THE COMMERCIAL

MILLING CRISIS IN N. W, STATES
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ot In many has anything oc-

d in milling annals, remarks the
hwestern  Miller of Minneapolis,
h has caused as ich  general
men! as the almost universal clos-
down of the American spring
at mills which went into effect
rsday last and to a large degree
continues throughout the north-
The action to those fa niliar
milling conditions was obvivusly
, yet its suddenness came as
to the general pubilc and
e grain and transportation inter-

and still manage somehow to
on grinding. The prompt cessa-
of activity, the complete paraly-
an important industry employ-
housands of men and touching in
ifications innumerable allied
rises created a profound sensa-
in trade circles both in America

t food-

less hum of useful activity, was
¢ and in the hush which ensued
ple who rely for their food sup-
n the steady operation of the

alntaln & demand for the raw
e transportation lines
expect a considerable portion of
traffic to come from the millers,
still imposing unjust discrimina-

s through & ship when the
hum of the propeller which has
ontinuous since leaving port
ly #tops. Something was wrong
industrial machinery of the
est and there was anxiety to
hat it was, the possibilities of
ng it, and the prospect of a re-
on of the usual and normal ac-

he firet time in thirty years the
llis of Minneapolis capable of
out 70,00 barrels of flour in

fuctory and the cooper shop
liged that their occupation
. Never before did the people
uch an object-lesson showing
ce and Impetus to the city's lite
¥y the flour mills, But the mill-
tre was not the only place sim-
ffected,  Within a few hours,
as If on & prearranged signal,
lly every city, town and vil-
roughout the northwest fn
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every side, they must yleld to the in-
evitable and summarily and without
preparation cease making flour. De-
spite argument and protest and ar-
peal, the web which was making their
industrial existence an impossibllity
was being woven closer and firmer by
the great transportatfon combination. 8,
the control of which was remote, in-
different and ruthless. The commun-
ity of Interest in the rallway and
steamship busincss, Ignoring the wel-
fare of the fourth largest industry in
America and the ouly important one
which is not as yet trust controlled,
had almost completed the strangula-
tion of merchant milling.

The blind gods of the ew.t, holdiug
in their hands the welfare of the west,
had continued their work of destroy-
Ing a great Industry until only the fin-
Ishing touch was necessary. It came
on Thursday last and so close is the
relation  between productios and
transportation rates, that its effect
was instantaneous. The noose was
tightened once too often around the
miller's neck, the climax was reached
and within a few hours every intelli-
gent merchant miller in the northwest

of the United States by selling flour
abroad. This will give an idea of the
immensity u¢ the industry which the
di.criminating policy of the carriers
is alowly but surely destroying. The
situation in the northwest, which the
stoppage of the mills last week em-
phasized, Is not confined to that sec-
tion of the milling fleld, it is practi-
cally universal throughout the United
States.

Of the 8000 merchant mills, it 1s
safe (o say that not one per cent bu
been able to make any profit during
the 'ast four months; that no more
than 10 per cent has been able to
make a bare Hving during 1002 and
that ever since 1901, when the trans-
portation lines, by carrying wheat out
of the country at nowinal rates of
treight and holding flour to high tarift
rates, dealt a blow to the exportation
ot flour from which it has never re-
covered, few, If any, of these mills
have made falr returns on the capital
invested In them. In full possession of
all the facts, with an entire apprecia-
tion of the gravity and seriousness of
the charge, the Northwestern Miller
unhesitatingly lays the responsibility
for this state of affairs—which means
ultimately the complete destruction of
the merchant milling business and
the consequent ocutting off of foreign

trade amounting to 68 million dollars
annually—at the door of the transpor-
tation Interest of this country ; the or-

ganized, eastern-centered, group-con-
trolled, traffic-regulating and rate-
compelling transportation interest,
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ated the orening of the season by car-
rying whe.. from Duluth at 2 cents a
bushel. It s useless to contend that
“tramp” boats inaugurated this cut.
This is a mere subterfuge. The line
boats were only too eager to emulate
thelr tramp competitors and while
rigorously hold g flour up to tarifr
they entered futo a scramble for the
Wheat and actually passed over flour
offered which was needed by con-
signees and delivery overdue. In 1901,
the year when the transportation in-
terests carried wheat abroad as bal-
last—stil holding flour to tariff—the
lake season opened by carrying wheat
at 3% cents and the millers realized
promptly that if 2 cents marked the
beginning of the season this year the
end would be even worse than in 1901
and therefore the sooner they ceased
to mwake flour the better off their
stockholders would be.

