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Industrial nations reaffirm commitment to co-operation

THE 13th annual summit of leaders
of the main Western industrial
countries wound up here yesterday
with a general reaffirmation of a
wide range of previous commit-
ments on economic policies, trade
and agriculture and only a limited
prospect of new initiatives.

Although the achievements may
not have matched the splendour of
their surroundings, the heads of
governments were characteristical-
ly pleased with the outcome.

President Francois Mitterrand of
France was "personally satisfied”,
Mr James Baker, the US Treasury
Secretary, was content that the US
had achieved what it wanted on all
major items, while Sir Geoffrey
Howe, Britain's Foreign Secretary,
thought that “a beacon of hope” had
been lit for the unemployed.

On the economic front, both Mr
Baker and President Mitterrand
stressed that the summit’s principal
importance had been in developing
the move towards greater interna-
tional economic  co-operation
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{aunched at last year's Tokyo meet-
ing.

The summit's final declaration on
economic issues reaffirmed the
commitment by the seven - the US,
France, Britain, West Germany, lta-
ly, Canada and Japan plus the Eu-
ropean Community - to the policy
measures agreed in Paris in Febru-
ary. It also added a more detailed
framework for policy co-ordination
through the use of economic perfor-
mance indicators.

President Mitterrand called this
“the success of the conference” and
another step towards the target of
reference zones for the major cur-
rencies which France had been
seeking for several years.

More cautiously, Mr Baker said
that the economic indicators would
provide “an early warning system”
which would allow governments to
consider whether changes in eco-

nomic policies were needed to
maintain the momentum of world
growth.

But West Germany, which has
been under constant pressure to
boost its economic growth, insisted
that the accord implicd to new obli-
gations. West German Chancellor
Helmut Kohl stressed afterwards
that domestic demand in his coun-
try was growing strongly and that
his Government was living up to its
international commitments.

Nevertheless, US officials drew
attention to the section of the dec-
laration committing governments
to review policies if their economies
were faltering - which, in their
view, applied particularly to West
Germany.

Mr Baker acknowledged that the
summit had taken no major new
policy initiatives, but added that
“major macro-economic policy un-
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dertakings by these countries every
two or three weeks or months are
simply unrealistic.”

Asked about initial reaction by
the currency markets to the summit
agreement, he said that if they had
been paying attention over the last
three weeks they would not have
been expecting brand new Initia-
tives. “Maybe the reaction will be
all right,” he added.

The Third World debt problem
emerged as a serious preoccupation
at the summit's final session yester-

day morning. Concern was evident
in the extremely rapid endorsement
in the final declaration of the pro-
posal by Mr Michel Camdessus, the
managing director of the Interna.
tional Monetary Fund, for a “signifi-
cant increase” in the Structural Ad-
justment Faciiity - the IMF's spe-
cial fund for poor countries.

In addition, the seven approved
an extraordinary reference to the fi-
nancial stability of the World Bank,
whose ability to lend is being con-
gtrained by a shrinking capital

ase.

However, the summit came up
with no new commitments for
Third World debtors and was un-
able to reach an agreed approach
on how to help the very poorest deb-
tor countries which are in sub-Sa-
haran Africa. French efforts to se-
cure a commitment from the seven
to fix their development aid at 0.7
per cent of national gross domestic

product ran into resistance from -

the US.

“The entire world is asking the
US to reduce its deficit and at the
same time for major new initiatives
for Third World development.
These two things are inconsistent,”
said Mr Baker.

On trade and agriculture, the
summit stood pat on established In-
ternational positions within the
General Agreement for Tariffs and
Trade and the Organisation for Eco-
nomic Co-operation and Develop-
ment,

Protectionism was roundly oon-
demned and the new round of nego-
tiations in Gatt on trade liberalisa-
tion was urged to press ahead “with
all};dnpe gespat}c‘lef'. ®

sident Reagan's attempt
seek faster progress in reducing ag-
ricultural subsidies through a spe-
cial meeting of the seven’s agricul-
ture ministers later in the year was
bluntly rejected by President Mit-
terrand and Chancellor Kohl,
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