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THE HUDSON’S BAY RAILWAY.
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scheme be a practical one, and as such commends itself at present to
English capitalists who are willing to advance the money, Manitoba is
quite willing to do her duty in assisting, but under the present arrange-
ment of 36,400 per mile being given by the Local Government, it looks as
if the Province would have to build the entire road, in view of the fact
that a bonus of $250,000 is wanted from the city of Winnipeg. The cost
of building a railway over level prairie is very light, and such assistance
would go a long way towards constructing the first two hundred miles or so.
Should construction cease by the timé that amount of road was built,
the line would be of no practical use to us, and the money we had
expended would be a heavy additional burden upon us if we received no
remunerating traflic. Without access to the seaboard it were worse than
useless to spend a cent upon the road ; until, therefore, there is an actual
guarantee that the foreign resources are ample to carry the enterprise to a
successful completion, Manitoba should not throw a dollar into the scheme,

President Sutherland says, and with considerable force, that the
English capitalists desirc a tangible earnest of the faith of the prople of
the North-West in the enterprise, and therefore he asks the assistance
alrcady referred to. The people here ask Mr. Sutherland who comprise
the English syndicate, which he affirms he has formed to carry on the
work. Mr. Sutherland replies that he dare not tell for fear enemies of
the road, whom he knows exist, would scek to wreck the enterprise by
pouring lies into the ears of the syndicate. It seems scarcely to be doing
justice to English cupitalists, who are generally pretty shrewd, to infer
that they would risk so many millions in a scheme without fully satisfying
themselves as to its practicability. In view of this, subsequent slanders
should have little effect upon their actions.

1f the road were huilt, and would cause the revolution in the carrying
trade of the North-Western States and Canadian North-west that is
claimed it will, there is no question about the beneficial results to this prov-
ince. The existence of the road would at once establish real estate values
in this country, which are, and have been for a number of years, in a most
uncertain condition. Farm lands in the province are much in this posi-
tion—they might be worth $10 an acre, or they might be worth ten cents,
It is a fact that thousands of acres of excellent lands in the Province have
been sold at tax sales for an average of from ten to twelve and a half cents
an acre. At least one-third of the amount so sold would not be redeemed,
not because the real owner did not know of the sale and neglected redemption,
but simply because he did not deem it advisable to continue paying taxes
when there was no market value or demand for farm lands, aud he did not
know how long he might e obliged to hold his land, and pay taxes. If a
revolution in the carrying trade is caused by the construction and opera-
tion of the Hudson's Bay road, an immediate value will be given to our
provincial lands, so prolific in wheat-raising, and rendered more valuable
by their proximity to Hudson’s Bay than lands several hundred miles to
the south of us. A similar effect will doubtless extend to our cities and
toyns, in many of which latter it is impossible at present to give lots away, as
the receiver would prefer immunity from taxation, than encumbering himself
with property of which there is no prospect of disposal. It will therefore
be seen that the Hudson’s Bay Railway might prove of inestimable value
to us, providing the cost to the Province be not too great. The system
upon which the Provincial Government aid is granted is this: Two years
ago railway construction in the Province was at an actual standstill, and
the country was suffering greatly in consequence, as hundreds of settlers
who had taken up land in districts, under promise that a railway would be
built, were ¢leaving the country with acurse,” as the Conservative organ
here expressed it at the time.

Something had to be done,and the Local Legislature passed a Railway Aid
Act by whichany railway company, havingaland grant from the Government,
might secure the bonds of the Province, which were negotiable in England
without difliculty to the extent of $6,400 a wile, the Government taking
in exchange a first lien upon the land grant of said company for the amount
of bonds issued. As the land grant which cach colpany usually secured from
the Government was 6,400 acres a wile, the Province practically had the
lands at $1 an acre, and as they concluded if the lands were not worth that
much an acre they were not worth anything, the security was deemed very
fair. The desired effect was secured.  The C. P. B, took advantage of the
guarantee and extended both its branch lines in Southern Manitoba ; the
Manitoba and North-Western Railway Company took advantage of the
assistance and pushed their road north-west, even changing the location to
keep it within the boundaries of the Province for as long a distance as
possible and so secure tho aid. The Hudson’s Bav Railway has taken
advantage of the guarantee, and several other railwg).y companies contem-
plate operations in order that the assistance may be availed of by them,
There seems to be a danger of the demands upon the Provineial assistance
becoming so great that the question of repealing the Act might Jjudiciously
be considered by the Local Government. = All these Provincial bonds carry
five per cent. interest, and as nearly $2,000,000 worth have already been
issued, the yearly liabilities of the Province will be swelled by about
$100,000, which is more than Mr. Norquay accepted from the Federal
Government in lieu of all our public lands. It will be surprising if the
companies do not overreach the Government in connection with the trans-
actions, and leave the Province with the liabilities and without the
securities, in which event direct taxation would stare us in the face. It
is sufficient, however, to cry out when we are hurt, and, in the meantime,
we cannot but feel that present stress has been greatly relieved by the
operation of the Act. By means of the assistance afforded by it forty
miles of the Hudson’s Bay Railway have been built, and if this start is
sufficient earnest of our confidence to the English capitalists, and induces
them to advance the balance of the money necessary to complete the road,
we cannot but rejoice. GaARRy,



