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In thue short space of one
Changed month business conditions
conditions. in British Columbia have

undergone a complete
change. A rnonth ago everything was
busy andc ncarly everytb ing- was boorning,
now nearly ail native industries have
closeci clown. Smielting, lurnbering and
logging are at a complete stancistili, anci
mining lias been recluceci by at least two-
thirds; andi yet there is no grotind for
pessiimistic outlook. The crisis lbas beer,
precipitatcd by inîoney stringency, but
while this is the inînuiediate cause, the
funclarnental. reasons lie ïnucu cleepc-:r.
The expansion of trade and commerce
on this continent lias l)een so enormoitus,
production lias increïaseci at sucli a rate
that it lias outgrow-ýn its sîlîews, and tbere
is not nionev cnougli to go round. The
position of the Western worlcl is pre-
cisely like that of a man who, hiaving
run a smail business successfuliy, at-
ternpts to run a large business wvithout a
proportionate increase in bis capital. This
coulcl go on for a little while by dint of
trading on creclit, andi increasing obli-
gations, but a day always cornes when
notes fail due, ancd whien tbey can no
longer be renewed. Thiat day has corne
for the Western wvorId, ai-id in a sense it
bas gone into volintary liquidation, and
while necessary. adj ustrnents are being
made, the wrorks are shut down. Beyond
this general principie which operates in
ail commercial communities, and at al

tinues, there have been other contributing
featuires wbiicb if they bave iîot procluceci,
hiave precipitated the crisis. These may
be classified as excessive wages, higli cost
of living, over speculation; and southi of
tbe uine, loss of confidence in the financial
institutions of the country. AIL these are
ternporarv conditions whicbi can 13e arneli-
orateci. Th'le principles of social econonîy
are now so well unclerstoocl, and so wide-
]y acceptecl that ail classes of the corn-
nmuiity slîarc in the p)rofits, of goqcl tirnes,
and suifer tbe losses of baci ones. Per-
lîaps not iii the rnost sponitaneous man-
lier for uinfortuiîatel), reacljustmlents of
values, wlîether in wages or niaterial are
more frequently arbit rary than autoniatic,
but thiere are xiatural laws whichi deter-
muine and govern tlîe adj ustnîent. Those
laws are now very evidently in operation,
andi before the period of prosl)erity wlîich
this continent lias enjoyeci for several
years is renewed, tiiere will have to be a
g-encrai reduiction of wages concurrently
witlî a decrease iii the price of neces-
saries, ancd a careful bancliing of the
filiancial situation looking tQ the restora-
tion of confidence. Political econorny is
ant exact science; it lias solved rnany pro-
biens, and lias thrown lighit on matters
whli c greatly puzzled past generations,
but it lias macle no appreciable advance
ini tlc direction of explaining, or anti-
cil)atiIo ooc and bad times. The rnost
astuite financiers fail to see tliern corning,
andl it is onlly wlien tliey are uipon us


