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HUMBER VALLEY 
DEVELOPMENT.

The Case for the Proposition.
Messrs. Sir W. G. Armstrong, Whit>

^crth & Company have been asked by 
y,e Directors of the Newfoundland 
products Corporation and Mines and j
forests (Newfoundland) Limited, the ; n_______ ... . ,tor ... IT . _. . Company will take a contract to sup­pliers of the Humber River water- ,,____ . . ,°WI l Ply all the machinery and equipment

for the whole power development and 
the pulp and paper mill at a firm

; of competition which seriously affect 
such an issue; these are, the deben- 

: ture issues of old firms and colonial 
l issues. Taking them in order: Many 
! old firms, requiring increased work­
ing capital, are in a position to show 

i their balance sheets and a record of 
earnings over a period of many years,

\ to their investors, which is a very 
; good indication of their earning 
power. Secondly the colonial and 

“ ’ other Governments all require more
the West Coast, so that the supply of money for developments which have 
timber is beyond question.

$20,000000 to be Expended.
Messrs. Armstrong, Whitworth
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&

power rights, certain lands adjacent 
to the rivers and certain timber limits,

act as their technical advisers in .. ,10 . , „ , , price; execute the work on the site,
the development of the natural re- , construct and erect „„ a cost- pIils
sourct'S oft^e‘r Properties and to c»- | percentage basis, so that the under„ 
0Per»‘e with them in the management, toklng benefit from any reduction

in the prices of all materials used in0{ the industries to be established, 
and an agreement has been entered 
into, whreby, Messrs.^/ Armstrong, 
Whitworth & Company undertake to 
pot in this capacity.

During the past season, the 
scheme for the development of the 
Humber River has been surveyed by 
the Reid Company’s engineers. The 
plans of these surveys were, during 
the autumn, submitted to the en­
gineering staff of the Messrs. Arm­
strong. Whitworth & Company, who

construction as the work progresses.
On this basis, it Is estimated that 

the cost of the whole development, in­
cluding working capital, will not exv 

new j ceed £4,000,000. The estimated capital 
cost for the first 85,000 H.P., to be 
used for the purpose of manufactur­
ing paper, worked out at the rate of 
$77.00 per H.P., which is a very low 
figure. Included in this figure is the 
cost of storage dams, canal, controll­
ing and intake dams for the whole de-

been deferred during the War and 
many of them have, recently, and are 
now, coming out with large issues. A 
new company, however attractive an) 
sound it may be, is not in the position 
of an old established going concern 
or a government, Under these cir­
cumstances the financiers stated de­
finitely that it would be absolutely 
impossible for the money to be ob­
tained at present, unless the Govern­
ment of Newfoundland, out of a desire 
to see the natural resources of the

should be producing meat and vege­
tables enough to supply the town de­
mand. These three items combined 1 
will make the iabor figure paid, di­
rectly and indirectly by this project, 
not less than $3,000,000 annually.

Dividends From Earnings Only.
The Shareholders of the Products 

Corporation and Mines and Forests 
(Newfoundland) Limited are putting 
in, without payment, their lauds and 
water powers, which will be mortgag­
ed to secure payment of the bonds; 
and the interest and sinking fund are 
a first charge on the profits' of the 
business; so that the shareholders 
can get nothing for their properties 
except from the earnings of the Corif- 
pany, and not then unless the Interest 
and sinking fund have been paid and 
the special reserve fund provided ns 
mentioned above. As regards ' the 
company which shall operate the un­
dertakings, it was decided that the j 
existing company, known as the

FIRE DESTROYS
L. S. P. U. HALL.

Another Early Morning Conflag­
ration-Neighbouring Houses 

in Great Danger.

Newfoundland Products Corporationcountry developed and employment j 
found for its people, were willing to j ^ould be enlarged and altered to
undertake to guarantee the interest I 
and sinking fund on these bonds, so 
as to place them in the same class as

made an estimate of the cost of de- j velopment, which reduces the cost of
velopment of this waterpower. Within 
the past month engineers from the 
above company have gone over, check­
ed and proved those surveys.

