
Electric Railway Department
The Montreal Tramways Company’s

for ]\irat^an Railway an(f Marine World 
of +rrc,h devoted over 3 pages to details 
chisr ™ontreal Tramways Co.’s fran- 
e*tenH a1(dl was signed on Jan. 28, after 
sior> ed FeS°tiations before the commis- 
anci .^Pointed by the Quebec Legislature 
low v"6 ÇomPany’s representatives. Be- 
aei-pJ6 glve the balance of the franchise 
LegisimPnt as ratified by the Quebec 
f°r o-ivi Ure Rs las* session, our reason 
it is !)Vlng 80 much space to it being that 
Wifi ri nRw departure in many ways and 
electri°U -ess Prove °f great interest to 
oUr £0 railways generally. As stated in 
leeisiot lssue, the original bill before the 
lati0natUre, Was m French, and the trans- 
and We nave given was made hurriedly 
is th6 s,_ d'ect to revision. The following 
nient- balance of the franchise agree-
tl°n uLîhe en.d of the first year of opera- 
any =,,iLer this contract or at the end of 
the r bse<?uent year, it shall appear to 
niu^t mmission’B satisfaction that the 
suffiej oance allowance herein fixed is in- 
creased -f sucb aHowance shall be in
year jA f°r the ensuing year and from 
If at th ^e,ar as may be deemed necessary, 
shah «ose of any year the commission 
is execs • that the maintenance allowance 
lencwal S1VpG 01 that the maintenance and 
O'Snaffp8 fnnd is greater than prudent 
Wred °f the tramways system re-
sUch alln en the commission may reduce 
See h^.. ow,ance to any extent which it may 
Avance P^vided that the maintenance al- 

cause a S a*' .never be so reduced as to 
pOPewalJr uction in the maintenance and 
«00 non -nd>. except temporarily, below 
,ead of and in case such fund is at the 
low SUp, ny year found to be reduced be- 
0rth\vith ®Um> then the commission shall 

?hce j,, n mcrease the maintenance allow- 
uh(l ,an amount sufficient to restore 

" - ..least to $500,000. Fund shall beu*der tv?oniesthe commission’s control and no
^‘Vested^ ^ shall be paid out or loaned o_ 
i °Val, |XcePt with the commission’s ap- 

r Posited • Rase the monies in fund are 
il i-evefi„ln bank or invested, the interest 
tv fund eSr fherefrom shall be added to 
h6 prnri" r case the city shall acquire 

■fOutract* at the termination of this 
as’+ile maintenance and renewals 

»%’s n..rben existing, shall become the 
.sha„r>6rty, and the amount of theSd „ .

n°t be added to the purchase
y“ipariv V any monies then due by the 

“>h the ,v tbe fund shall be deducted 
Rct„ie Purchase twicet=,i oturn r^'chase price. îal vsi n Upon Canital Vby fia,ue oft?" Capital Value—The capi- 
nXed ûTA16 tramways system is here- 

t)Cal asset $36,286,295, including all phy- 
n6c- 3^ J,,8, added to the system up to 
sse,cani+„i '• As its usual return upon 
0AH rece;v Value so fixed, the company 

ÇroSg in quarterly payments out 
V^h canit0Tenues a sum equal to 6% on 
üiR6after n Value. From time to time^ MtS - mfin0X7 u< nrtn/1 a/1 Taw Iva+TawadHit*money needed for better- 
thfhcd bv tvS and extensions of plant 
eyt CornmicR- 18 contract or approved by 

eut that;81011’ ,such money except to the 
ah,,able at , U'°nies for such purposes are 
the ^Uewoi e î'me from the maintenance 
PlLC°niPanv *®?’ aha11 be supplied by 
PotR ahd ant,’ ?,nd the amounts so sup- 
sban Under+i^ y expended for such pur- 
coa',’ Plus n t .c°mmission’s supervision 

^tïuctior,neî mterest expenses during 
> be added to capital value,

and the company shall receive out of the 
gross revenues an annual return of 6% 
on such amount. For such purposes, how
ever, the company shall be obliged to bor
row temporarily from monies in the main
tenance and renewals fund, except from 
monies already in that fund for same pur
poses and from the contingent reserve 
fund and the tolls reduction fund to the 
extent that in the commission’s judgment 
the monies are available for loans, and 
upon monies so borrowed the company 
shall pay into such funds interest at 6% 
per annum. Monies so borrowed shall be 
reimbursed by the company as ordered 
by the commission.

Within 60 days after the coming into 
force of this contract, the commission 
shall ascertain and determine the amount 
of money expended by the company for 
all physical assets added to its system 
subsequently to Dec. 31, 1917, and the 
amount so determined shall be added 
to capital value and the company shall 
receive an annual return therefrom 
at the rate of 6% per annum to be taken 
out of gross revenues.

