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'lividiial hoanls „f specie. conii,f,>e(I almost entirely of old
Freiidi coins, imidi worn and conMderably over-rated; they
were distrust fnl of paper money and cxclianjrcd it as speedily
as po.siI)le for coins, hi tliis exchange. I.,cal prejudice and the
interests of the hanks favored I-rencii silver. Fhe hanking
institutions of I'rench Canada were hut Hitle patn^iized. either
in ihe use of their notes, or as rei)ositories for savings. But
tliey found a field for profit-mak- ,„r i„ ,he coilectio,: of "

all
til." maimed and wayworn l-rencIi coins on the continent." and
passing them out to the habitants at tlieir much over-rated
valuation.-"

Tiiis custom of returning hank notes for redemption in coin
had a steadying i ttVct ui)on the l-rench Canachan banks wliicli
I)laced ihem at an advantage as compared witli tlie banks of
Tpper Canada and tlie Chited States in time of crisis. They
were forced to exercise caution and moderation in their issue
ot notes by tlie fact that the notes were usually soon returned
for redem])tion in coin. The amount of coin thus kept in cir-
culation made it easier for the Lower Canadian banks to re-
plenish their vaults with specie. Thus, for example, the three
I rcnch Canadian banks experienced much less difficulty in
weathering the crisis of the early twenties than did the banks
of the Cnited States and L'ppcr Canaila. In fact, the Quebec
bank, with a patronage mostly confined to a select circle of
me.-chants within and about the city, experienced no great loss;
while the two Montreal banks, though they sufifered severely,
were able to pull through in solvent condition. ='

^
Another cpis,,de which had tended to shake the faith of the

Frcncl! anadians in banking institutions was t!-.' formation of
wil.l-cat banking schemes under the lax laws e.<isting prior to
the confederation of the provinces. These spurious banks
found their opportuinty in two circumstances. There was, in
the first place, a deep-rooted race preiui
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