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receive over $ 20,000,000 above their face
value.

Hon. Sir JAMES LOUGHEED: They
will get the face value, that is, ail.

Hon. Mr. BEIQUE: Exactly.
Hon. Sir JMMES LOUGHEED: But my

honourable friend stated they would get
$20.000,000 more than the face value.

Hon. Mr. BEIQUE: I say thsit if the face
value is $69,000.000 they will uflimately get
the $69,000,000.

Hon. Mr. EDWARDS: Net eiecessarily.

Hou. Mr. BFlIiUE: ActuaiIy thoe se
curities are worth, I -a hould say, from the
di9-rent figues that are given here, about
70 per cent. Therefere, they will get a sum'
of $21,000,000 above the nmket value of
the securities.

Hom~ Sir JAMES LOUGHIEED: They
will. rot get anIrthiag beyond 'what their
legal rights are. Whatever their legal
rights are will detennine what they shail
-receive.

Hon. Mr. CHOQUETTE: Where do you
find that in the BiU P

Hon. -Mr. BEIQUE: I will comment on
that point ini a moment, but I propose ta
finish this stat.ernent. There ie another
sheet, "Staternrt of fired cha.rges ild in-
terest on, lans," giving.the total isiterest,
payable by the companw for the year 1918
as $15,335,189.56. Then there is an, estixuate
of the requirements for the year 1918, total-
ing $25,000,000.

Now, I have only two remarks ta make
with reference te this statement. Firist, it
6eerne ta me that a door ie opened ta the
formation of synidicates-for the puirpose of
puirchasing these secuiritiee at their ma.rket
value, with a view ta obtaining the par
value of the secuxities at a future date.
This ehoald not takeý place, and it ee-rne
ta Te that when the Goverurnenit decided
upon the course on whieh they have
enteredý, they shoiu]d net have limited temn-

selves ta having the value of the Càadian
Northern, stock ascertainied by axbitration,
but shou]d aiea have arranged ta escertain
the mar-ket valuee of the SecuTities for the
pua-po6e of paying a fasix price ta -the
holdexe, and ini order nat te permit of
large profits ta individuals, .which no doubt
will be'made.

There is another danger or drarwback
which OceuTS ta my mind in cannection,
-vith this Bill, namely, that when the
Gyoverniment paid this $69,000,000ý-

Han. Mr. BEIQUE.

Hon. Six JAMES .LOUGHIEED: Sixty-
seven anililione. The sihor.tterm Iioans
amouirt ta $67,000,000; the caflateral se
curities ta $69,000,000.

Hon. Mr. BEIQUE: There are two bcan6.
There ie a bcau axnounting ta .$33,000,000,
on short-term notes. There are bedddes
bcans arnounting to $ 69,000,000 which are
sta4ed ta be covered by collateral.

Hon. Six JALMES LOUGHEED: No; thé
coltateral aecinities arnount ta $69,000,000,
and the short cans amouait ta 867,000,000

Hon. Mr. BEI4QUE: The honourable
gentleman is quite right. There are lanas
covered by five per cent and six per cent
notes-arnoat aIl demand noteès-amouaxting
ta $33,000,000, besides the short term loans
amountmng te $67,%60,000. There are col-
lateral securities pledged for the payment
of those bcans, amounting ta $69,446,000.
Wheu the Governernent cornes ta pay these
notes, amounting ta $33,000,000 and $67,-
000,000, it wii e, it seems teanme, the duty
of theGovermnent ta he subrogated te the
rights cf the creditars. These securities of
the -Canadian Northern, in ma.ny cases, 1
arn sure, have been pledged with the
bankers by persons who are primarily liable
for the debt, and there are a number cf
cases, I arn quite sure, wheie there are
other securities. It seerna ta me that it
would .be the duty cf the Governmeint
tawards the' country, ini di2charging that
indetedneffl, to take the place cf the credi-
tars in oider that the Governanent may in
the interest of the. country exereise such
recaurse as mnay be fa.irly exercised against
ail parties primarily liable for those debts.

Hon. Mr. CHOQUETTE: I just wish to
remark thât, in liatelring t4o the long, sad
enumeration cf liabilities and provincial
guarantees, all fair-rninded men must con-
clude that this transaction is etili mare
deplorahie, if not. more soandalous, than
we ever thought it was. 1 cannat but recaU
with regret that 'when. some three years
ago, Mackenzie and Mann were aalcing for
an advance of $45,000,000, the Senate did
neot aocept the mation whieh I made,
asking for a straight and square inventary
or statement cf the liabilities of the Cana-
dian Narthern company before granting
the $ 45,000,000. If at the tirne su-eh a
statement had been dprepared by ex-
,perienced men, I think the country would
have been saved at least that $45,000,000,
whioh must have gone into 8ameody's
packets. Moreover, we should have kno'wn
haw the sure of abaut $300,000,000, guar-