Upon all monies supplied for capital 
expenditure by the company, from other 
sources than the aforesaid funds, during 
the continuance of the present war, or 
within two years after its close, the com
pany shall receive out of gross revenues 
an additional return of 1% per annum, 
provided such additional return shall not 
be paid for more than five years beyond 
the close of the war.

As the capital hereinbefore established 
at $36,286,295, does not comprise any 
working capital, it is agreed that any 
working capital required shall, when or
dered by the commission, be furnished by 
the company. Upon such working capital 
so furnished the company shall receive a 
return at the rate of 6% per annum. 
Should the commission so order, the com
pany shall be obliged, for the purpose of 
creating or maintaining such working 
capital, to borrow from any or all the 
different funds created by the contract, 
in the same manner as hereinbefore 
established for monies borrowed by the 
company from said funds for betterments, 
additions and extensions of plant.

For the purpose of covering the expense 
to be incurred in procuring additional 
capital, the company shall, out of gross 
revenues, receive annually $181,421.47 
(being equivalent to Vn of 1% of $36,286,- 
295), provided said amount is expended 
solely for the following purposes: when 
issuing bonds or debenture stock, for dis
counts, commissions, printing and engrav
ing, exchange, legal and other expenses 
incidental thereto ; when issuing stock, for 
printing, engraving, transfer and regis
tration fees and listing on stock ex
changes. Any surplus over and above the 
said expenditure, and the interest or in
come therefrom shall belong to the com
pany but shall be kept in a special account 
and shall not be distributed until the ter
mination of this contract.

During this contract the company shall 
not pay dividends of more than 10% an
nually on its capital stock.

In procuring any amounts of additional 
capital required after the coming into 
force of this contract, the company shall 
limit its mortgages or issues of mortgage 
bonds or debenture stock in order that the

New Franchise.
same do not aggregate more than 75% 
of the total additional capital then furn
ished under this contract, but this restric
tion shall not apply to securities which 
the company may issue to renew or re
place loans contracted under the trust 
deeds in existence on June 30, 1917, and 
also the debentures amounting to $1,500,- 
000, and maturing on May 22, 1922.

City Rentals.—The city shall receive 
out of gross revenues and above all other 
amounts to which it may be entitled un
der this contract or otherwise, $500,000 a 
year during the continuation of this con
tract, payable quarterly.

Contingent Reserve Fund.—A sum 
equal to 1% of the gross revenues shall 
be paid annually into a contingent re
serve fund until such fund with its accre
tions, shall amount to $500,000, and there
after no further payments shall be made 
to this fund and the accretions thereof 
shall be paid into and become a part of 
the gross revenues; provided, that if the 
fund shall be diminished by any of the 
contingent payments hereinafter de
scribed, the accretions of the fund shall 
thereafter belong to it and the payment 
of 1% of the gross revenues into the fund 
shall be resumed as soon as the percent
age is available, and shall so continue 
until the fund is again restored to the 
full amount of $500,000. The fund shall 
be used whenever it may be necessary to 
make up any deficiency in the payment to 
be made as provided, and allowances pro
vided.

Upon the termination of the contract, 
the company shall repay any monies bor
rowed from the fund and not previously 
repaid, and the total amount then in the 
fund shall be distributed as follows: To 
the city, 30%; to the company, 20%, and 
to the tolls reduction fund hereinafter 
established, 50%.

Division of Surplus.—All the portion of 
the gross revenues remaining after the 
payment of charges hereinbefore de
scribed, shall constitute the divisible sur
plus, and shall, at the end of each year, be 
distributed as follows: To the city, 30%; 
to- the company, 20%, and to the tolls re
duction fund, 50%. The portions distrib
uted to the city and to the company shall 
belong to them and may be used or dis
posed of as they respectively see fit. The 
tolls reduction fund shall be held in trust 
for the company’s patrons for the reduc
tion of tolls, and shall be administered by 
the commission as herein provided. When
ever at the end of any year the amount in 
the tolls reduction fund shall exceed $1,- 
000,000, the commission may, and when
ever the amount in said fund shall exceed 
$2,500,000, the commission shall, reduce 
the fares or tolls on the tramways system. 
For the purpose of effecting said reduc
tion, an amount not exceeding 25% of the 
total amount in the fund at the close of 
the year preceding the year when such 
reduction is to be made, shall be taken out 
of the tolls reduction fund and added to 
gross revenues, and the commission shall 
thereupon reduce the tolls to an extent 
that in the aggregate for the year is at 
least equal to the amount so taken out of 
the tolls reduction fund, but does not ex
ceed such amount plus 75% of the amount 
which during the last preceding year 
flowed from gross revenues into the divis
ible surplus. Thereafter, at the beginning


