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cnpacity to tret the subjeot must be mani-

fest. If lie ivere not ignorant, then it must

be equîally manifest that le has endeavor-

cd to iislead his readers. Hie canlchoose

either hore of the dilemma. We shall
cite from an article im this journal et the

date of ]3th Dec., 1878: Il Acdording to
i the latest quotations that ie have seen,

Ipilerial guaratiteed 4 per cent. bonds

Swiere vorth 104, and Canada 4's 92, the
if differencebeing 12 per cent., the average

" being 98, or, allowing a margin of profit
et to the contractor, 96à, which seemsabont

f a fair price foi the two stocks. '[[is

"wouild be cqual [osa sale of Canada 's at
4 90. should the loan be taken. Mrv. Tilley
Imay be congratuilated on his success,
4 and especially if tenders should be male

by contractors outside of the ordinary
f operators in Canadian securities.''

A nost univise course in our jîdgInt
was piirsued by the opposition of the day
ln attacking Mr. Cartwright's loan,
and especially in attributing to the
London tinancial agents a desire to oh-
tain advantages for themselves in the
allonent of the loan. h''lie result of their
criticism as to fetter the action of their
ow'n \linister, and te compel lim to adopt
a course not exactly similar to Mr. Cart-
wright's, but practically the saie. Instead.
of effering the loan at a lixed price, lie
namedi a minimum rate, which ivas mcli
the saine thing. There never was any
just ground for attacking Mr. Cartir'ighît's
loan because it was issued at a fixed price.
It is a 'natter of notoriety that this is the
ordinary practice iitli regard to ]oans o
a similar chat acter, and [hat it is the one
that is most acceptable te, the lenders.
Wde have referred to the advice of the
tinancial agents, and will here reproduce
an extract from ain article in this journal
on l5thi December, 1876 :

"\'Çc have observe,'d wvith deep regret that
the jouaids Opposeid te the Governmluient haive

"not scriiplei to attribiute the advice of tie
"finantrcial agents Io iiterested and corrept

i"otives. This we think l iost iuiirtniiate
huic of action. 'le character and standing
of the eins ent irmis which lifave been so long
Ithe tiiiiiicial agents of Canada in London are

tso higli ehat nsinuations such as thiose te
wh[dcli w'e refer caln only injire those io0
iake thilm. Nlr. Cartwright himself is pro-
noinced even by his oppoients to be too
ihoiorable al man to be guil ty et' corrî'uption
oI any kind, lit [tis broadly insinuated that'
lie lias been a tool in the hands of' the final-
cial agents in perpetrating a job for their
bllei. We deprecate this kiid of affta ck.

i'. Criwrighte cai defend himself, or lie lias
inllieice enueigli with tle press of is oeyi
party to secire le fair hearing; at all events

"eno great harni can, resclt fron the free dis-
elussion of ils acts. Thie attacks on lie finan-
eial agents can only bc produci-'e eo deel

" iijury to tie Dominion anlid te ifs credit. The
"Isecurities of the Dominion are niow, and always

l have been, held iniiîly by tlie Clients, if we
may use Sucl a tern, of tie great liouses whoi0

]have negotiated ouîr loaiis. Wilh regard te
the terns of' the loai, we iiist observe thait
ane greater iiistei can hî el coinmiiiitt<l thane toe
î maintaini tlat a lin l0111oi Cane liatted at

aiything like tle price t whieb simall sales
arc niale the icmarket. It ceinot be sup-
posed fur a iiîinmeit that aniy Capitlist will
"ake tlc risk of' a lîîrge loan at the rate at
"lhieli sniall sales have been maed to inves-

"tors. We depirecate tie general ton of the

press opposed te the Corerîinent, chie[ly o",
thi g'niînd of' tl, insiiiuaions capginst tle
inancial agelts, but likewrise becaise we be-

"lieve tlie loan no have been ingotiated 0 aS
favorable terns as could reasoiably haîve 
been expectel."
It wrill doubtless he recollected that

when Mr. Tilley's composite loan wPas
offeired at tle minim m of 964 only a
portion of it was takenî, and somtie days
elîîpsed before the whole vas subscribed.
If we are not mistaken, tle financial
agents came foriward and toolc the amount,
or the greater portion of it, whicli vas on
the market. Our impressions at the tine
will. be found in the folloving extract
from our article of 33th Dec., 1878:

Owing to Ilie course taenn by the oppoients
of the lite Governeneit, wliich we coisidered
at tle time Il serious nîistake, Mr. Tilley wvas
"ini noltogether a free agent. He wis inîabhe
to place the loan on tle market at a fixed

«price, how ever desirable it maight have been
te do so It is tle interest of borrowers te

" conforn even to the prejuidices of lenlers, and
" certainly they are net likély to snifer by doing

se. 'ie loan was not taken ut once, w'hich
wias ifiitortunate, and was in alt probability
owing te the London agents having refraincd
froîn tendeinng ls the first instance oving
to ti offensive remarks Made regarding
thein by leading Canadian statesmuen, in
conneeion with tie last loan. We infer hat
they:stepied in te siuppeort <ainadianii credit

after the first failure to place the eatire loan.
It May be lioied that om loan transactions
will in ftutire be kept out of' the political
arena. ln all qiestions of an Ilnî1iperial char-
acier Cianadai shou Id be a inii"

We find nothing in the extracts which
me have quoted which we sbould trish to
nodi'y. The chief ground of' the attack
en MEr. Cartwright's loan was its having
been issued at a fixed price, alliouglh it is
notorious thatsuch lias been the usual cus-
tom in floating loans in London, and that.
it is the mode preferred by the lenders.
Sinde the negotiation of tliat dan several
cases have occurred to the Inowledge ef
Canadians,and iithout hostile criticism, of
loans being placed at a fixed price. We
have quite recently hlad an instance in
the Pacifie Railway bonds, and prior to
that the French loan to the Qtuebec Gov-
ernment. A previous case had ccurred

of a loan obtained by the Quebec Govern-
men t in New York at a fixed rate.

Sir Leonard Tilley's loan is open' te the
objection that two securities of a different
character were offered en bloc. The m-
perial guaranteed bonds are a kind of
security that are looked on in the sanie
light as the British funds, and would be
sought, not only by a class of capitalists
who do not deal in Canadian securities,
but also by various public companies
whose regulations prohibit them from
buying Canadians bonds. It iB a matter
of notoriety that after Sir John, Rose's
experiment of placing the two classes of
bonds together on the market, very mn
fluential loan contractors such as the
Rothschilds expressed their regret at
having tendered for the loan. Not being
ordinary dealers in Canadian securities
they complainedi at having them, in a
measure, forced upon thlem. We are not
aiware that similar complaints were made
on the last occasion, but this may have
been because such houses as the Roths-
childs dii not tender. It is, of course,
difficult to pronounce an opinion whether
more could have been realized by offering
the two classes of securities separately or
in the mode adopted, but it is clear that
Sir Leonard Tilley bas had the credit of
floating a 4 per cent. Canadian loan at 961
when in reality it was placed much at the
saine rate as that of Sir Richard Cart-
wright. It would be thought a most ex-
traordinary proceeding for the Dominion
Government to propose to Canadian
capitalists a loan one half in their own
bonds and the other half in those of the
Province of Quebec, and wre know of no
other instance in whicl two classes of
bonds differing materially in value have
been olfered together. It may, however,
have been a rise proceeding. If recoin-
mended by the London financial agents,
as we presume that it was, there were
doubtless good reasons for taking the
course which was adopted. It may have
contributed to f[oat the Canadian 4 per
cents. to offer them• along with the Im-
perial guaranteed bonds. Those who
have been so ready to criticize Sir Richard
Cartwright's loan should bear in mind
that at the period ivhen Sir Leonard Tilley
negotiated bis loan in 1878 Canada 4's
vere selling at 92, which is satisfactory

' evidence that the original sale at 91 was 4
good one.

QUEBEC AFAIRS.

There is goord reason to believe that the
elections for the Provincial Legislàturl
will take placevery spedily, and yet thère
can hardly bé said te be any well-défid
saue before the people. Under thes


