Electric Railway Department

The Montreal Tramways Company’s

foganadlan Railway and Marine World
of tharch devoted over 3 pages to details
chise € Montreal Tramways Co.’s fran-
extey, dWhICh was signed on Jan. 28, after
sion ed negotiations before the commis-
anq f}?l’olnted by the Quebec Legislature
ow 'w € company’s representatives. Be-
hgreee 8ive the balance of the franchise
egislment as ratified by the Quebec
fo iature at its last session, our reason
it isga““g S0 much space to it being that
will § Dew departure in many ways and
e1ectﬁ°‘1bt!ess prove of great interest to
ouy lactr_allways generally. As stated in
legisl St 1ssue, the original bill before the
laior ue was in French, and the trans-
nd ig e have given was made hurriedly
IS the Subject to revision. The following
nlent:\ba.lance of the franchise agree-
tioI,f gghe end of the first year of opera-
any Su'ber this contract or at the end of
the Sequent year, it shall appear to
lnaintgmmISsmn’s satisfaction that the
S0ffie; :ance allowance herein fixed is in-
Creggeq ;. SUch allowance shall be in-
{farto or the ensuing year and from
T at th year as may be deemed necessary.
Sha]] & € close of any year the commission
1§ exe end' that the maintenance allowance
l‘enewa?SIVe or that the maintenance and
My a und is greater than prudent
i g lglent of the tramways system re-
Such gijoec? the commission may reduce
See gy, owance to any extent which it may
lO\van'eerlded that the maintenance al-
Cauggq " Shall never be so reduced as to
Yeneyat reduction in the maintenance and
; Oos fupd,. except temporarily, below
nd o¢ > 80d in case such fund is at the
loy, suca}llny year found to be reduced be-
fOrth ith Sum, then the commission shal
any Increase the maintenance allow-
at lan amount sufficient to restore
Indey least to $500,000. Fund shall be
Monjeg ; € commission’s control and no
Tvegteq 1t shall be paid out or loaned or
Droya)  Xcept with the commission’s ap-
“-DOSitedp case the monies in fund are
gl' eVen In bank or invested, the interest
the fun dues therefrom shall be added to
he Drop N case the city shall acquire
;gntmet Tty at the termination of this
c.’ld as’t'h € maintenance and renewals
flty’s prop D, eXisting, shall become the
pu!ld shaﬁperty, and the amount of the
c;"Qe, anq not be added to the purchase
&ml)&ny t any monies then due by the
Hom v Y0 the fund shall be deducted
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iﬂl "&h::l gp‘m Capital Value.—The capi-
sly fixeq & o0 tramways system is here-
pal assets$36’286’295’ including all phy-

‘ thQC. 31, 19173.dded to the system up to

€ s - As it 1 return n
Capite, s its usua upo
g?all 12?;1 Value so fixed, the company
s gl‘oss'r:e In quarterly payments out
B Capitq) RUES A sum equal to 6% on
mé‘eafter e Value. From time to time
rocts, add.‘z_mOHey is needed for better-
thgnll‘ed bl 1ons and extensions of plant
ex£e°°mmi§' this contract or approved by
paynt tha‘tsmn’ such money except to the
Vab)o at t}‘:lon_les for such purposes are
Teneya] e time from the maintenance
Dlig SOMpg o s fund, shall be supplied by
p°§d an, ac%,’ and the amounts so sup-
?ls unge, élally expended for such pur-
Coneg. Plug he Lommission’s supervision
Strgey;, et interest expenses during

» be added to capital value,

and the company shall receive out of the
gross revenues an annual return of 6%
on such amount. For such purposes, how-
ever, the company shall be obliged to bor-
row temporarily from monies in the main-
tenance and renewals fund, except from
monies already in that fund for same pur-
poses and from the contingent reserve
fund and the tolls reduction fund to the
extent that in the commission’s judgment
the monies are available for loans, and
upon monies so borrowed the company
shall pay into such funds interest at 6%
per annum. Monies so borrowed shall be
reimbursed by the company as ordered
by the commission.

Within 60 days after the coming into
force of this contract, the commission
shall ascertaln and determine the amount
of money expended by the company for
all physical assets added to its system
subsequently to Dec. 81, 1917, and the
amount so determined shall be added
to capital value and the company shali
receive an annual return therefrom
at the rate of 6% per annum to be taken
out of gross revenues. :

Upon all monies supplied for capital
expenditure by the company, from other
sources than the aforesaid funds, during
the continuance of the present war, or
within two years after its close, the com-
pany shall receive out of gross revenues
an additional return of 1% per annum,
provided such additional return shall not
be paid for more than five years beyond
the close of the war.