This development consists of 100,000 
H.P. from the Junction Brook flow. A 
further development of 60,000 H.P. 
can be added at the same site, by using 
the waters of the Upper Humber. And 
a further quantity of 25,000 H.P. can 
be developed from smaller streams in 1 

! the immediate vicinity, and transmit- ! 
ted to this site at the head of Deer 1 
Lake: making a total possible develop­
ment of 235.000 H.P.

Hydro Electric Power Cheapest.
Cheap electrical power is now con­

sidered one of the best and safest in­
vestments. The estimated average 
cost of this whole development will 
not exceed $60.00 per H.P. This is a 
remarkably low' figure, as is shown by 
comparing it with other similar un­
dertakings. the cost of which is as 
high as $300.00 per H.P. The average 

| (or all Hydro-Electric concerns in 
Canada is $217.00 per H.P. The van- 

I ions industries for which cheap power 
Js either essential, or of great import­
ance were studied, taking into account 
all the local conditions and the re­
sources of the country. As a result 
of this study it was found that the 
pulp and paper business would be the 
most suitable for the first industry,

1 ami a very thorough study of this was 
mads in co-operation with the tech- 

I nical Directors of Messrs. Chas. Wal- 
Imslev & Co., of Bury, Lancashire,
I England, one of the best know'n paper 
I experts of Great Britain and with a 
I world wide experience in paper mak- 
I ing. The construction of a pulp and 

paper mill, utilizing about 85,000 H.
IP. and producing 400 tons of news- 
I print nor day. has been decided upon.
I Of this power 23,000 H.P. will be re- 
1 quired by the pulp grinders and paper 
I making machinery, and 60,000 H.P.
I will be used for raising the necessary 
I steam for drying the paper, producing 
I sulphite pulp and heating. This 
I method of operation w'ill be cheaper 
I than coal, and at the same time will 
I make the mill independent of all sup­
plies of outside coal. The timber 
I limits have been carefully cruised by 
I competent men, under the direction of 
I Mr. J. P. Powell. The amount of 
Iword available is estimated to be 10,- 
1500,000 cords; and as the quantity re- 
IQuired is 220.000 cords per annum, 
Ithere is enough wood on these limits 
Ito supply the mill, at the proposed 
(capacity, for 50 years, without con­
sidering natural growth during this 
■Peri;;'. This only represents about 
gone-third of the timber available on

the balance of the power development 
of this project to $44.00 per H.P. The 
estimated cost of producing paper at 
this plant is $40.00 per ton, with 
rough wood costing $6.00 per cord at 
the mill. This cost of making paper 
is based on the most reliable and re­
cent information in the most up-to- 
date Canadian Mills, where condi­
tions most nearly approximate those 
of the proposed new undertaking. This 
figure will prove to be a conservative 
estimate. It is figured that the paper 
project can be carried out in two 
years time, provided financial ar­
rangements can be made within the 
next few weeks, so that plant, equip­
ment and material can be provided 
and assembled to make a very early 
start this coming Springs

the other gilt-edged issues being of-1 
fered to the public. The nett profits ! 
of the paper mills alone arc calculated j 
at $25.00 per ton on an output of 120,- j 
000 tons per annum, or a gross profit j 
of $3,000,000 per annum. The fixed 
charges, interest and sinking fund, at 
6% and 1% respectively come to $1,- 
350.000. provided that the full £ 4,- 
000,000 be issued (taking the pound 
at $4.50), so that the earnings, con-1 
servatively estimated, more than twice 
cover the fixed charges. Fullher, to ! 
safeguard the Government, a special 1 
reserve fund of $250,000 per annum ! 
will be set aside, until the whole 
amounts to $1.500,000, and this will 
be put in the hands of trustees for the 
Government, and be available to moet 
any deficit caused by strikes or tin>-1 
favourable operating conditions, be­
fore the Government would be called 
upon to pay anything.

