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compared with 522.588,«)94 for 1892, an increase of
$789.351, which, however, is very satisfactory in view of
the larger number of policies on the hooks,  Regmded
from the point of view of aggregate results, the general
statement is an encouraging one.

As might have been expeeted, the fire companies’
returns do not tell such a flattering tale. The net
total prcmmms amounted 10 §6,753.013, or only §270, 686
more than in 1892, whilst the losses incurred, 83,113,903,
show an increase of $632.667, resulting in a loss ratio of
75-39 per cent. as compared with 66.22 per cent. for
the previous year, for which the British companies
were mainly respoiseble. Canadian companies received
S1,141,854 in premiums, British companies £4.010,737,
and American $1.030.422, and incurred losses of $323,-
684 or 72.31 per cent,, 53,509,232 or 77.41 per cent,
and $718,989 or 69.78 per cent. respectively. It is to
be hoped that the next annual statement will show
more cheerful results for fire underwriters, of which
there is some prospect, judging from the more favo-
rable experience on the comtinent so far this year.

THE BANK OF NONTREAL STATEMENT.

The results of the business of this bank for 1893
show how cxceedingly cautious and conservative
has been the management during that most anxious
and, to bankers. most critical year. ‘The position
of the Bank of Montreal is one not as favorable to mak-
ing profits when panic is in the financial air, as isthat of
those institutions which are lcss representative of the
national financial condition, and less responsible for
it. It has Leen noticed all through 18y3 that this great
bank was under severe restraint. hence it is no sur-
prise that its net profits were S12.321 less than in 1892,
indeed, the smallness of the decline is rather a more
just cause of surprise. The net profits of the year
were 10,99 per cent. on the paid-up capital, the average
of the preceding six years having heen 10.60 per
cent. ; i the disastrous year 1891 s left ont. the other
five years' profits averaged 11.15, or only $23.000 per
annum i excess of these of 1803, which is surely a
striking proof of the sound judgment, skill and wis-
dom which cnabled the bank to pull through sucha
year as 18y3 with such a trifling sign of the financial
storm which raged through so protracted a period last
vear. ‘The sum of S113,259 was left after providinga
10 per cent. dividend. the balance to credit of profitand
loss being now $804,715. which serves as a breakwater
to guard the reserve fund of 6 millions. We shall
be very much gratified if the other banks show as sat-
isfactory results of Iast year's business as the Bank of
Montreal.

INSUI\A\JCL & I‘I\IA\N‘E CIIRONICLE.

THE DOMINION BANK STATEMENT.
The annual statement of the above bank xhows a net

|

profit to have been made of 1.4.29 per cent. on paid-up *

capital.  Considering the circmmstances of 18g3, this is
a rematkable resuit.  But the explanation is found in
the exceptional carning powers of the Dominion Bank,
in having so =mall a capital to pay dividends upon,
compared 1o the reseurces itcontrols.  In the first place,
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the bank has a reserve fund equal to the capital, which
of itself is able to provide a good percentage of divi-
dend. Indeed, if the capital, the reserve fund, and the
average circulation are put together, making $4,000.000,
the net profits are equal to 538 per cent. on this
amount ; or, put in another way, if the reserve and
circulation netted 4 per cent., they would have carned
nearly 47 per cent. of the total net profits. But the de
posits of this bank are exceptionally large, being $o,.
676,468, cqual 1o close upon six and a half millions for
cach million of capital. So that, if we allow the capi-
tal, reserve and circulation to have netted 3 per cent.,
and the deposits to have yielded only 1 per cent. profit,
we have a sum of §216,000, which isa trifle in excess of
the actual result. The year's dividend was declared
10 per cent., with a one per cent. bonus.  General Ma
nager DBethune, and the venerable Presidemt, Jir
Austin, may justly feel very great pridein the position
to which their skill has raised the Dominion Bank.

LONDON & LANCASHIRE LIFEASSURANCE (0.

The thirty-first aunual report of the above Company
which is presented on another page, shows that how-
ever much othier British life offices may have felt the
effects of the general depression in the mother countr.
the London and Lancashire experienced a prosperous
vear in 1893.  Indeed, apart from the small dimin
tion in the new husiness secured, there is nothing in
the published statement to indicate that the twehe
months covered were other than a favorable period for
life assurance institutions. The following comparison
with 1892 <hows the progress made in the principal
items :—

Increase (+)

or

1892, 1893. Decrease (—)

2 $ $,

reminms (U} eeecceeccses 77,470 393 073 1 2060
Interest, CIC covevecoce caenes 156,203 183473 + 708
Total ICOMC. +nuavn vasens .o 1,053,735 1,081,547 4 27812
Paymcuts to pohc;lwldus oo 470005 444,056  — 27,34y
EXPCHSCSaaaare evansssaesss 268,400 "99,011 + anb6n
Total ONYEO.eaess cove ceeas 750,005 53,067 4+ 306
Excess of income over outgo. 303,730 § + 2335350
Added to investinent reserve. 12,2 .;o,ooo + 25510
Net funds. e coeveaes vonel 3,200,450 4,458,063 +288,3%
Total assets..... sesecssesss 4,291,045 4,012,679 + 321,631

It will he noted that satisfactory improvement hzs
been made in acarly every important direction.  While
the total income amounted to $1,081,537, an increase
of §27,812 over that of the previous year, the total
outgo was $753,067, or only §3,062 over 1892, no
withstanding the disbursement of $20,132 of cash
bonuses as the resuit of the recent distribution of
profits. A balance of §$328,380 was thus saved out of
the revenue, being $24,750 in excess of the correspond-
ing amount for the preceding twelve months. Outef

t that sum the Directors decided to set apart $30.00038

an addition to the investment reserve Ly way of a pre
cautionary measure in view of the state of the property
market. It will be ramembered that last vear the
Company strengthened its resources by raising it
reserves 1o a 314 per cent. interest basis, and that in

conjunction with the present step cannot fail to confim
the confidence of the sharehiolders and the public inits