As the capital hereinbefore established
at $36,286,295, does not comprise any
working capital, it is agreed that any
working capital required shall, when or-
dered by the commission, be furnished by
the company. Upon such working capital
so furnished the company shall receive a
return at the rate of 6% per annum.
Should the commission so order, the com-
pany shall be obliged, for the purpose of
creating or maintaining such working
capital, to borrow from any or all the
different funds created by the contract,
in the same manner as hereinbefore
established for monies borrowed by the
company from said funds for betterments,
additions and extensions of plant.

For the purpose of covering the expense
to be incurred in procuring additional
capital, the company shall, out of gross
revenues, receive annually $181,421.47
(being equivalent to %2 of 1% of $36,286,-
295), provided said amount is expended
solely for the following purposes: when
issuing bonds or debenture stock, for dis-
counts, commissions, printing and engrav-
ing, exchange, legal and other expenses
incidental thereto; when issuing stock, for
printing, engraving, transfer and regis-
tration fees and listing on stock ex-
changes. Any surplus over and above the
said expenditure, and the interest or in-
come ftherefrom shall belong to the com-
pany but shall be kept in a special account
and shall not be distributed until the ter-
mination of this contract.

During this contract the company shall
not pay dividends of more than 10% an-
nually on its capital stock.

In procuring any amounts of additional
capital required after the coming into
force of this contract, the company shall
limit its mortgages or issues of mortgage
bonds or debenture stock in order that the
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same do not aggregate more than 75%
of the total additional capital then furn-
ished under this contract, but this restric-
tion shall not apply to securities which
the company may issue to renew or re-
place loans contracted under the trust
deeds in existence on June 30, 1917, and
also the debentures amounting to $1,500,-
000, and maturing on May 22, 1922,

City Rentals.—The city shall receive
out of gross revenues and above all other
amounts to which it may be entitled un-
der this contract or otherwise, $500,000 a
yvear during the continuation of this con-
tract, payable quarterly.

Contingent Reserve Fund.—A sum
equal to 1% of the gross revenues shall
be paid annually into a contingent re-
serve fund until such fund with its acecre-
tions, shall amount to $500,000, and there-
after no further payments shall be made
to this fund and the accretions thereof
shall be paid into and become a part of
the gross revenues; provided, that if the
fund shall be diminished by any of the
contingent payments hereinafter de-
scribed, the aceretions of the fund shall
thereafter belong to it and the payment
of 1% of the gross revenues into the fund -
shall be resumed as soon as the percent-
age is available, and shall so continue
until the fund is again restored to the
full amount of $500,000. The fund shall
be used whenever it may be necessary to
make up any deficiency in the payment to
be made as provided, and allowances pro-
vided.

Upon the termination of the contract,
the company shall repay any monies box-
rowed from the fund and not previously
repaid, and the total amount then in the
fund shall be distributed as follows: To
the city, 80%; to the company, 20%, and

"to the tolls reduction fund hereinafter

established, 50%.

Division of Surplus.—All the portion of
the gross revenues remaining after the
payment of charges hereinbefore de-
scribed, shall constitute the divisible sur-
plus, and shall, at the end of each year, be
distributed as follows: To the city, 30%:;
to. the company, 20%, and to the tolls re-
duction fund, 50%. The portions distrib-
uted to the city and to the company shall
belong to them and may be used or dis-
posed of as they respectively see fit. The
tolls reduction fund shall be held in trust
for the company’s patrons for the reduc-
tion of tolls, and shall be administered by
the commission as herein provided. When-
ever at the end of any year the amount in
the tolls reduction fund shall exceed $1,-
000,000, the commission may, and when-
ever the amount in said fund shall exceed
$2,500,000, the commission shall, reduce
the fares or tolls on the tramways system.
For the purpose of effecting said reduc-
tion, an amount not exceeding 25% of the
total amount in the fund at the close of
the year preceding the year when such
reduction is to be made, shall be taken out
of the tolls reduction fund and added te
gross revenues, and the commission shall
thereupon reduce the tolls to an extent
that in the aggregate for the year is at
least equal to the amount so taken out of
the tolls reduction fund, but does not ex-
ceed such amount plus 75% of the amount
which during the last preceding year
flowed from gross revenues into the divis-
ible surplus. Thereafter, at the beginning