Cheaper Newsprint.

The Financial Side.
All of the foregoing, however, is 

but one side of the problem, and the 
other part, the financial side, is one 
in which Messrs. Armstrong. Whit­
worth & Company have an equally 
important part. There are many 
good industrial projects all over the 
world, and one of the principal diffi­
culties which prevents them from 
being carried out, is the difficulty of 
finding the necessary finances at the 
present time. Messrs. Armstrong. 
Whitworth & Company, owing to their 
reputation as a great engineering 
firm and their close association with 
strong financial groups, who have 
financed other undertakings with 
them, are in a position to obtain the 
necessary qapital for this undertak­
ing.

It will be necessary to issue oonds 
to the value of £3,000,000 at the 
start, but to have an authorzed issue 
of £4,000,000, the balance of which 
could he used if and when required. 
During the construction period, that 
is, until the mill is in operation, the 
interest and sinking fund will be 
charged against the cost of construc­
tion, and paid out of the money raised 
by the issue of the bonds. The money 
markets, in which such undertakings 
have to be financed, are subject to the 
same laws of supply and demand as 
any other business. The financiers, 
"who undertake, such an issue, must 
be reasonably certain that it is such 
that the investing public will, within 
a reasonable time, take a large part 
of the bond issue off their hands. At ' 
the present time the amount of money j 
available for investment is greatly 
reduced, owing to the general depress 
sion in trade, heavy taxation and the 
competition of Government borrow­
ing. There are also two other kinds

At present the selling price of pa­
per, as set by the Newsprint Manufac­
turers Association, is $75.00 per ton; 
but in calculating profits this has been 
reduced to $65.00, so as to he on the 
safe side. It is impossible for paper 
to fall below a selling price of $65.09 
per ton, because the actual manufac­
turing costs in many of the mills in 
the United States (the largest con­
sumers of pape!®in the world) are as 
high and higher than this figure, ow­
ing to the high cost of getting the 
wood, long drive, cost of power, etc., 
and should the price ever fall so low, 
these mills would have to pease opera­
tions. and reduction of output would, 
of necessity, force up the price again.
In order to pay the fixed_.charges and 
make it certain th.it the Government 
will not have to pay anything under 
the guarantee, it is only necessary for 
the mills to sell paper ar a profit of 
just over $11.00 per ton, or $51.00 per 
ton, and it is quite impossible for pa­
per to fall to this price, unless the. 
cost of living and materials both fail, 
in which case the cost of production 
would fall also. There is, therefore, i 10. 
no likelihood of the Government of ! 
Newfoundland ever being called upo l 
for any payments under the guar­
antee. *

Labor Will Benefit.
Th’e construction work will mean 

the spending of $7,000,000 in New­
foundland on labor and local material 
in two years. At least 50% of the 
cost of production of a ton of paper is 
paid in labor. $20.00 per ton, on a 
production of 120,000 tons, would he 
$2,500,000 paid annually In labor. Ad­
ded to this will be the earnings of 
the people, in and around the town, 
who will not be in the direct pay of 
the Paper Company. The Paper 
Town will be situated at the head of 
Deer Lake, surrounded by the largest 
area of the best agricultural land in 
Newfoundland, which eventually

j new name of the Newfoundland Elec­
tric Power and Products Corporation, 
Limited, should be the Company to 
put this through. As Messrs. Arm­
strong, Whitworth & Company are to 
co-operate In the technical questions 
of the management, it was arranged 

| that they should be represented by a 
Director on the Board, as will also 
the financiers.

