalling:—
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PRELIMINARY TERM ASSURANCES.
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( onsidcrahlc doubt appears to exist as In the atti 

tuile which the Canadian Insurance Department lias 
taken with regard to policies which are by their terms 
declared to be Term Assurances for the first year, and, 
thereafter, whole Life, Limited Payment Life or En­
dowment Assurances taken out one year later This 
form of contract has been strongly recommended by
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