A few comparative figures, which are
admittedly correct, will be sufficient to
prove to even the uninitiated that no
merchant miller can do a normai and
healthy business under the conditions
imposed and controlled by the trans-
portation interest. In 1901, the aver-
age export rate on flour, lake and rail,
was 17 cents a 100 pounds : it is now
23 cents, an Increase of 6 cents o
pounds or 12 cents a barrel. On do
mestic rates the increase has been 12.-
86 cents a L In 1001, the rate
on wheat opened at 314 cents a bushel,
this year it opened at 2 cents, a reduc-
tion of 114 centa per bushel. For car-
rying flour, the lake lines exact 9
cents a 100 pounds, equivalent to
5 4-10 cents a bushel ; while wheat, as
already shown, is carried at 2 cents ;
a 4a T
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realized that he must cease to make
flour or suffer such a serious ultimate
loss that he would be involuntarily
forced to the same act later and would

flour dally capacity ceased instantly,
and for four days the contribution of
the northwest to the nation’s product-
ive value has been uced at least

000 & day. At this writing, a few
mils have partialiy resumed operations
in order to gri out wheat on band
and fulfil contracts entered into prev-
lously which they are in honor bound
0 keep, although it entalls a loss,
‘e to say, however, that ug!«ss

were
out of employment and idle-
ccecded Industry. In some in-
Where the towns were depend-
light on the operation of the
hich Is not unusual in the
the flour mill being the
Industry in many places, the

e left in

improve, this re-
sumption can be but temporary and
there will be no permanent activity
In miiling until the powers that be
Who are in full control of the situa-
tion have finally declded whether or
not merchant milling In the United
States 1s to be allowed to exist as

in the northwest contem-
possibllity when he went

£ oding and were recelving
flour when they suddenly
that

Industry,

There are probably 8,000 separate
merchant milling concerns in the
United States, not counting the purely
local mills of small capacity of which
there are 17,000. These merchant mil-
lers used in 1900, acording to the cen-

lloa dollars, and produced 100
million barrels of flour, valued at 340
million dollars. In 1902, same

owing to the
ich hedged them In on

mills 08 million
dollars to the balance of trade in favor

It is true that comparatively few of
these 8,000 merchant millers do an ex-
porting business ; nevertheless, upon
the preservation and extension of the
export trade depends the safety of the
Whole. By their senselery discrimina-
tion In favor of wheat and against
flour, the carrlers have turned the
Stream of production which would
otherwise go abroad back into the
confines of the United States, This
has forced the larger mills, which
Wwould ordinarily find a market for
their surplus across the water,to crowd
thelr product into the domestic mar
ket, crushing the life out of the less
powerful mills and destroying their
own_ profits even if they cripple and
handicap others, Struggling with each
other for supremacy, forced by the
policy of ihe carriers to fight their
commercial battles on the home fleld,
they have ' een beaten down to & com-
munity of inprofitable effort, and the
end is abcut reached, The miller can
no longer continue to make flour and
sell it for less than cost, His condi-
tion has become intolerable, and this
is the reason for the general shut-
down of mills at which the public
marveled.

Since January first milling condi-
tlons have been utterly hopelesy and
totally discouraging. The millers, 'how-
ever, have struggled on trom day to
day hoping against hope for an im-
provement. In the northwest they
Wwere making a brave fight and might
have kept on the |

of 34-10 cents
against flour or 15 cents a  barrel.
When it is understood that 10c is re-
garded as a large profit on a b _rrel
of flour, it will be clearly seen that
to attempt to make flour, in the face
of a discrimination which s large
enough not only to overcome the pro-
fit but make a loss, 1s simply suicidal,
The transportation interest has suc-
ceeded in closing the mills and until
it reverses its policy the mills can not
run with any degree of regularity, The
millers have acted wisely in thus sav-
Ing themselves from ruin. The time
has finally arrived when the miller has
to Insist that either he will be al-
lowed something for his labor or he
will cease to work. He has
ground in his own st as long as he
can stand it. He has at last gone on a
strike.

CARBERRY BOARD OF TRADE.

The annual meeting of the Carberry
board of trade took place in the muni-
cipal hall on Friday evening, 17th
inst. There was a good attendance of
members present. President Manville
occupled the chalr. The minutes of
the last annual meeting were read by
Secretary Nellson and adopted. A
large number of communications and
memorials were read. Among the
number was one from the London
chamber of commerce, inviting a re-
presentative from the Carberry board
to the International Chamber of Com-
merce to be held in Montreal in Aug-
ust next, and submitted a series of
important trade questions that would
be presented for discussion.

After favorable discussion Messrs.
R. M. Hurison and G. B. Murphy
were appointed to represent the board.

The election of officers resulted as
follows:

President—Wm, Walker.

Vice-President—W. 1. Smale,

Secretary-Treasurer—J. M. Nellson,

Council—H. A. Manville, D. Pear-
son, B. Stewart, J. D. Hunt, G. B.

son, W. B, Shannon, F. B, Arkell.

The secretary was Instructed to
write the C. P. R. and point out the
necessity of increaved local frelght
sidings, the present sliing being alto-
gether too snwull for the steadily In-
creasing freight business done at this
point, and urge the jmmediate exten-
sion of the slding and also suggest the
advisability of erecting a watering
tank at this point.

The question of street watering was
next discussed, and a motion request-
ing the town council to take control
of the same was passed and also a
motion requesting the town councll to
Increase the edlars’ or hawkers

throughout the meason, but a climax
In their affalrs was reached on Thurs-
“ay last, when the lake lines inaugur-

p
license to such a figure that cloth ped-
lars will ibute more largely to
the revenue of the town. N. N. Mc-
ugall was pr and elected
member of the board.