Other Industries Contemplated.
With a surplus of cheap power to 

dispose of, other electro-chemical in­
dustries will grow up around this 
centre, as in, the case of Niagara and 
Shawinigan, and Deer Lake should be­
come quite an important industrial 
centre, and the whole of Newfound­
land would benefit either directly or 
indirectly by such a development. The 
paper industry is one of the great 
sound industries, and one which is 
growing in importance each year, and 
the value of water power is steadily 
increasing. A water power develop­
ment is like a perpetual coal mine, 
and is as nearly a permanent asset 
as it is possible to create. In any 
commercial project there is inevitably 
an element of risk, but the very low

The L.S.P.U. Hall on Victoria Street tion in the sky, and caused the hn- 
was completely destroyed by fire this mediate vicinity to become as bright 
morning. The splendid work of the as day; while sparks and burning 
firemen saved the houses in close wood flew everywhere, to the danger ’ 
proximity to the blazing hall. The of fire fighters and spectators. Win­
building is insured. This is the sec- dows in nearby houses cracked from 
ond disastrous fire to occur in the the excessive heat, and water pene- 
early morning, within the past four j trated other buildings doing some 
days. i slight damage.

DISCOVERED BY WATCHMAN. !
The fire was discovered by night j

ROOF COLLAPSES.

watchman E. Skiffington at 3 a.m. He , 
was making his usual rounds and up­
on finding the place ablaze, he im­
mediately sent in an alarm. The Cen­
tral and Western Fire Companies 
quickly responded, but upon their ar­
rival the hall was a mass of flames 
and it was evident that the structure 
was doomed. Several streams of water 
were soon applied to the blaze but 
the efforts of the firemen were chiefly 
confined to saving the houses in the 
danger zone. These included the re­
sidences of Capt. Joy, Messrs. Free­
man and Bragg on Victoria Street and 
Dr. T. Anderson, Mrs. G. A. Pippy 
and Mr. J. A. Paddon on Duckworth 
Street. Bowden’s printing office which 
lies just below the hall was also in 
danger from the flames. Buildings 
some little distance away from the 
burning hall were threatened by fly­
ing embers which were falling con-, 
stantly Irom the burning building. j 

FIGHTING TIIE FLAMES.
The firemen performed yeoman ser- 1 

vice under the supervision of Inspec­
tor General Hutchings and the vari­
ous il re captains. The work of con­
trolling the fire and preventing it from 
spreading could be best done from the 
roofs of the neighbouring houses and 
on these the fire fighters climbed. From

cost of developing the power, and the j tbesc points of vantage, several 
favourable situation of the paper | gtream<- 0f water were applied to the

flames. Their efforts to put the blazemill in the centre of a heavily timber­
ed area, and the geographical position 
of Newfoundland makes the risk in 
this case an absolute minimum. The 
fact that the shareholders will derive 
no profit from the undertaking, until 
all the fixed charges covered by the 
guarantee have been met, is the 
strongest incentive to en efficient and 
careful administration, which is all 
that is needed to make the industry a 
success.

The Week’s Calendar.
JANUARY—1st Month—31 Days.

9.—MONDAY. Plow Monday. Fun­
eral rf Admiral Lord Nelson, 
1805. Napoleon III. died, 1873. 
Victor Emmanuel of Italy, died, 
1878. Evacuation of Gallipoli, 
1916.
TUESDAY. Inland Penny Post 
inaugurated in England, 1840. 
Great War officially terminated, 
1920.

11. —WEDNESDAY. Address and
Chronometer presented Captain 
Richard Meagher of the mail 
packet Unicorn on the occasion 
of his departure from St. John’s 
for Greenock, 1848.

12. —THURSDAY. Harbor Grace Gas
Works burpt. 1860. Capt J. C.

under control met with little success 
at first. The hall was old and the 
woodwork being well seasoned, blaz­
ed merrily for a time. The scene pre­
sented was a most spectacular one.
Huge tongues of flames, extending to i basement and 
a great height, made a lurid rcflec- J damage.

