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MiuoBARDUM respecting Canadian Lans placed on the London Market since 1867.
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8ir RICHARD CARTWRIGHT, Will the hon. geo-|
tleman state the exact net product of the loan ? '

Mr, FOSTER. The amount of the loan was £1,0:0,000,
The discount paid was £:00,419 15s, 9d. ; one per cont. com-
mission, £40,000; stamps, £3,026 12s, 6d. Total amount
passed by the Auditor to date, £243,446 8s. 3d. One quar-
ter per cent brokerage £10,000; stamp duty, £9,778 lls.
8d.; printing and advertising, £2,350 13s. 0d.; stamps,
£ 80; being a total of £22,309 4s. 3d., which is still held by
wne'Auditor General for fuller information, but which, he
iuforms me; he considers will be all right and be in tho
end paid. 'Total amount to be taken from the face of
the loan for all charges, £265,755 12s. (d, leaving
£3,734,244 7s. 6d. 88 the net amount of the loan, and
the rate is 3.27 per cent. 'The favorable natare of a
loan is measured by the returns it gives to investors
1o comparison 'with other loans running upon the British
market. ' Qur’ 3} per cemts.” at that date were quoted at
1062, which “would return to the investor, redemption
included, £3'4s.6d per year. Our 4’s,due in 1904 and 1908,
were quoted at 1044, which would retarn to the investor,
redemyption included. £3 5s.9d. Our 4's reduced, falling
due in 1910, were quoted at 1.0}, which gave to the
investor £3 6s.0d. Our 4's, 1910-35, were quoted at 112}
‘which gave to the investor £3 9s. 0d.; whilst the 3's gave the
Investor, redemption included, as in the other cases, but £3
48. 1d,; and as the advantage of a loan, as far as we are
concerned, and the return to the investor bear an inverse
proportion, it will be seen that ‘the loan placed upon the
market in 1888 is more favorable for Canada than the
qvotations as to the ranning loans upon the market and the.
other secarities that I have mentioned.

. Sir RICHARD CARTWRIGHT. Does this loan bear a
inking fund ?

Mr. FOSTER. No. I-desire to say a word as to the
4mount which was askcd for. Some criticiem has taken
Place in the press, snd' no doubt some criticism will take
Place bere, in regard to our having acked for a loan of
£4,000,000, when we have, by our own admission, a certain
surplus on hand unused, - At that time we-had to meet
temporary loans at Glyn's and Baring's, ‘amounting

est, payable in London on the 1st of July, amounting to
$2,147,354; we had to meet tho rcdemption of debt in the
current year of §3,194,3t6, making in all, $11,793,84,. We
had also to meet the redemption ot debt in 1889 99, amouut-
ing to §2,417,267, making in all, §14,211,113, which we had
to meot either on the 1st July, in reference to the temporary
loans and the redemption of debt for that year, and during
the current year for the redemption of debt in 1889-90.
That would leave a surplus of $4,230,177. Then we had to
face & large capital cxpenditure which Parliament had al-
ready authorized on the canals, on the Sault Ste, Marie
canal—prospectively, at least, and which is now under con-
tract—and an expenditure for the St. Lawrence canals, ran-
ning over three years. In addition to that, we had the
railway to Cape Brelon, which was under construction, and
which will not be completed until the end of the current
year, For all these, a large capital expenditure would havo
to be incurred. Taking these into account, it became &
matter of choice if we should go on the I.ondon market for
a loan of £3,000,000 at that time and pay all the calls upon
us, with the prospect of incarring a larger amount of
expenditure afterwards, leaving four or five miilions of
dollars which would be required within the next year or
eighteen months for which we would have either 10 place
tempnrary loans or to go on the market again, and it was
decided that the most economio.l course was Lo take the
whole amount at that time, because of the state of the
market then, and because of the fact that the money would
be required within the period [ have mentioned. Besides,
for temporary loans we have to pay 4 per cent., and some-
times more. We have not been able to get them at & rate
less than that. It was, therefore, thought that the most
economical course would be to borrow the larger amonnt
and preclude the necessity of getting these temporary
loans or going on the market for another loan. I suppose
somothing will be said as to the disposition ot the
surplus, and I may as well make a statement to the
House at this time as to that matter. On the 1st July
we had at our command £1,000,000 which we needed
10 place somewhere. That million was in London. It was
impossible at that time to get a rate of more than 7-8 per
cent, for that money in London. The money market seemed

to $6,252,106; we had to meet sioking fund and inter-

to be filled. Rates were ruling very low, and there was



