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The defendant Grobb and bis assoeiates bad for sojoe tiale
heen in power, ('bapînan siding witb thenm. At the annual nwet-
itig of the eomnpanv held early iiiFhrav 1915, it was fouîîd
that ('hapnian had ebaîaged bis affiiations, ai the tiieu <ireetî,>p
founid theiselves iii a toinorjfy. The meeting %vu a(IIourned
uitili the Ifth February, and Mr. GIrobb and bis assoeiates,
hone8tly thinking that " wisdorn would (lie wit h thei,' -set thein-
selves to remedy the awkwardness of fthe t hen existing situation.
Th ey' allotted $2,0O0 of stock to Alr. Garrett and $5,000 of stock
to NMr. ('owan. If this stock wvas validlv issuc<l, ('hapiuan's de-
feetioni wu~, neutrali8ed. and the eoinpahy wus avd The
plaintiffs bring this action attaeking the issue of this soc to
(owain and Garrett.

'lhle pleadings are flot fel ranied foir the 1)urPOsQ of getting
-it the rmal controversy. If the plaintiffs desire fo arnend, 1 think
le.ave should be given, so that the real mat fer iii dispute unav
bedtcied

It arn3 ears that the eoînpany had borrow'cd inoney f roa the
I»wk, and that ('owan and Garrett camne to the finaieiasist
anve i>f the coînpany long before the mattes whîeh have( gi1Ven
rijse to this litigation. It is practically eoneeded hy Sir (~oGtki-e
Gibbons that, if the stock transaction had ifs initiation at thie
ltme the stock was issued and allotted, the issue eould îîc4 stanid.
The direetors, facing defeat at the shareholders' meeting, eould
ritt conitinue theniselves in power against theu will of the majoritv
by the device of converting a rainorit y ixîto, a rnajorit-y by this
Proceesf of simple addition; but hcecontcnds that the case is taken
out of this general principle because at the time of the making
of the advanecs if was understood that ('owan and Garrett
should bie ent itled to take stoek iii the -oitipani if they so desired.
Theý stock was issued in pursuance of a letter dated the 4th
Fehruary, 1915, reminding the defendant Grobb of an agree-
mnent made on the 31sf December, 1913, which gave Cowan and
Qarrett the option to bave shares or a ioorfgage. and in whieh
they stated their desire to take the shares.

If thig agreement had been validly made in such a way 'as to
bind fthe eompany, I should have been with Sir George Gibbons;
for, although the demand for shares was clearl 'v made for the
purpose- of retaining Grobb and his associates in power, I amn not

,(eocered with the motives. If the right existed, it could be
aserted for amy purpose which seemcd good to the party assert-
ing it. The stock may flot be worth 10 cents in the dollar, but,
if these, gentlemen had the right to pay 100 cents for it and chose