The firemen worked hard, careless 
of the danger which threatened them. | 
It was not long before the roof, a ; 
blazing mass, fell in and the floors al­
so gave way. Shortly after 4 a.m. the 
southern wall fell, dropping below In- 1 
to the backyards of Dr., Anderson’s ; 
house and Bowden’s printing office, : 
tearing with it, a gable of Dr. Ander- ; 
son’s house, breaking several win- i 
dows and doors, and domg other dam- . 
age. The firemen were now called up- ! 
on to make superhuman efforts to pre­
vent the flames from spreading and 
despite the difficulty of their work, 
they were finally successful. About 
two hours after the first alarm had 
been rung in, the fire was placed un­
der control. All through the morn­
ing. however, the firemen were com­
pelled to remain on the scene, keep­
ing streams of water directed on the 
dying flames.

STILL SMOULDERING.
The ruins were still smouldering at 

9 o’clock, and a few minutes later, 
flames were again seem to shoot, up 
from the tower. A stream of watei 
was Immediately turned on these and 
they were soon extinguished. The pre­
sence of some of the firemen was re­
quired until after noon.

The Hail was built after the fire of 
1892, and was used for some time by 
the Sons of Temperance. It was later 
purchased by the late Caippbedd Mac- 
pherson. and subsequently became the 
property of the L.S.P.U. whose meet­
ing hall it was. A large quantify of 
crcckcryware, the property of the 
Royal Stores Ltd., was stored in the 

suffered considerable

Judgment fer Plaintiff,
BURNSTEIN CHEQUE CASE.

Saturday evening Mr. Justice John­
son delivered judgment in the matter 
of J. Burnstein vs. The Canadian 
Bank of Commerce. The case was a 
lengthy one and occupied many sit­
tings of the court. Judgment was 
given for the plaintiff and in sub­
stance is : That 'the defendant was 
not authorized to debit against the 
plaintiff the sum sued for viz. $140, 
paid by the Bank on Christmas Eve, 
1920 on a cheque for that amount, fill­
ed payment to “cash or order.” Plain­
tiff repudiated the cheque, as soon as 
it was handed to him by the Bank. The 
paper bore no date, but 1920, and the 
two cent stamp was defaced by the 
Bank. The cheque also had no en­
dorsement. Mrs. Burnstein swore 
that the J. Burnstein was not writ­
ten by her husband. Five bank offi-
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Taylor, of the brigtn. Kestrel Cjals agreed, however, in thinking

13.-

WE HAVE IN STOCK 
READY FOR DELIVERY

-antic Icing Sugar 
And Lan tic Cube

Both in 25-lb Boxes.
Sugar

(John Munn & Co., Hr. Grace), 
presented with binoculars by 
Danish Government for rescuing 
Danish seamen in mid-ocean, 
1894.
FRIDAY. Full moon. St. Hil­
ary. Prince Arthur of Connaught 
born, 1883. C.I.V.’s sailed for 
South Africa, 1900.

14. —SATURDAY. Prince Albert Vic­
tor, brother of King George V., 
died 1892. Jamaica earthquake, 
1907.

15. —SUNDAY. 2nd after Epiphany.
British Museum opened, 1759. 
Sir John Moore killed at Corun­
na, 1809.

Household Notes.

UNCHANGEABLE MOTHER.
Mothers never change, I guess,
In their tender thoughtfulness. 
Makes no difference that you grow 
Up to forty years pr so,
Once you cough, you’ll find that she 
Sees you as you used to be,
An’ she wants to tell to you 
AH the things that you must do.

Just show symptoms of a cold,
She’ll forget that you’ve grown old. 
Though there’s silver in your hair, 
Still you need a mother’s care,
An’ she’ll ask you things like these: 
"You still wearing b. v. d.’s?
Summer days have long since gone, 
You should have your flannels on.”that the signature was the same as 

that on 34 other cheques placed In 
evidence, which plaintiff admitted.
Two girl clerks of plaintiff’s also 
thought tlflM signature was plaintiff’s, 
but no xwfness could recognize the 
filling in.
tify the person to whom it paid the 
money. Burnstein declared that he j
did not owe such a sum to any per- I Mother’s never change, I guess, 
son, and therefore signed no such 1° their tender thoughtfulness, 
cheque. In the matter of expenses, 1 ^erffenUe ?J— lhrough 
the judgment was that each party

I Grown and married an’ maybe 
Father of a family,
But to mother you are still 
Just her boy when you are 111, 
Just the lad that used to need 

The Bank could not Aden- ! Plasters made of mustard seed,
, 1 An’ she thinks she has to see 

That you get your flaxseed tea.

