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Taxes are imposed in Canada by the Federal Government, by the provincial
governments and by municipalities. The Government of Canada has the right to
raise money "by any mode or system of taxation", while the provincial legis-
latures are restricted to "direct taxation within the province in order to the
raising of a revenue for provincial purposes". Thus the provinces have a right
to use only the field of direct taxation and the Federal Government is not
subject to any constitutional restriction in matters of taxation. Municipalities
derive their incorporation with its associated powers, fiscal and otherwise,
from the provincial governments concerned. Thus municipalities are also limited
to direct taxation.