She is bent on nursing you;
, An’ although you may be grown, 

should pay their own costs in the She still claims you for her own, 
case. Mr. J. J. McGrath for the plain- An’ to her you’ll always be
tiff; Mr. H. Knight for defendant.

always
Just a youngster at her knee.

TRAIN SCHEDULE ALTERED.— 
AT THE BALSAM.—The following After to-day there will be only one

are guests at Balsam Place.----- Capt. train the .8.45-, a.m. running daily on
G. Hicks, Grand Falls ; Mr. C. Mad- the Carbonear branch, ercept Satur-

... . , „ , dock, Miss Lulu Williams, Carbonear; days when the six «’clock
Add a cupful of cottage cheese to Mr. j. M. Hearn, Colliers. .

IwAtt

Lantic Icing Sugar is the 
Finest Kind--We guarantee 
Lantic Icing to be Positively 
the Best—try it Just once.

COLIN CAMPBELL, LIMITED.

an apple custard mixture. Bake in an 
uncovered crust.

When making peach short-cake but­
ter the biscuit dough well before 
spreading with the fruit.

One-half teaspoonful vinegar added 
to the cold water when mixing pie­
crust will make it flaky.

Never pour boiling water over fish 
in kettle, as it breaks the skin; lower 
the fish into the water.

Doughnuts and crullers are very In­
digestible and should be eaten only 
by people who are exercising.

Cream-cake shells are delicious 
filled with vanilla Ice cream and serv­
ed with thin chocolate sauce.

To destroy a "scorched” taste In 
any vegetable or meat you are cook­
ing, drop in a small piece of charcoal.

An old coffee or cocoa tin makes a ’ 
good flour or sugar dredger, if a few 
holes are bored in the bottom of the 
tin.

train will leave St John’s.
evening

DU
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Nothing Else is Aspirin—say “Bayer”

Warning! Unless you see name 
"Bayer” on tablets, you are not get­
ting Aspirin at all. Why take chan­
ces?

Accept only an unbroken “Bayer” 
package which contains directions 

Over a pint of potato salad, pour j worked out by physicians during 21 
one pint of hot bouillon In which one . years and proved safe bv millions for 
tablespoon of gelatine has been dis- coidg, Headache, Earache, Toothache, 
solved. Chill. I Neuralgia, Rheumatism, Neuritis,
Minard’s Liniment For Garget In Cows 1 Fain. Made in Canada.

All druggists sell Bayer Tablets of 
Aspirin in handy tin boxes of 12 
tablets, and In bottles of 24 and 100. j 
Aspirin is the 'rade mark (register- ! 
ed-in Canada) -of Bayer manufacture j 
of Monoaceticacidester of Salicylicacid J 
While it is well known that Aspirin 
means Bayer manufacture, to assist 
the public against Imitations, the 
Tablet» of Bayer Company win be 
stamped with their general trade 
mark, the "Bayer Cross.”
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another splendid shipment of
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These dresse:: are the hit of
the market, and no wonder- 
made of excellent quality ma­
terials, in the. roost popular 
styles, and offered at such 
remarkably 1 >w prices—they
are irre 1st

'tirAy
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in all the various shades of 
Plaid, Plaid Pleated, Blue
Serge, Blue Serge Pleated, 
Accordion Pleated, etc., etc.,
all at the popular price

Another Large Presentation
of

© <9

at such attractively low pri­
ces as to cause real wonder 
at the values.

A void disoppomiment 
by Shopping Early.

London ii!
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