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1he Hospital Elevators in the West

A Strong Plea for

1 of Commerce:

70 the I3ditor of The Jou

It ig necessary to po back seventeen  years in
order (o find the origin of the hospital clevator in
Conadn, when the old Canadian PPacific elevator at

ort Arihur, the first (erminal house on the lukes at

ian port, wias converted by the late Joseph G.

[{ings into a hospitad for treating damaged (fran. For

vernl seasons the western fi ‘mers hael Leen losing

arvest throuy

. 1o portion of their 1

in the weather, for even then the practics ot

e t i

Jeavine the grain in the stook, instead of stoc

it v coming into vogue, and much of this wrain,
viatiag when placed in the granary, hoated and spoiled,
wlots Layers refused to accept it for storage with
o BowaAeEs Thos IKing elevator was o true hos-
Pilag, 5] wags il ssazsad to treat grain that was suf-
Ler, from aline 30 any eauge, being cguipped with
i LA T il boanors of every  de prion
Vit . to take the wheat, consizned
tor o . Li T Looand give it biek lo hinr ia A
ey ¢ 0 Lt ae o fleare < icient o des
i i Lo ocoas ef b processes involved,

' Vo ! oo ooth th wt o,
prite (1 ‘ R Inviaw ywooried b L
1 1y "o Lttt
Ceend 1 et ' g, ef i B
nitinea do thie veity by indi
COW L i noowlhiden

cond. iy von It N of a drynry houn?
pnhccessary ledt the pluns idle durm whole senons,
It had, however, detaonstrated thi feasibility  of
treatin s e off-grades orf prein, and. althougsh the
eroin prows i di 1 svail himselr of its services as
much g lad heoa hoped, this eaperiment opened the
wivy St eotablishment of o new branch of the
criin busdineas, which, for lack of a better name, was

which has

dubbed the “hospital clevater™ busine:
develuped to o fairly large  proportions to-day, bul
Lador cirenmstanccs which are extremely  peculiar.
10 vas fenrad by some nterprising dealers that, with-
e the inedayidual farmer to have his ograin

ire, it could be made n profit-

dricd b oo certain fi
able undertaking to purchase the damaged grain at
ity muarkcet price, put it through the drying  and

other renoviating processes, and dispose of it on sam-

ple to buyers either in castern Canada or elsewhere.

dn o outright, sold it and

They purchased the g
rerdn their profic. Thi: is the business whicli has

developed until it now has fourteen clevators en-

cofged it with o stora capacity of about four
millicn bushels.  And il is this business which the
veceny order of the gridn board, prohibiting mixing.
ar blending, of grain in hospital elevators, is threat-

coaingy with extinction o pavialysis.,

[ is necessary to digres, a moment in order to

faily understand the situation ag it is to-day, aad
Lo consider the action of the Governments of Cunada

0 the pasi towards the prain business of the wes!.

The poticy way atd siwayn Las been, to maintain (!
statdard of Onnadian psedn o the arkets of the
wortid, and fopr this purpese oo elabicvate sy stem Lae

Heen gradually developed by which the pradea of

Canadian wheai arve covtitied to 1o Governzment in
pectors and the corvect weighit ganrantecd by Gove-
croment  weighmen., As 0 prosult of this, wostern
Canadae = oin the prowd position of heing able to sell

whent in Liverpool on the strengtihc of certifie:

I G

aed in Foet Willicog aud thio markets of the \‘(1\‘;4

will necept those ceortiticatos as sutficient assurane
of quality,  Tn order (o maintain the repntation of
Canadian grain, aod to safeguard its own guarinteoes,
tue Government placed stringent restrictions upon
the mixing of grain, it being very evident that, if
grain could be mixed with higher or lower grades
while in the tarminal elevators, nho guarantes of
grade could be effective.  Henee developed the Grain
dct, with its clauses prohibiting the mixing of grain
{n eclevators, providing that only grain of one grade
gaight be placed in the same bin, and also forbidding
the control of terminal elevators by partics engased
themselves in the buying and sclling of grain,
Meanwhile, side by side with the bigger termiaal
houses, there were growing up the hospital clevators,
so called, the operators of which owned the grain
which they handled, and who corried on the prac-
tice of mixing various grades of grain in whatever
manner it appeared to them, as cxperts, would yield
the greatest profit. In the Grain Act of 1912, pre-
pared by one Government, and practically adopted
by its successor intact, mention is made of the hos-
pital elevators, but only in o loose manner, the Act

T heir Continuance

merely stating that their number may be determined
»d

rnec by such

foners establis

by the Board of Grain .Comn

by thig Act, and thet they shali bt g
reguintions and restrictiong as are imposed by the
or, from 1912 to 1917 the hos-

Bonr! In this
pplat el vators multiplied, did business, made money

ana iloorished vnder the taeit sanction of the Grain

Commission,

It may Lave LSeen known, but it was at any rate
not acknowledged, that, according to the letter of
tie iy these hospitals, situated at terminal points,
cin: under the Grain Act as terminals, and that

otinn 94 of the Act applied to them us well as to
the public terminals. This provided that all grain
of the sume grade shall be kept together and stored
only with grain of a similar grade, and a selection
of different gualities of the same grade is prohibited.
Thut is to say, that the blending of various grades
o pruin hao for the past five years been carried

iNerally, but silently permitted to exist by the
Ciroin Commission.  Allusion may be made here to
of

11 wame Act, which would, if brought into effect by

' well brewn and much  debated clause 57

oreclamation, establish sample marketg in Canada

4 Iegal ite blending of grain. The advis-

AR

ity or not of catabiishing these sample markets

9 still a rauiter of dispute heltween the grain grows

ors, the grain trude and the railways.

It is sometimes srroneously argued that the carry-
he oot of the recent order of the grain board would

wlly wipe out the hospital grain husiness.

automat
This is not « tact, hut it would undoubtedly paralyze
it. Since the owners of the elevators are also own-
ors of the grain whicn they rececive and handle, no
Act of Parliament can prevent them from doing
what they will with their own. What the commis-
cion can do, however, is to caucel their licenses, and
thus deprive them of the benefit of the nse of Gov-
drnment certificates of grade and welght.  As they
(o business, both in buying and selling, almost en-
tirely on sample, the inspection tor grade is not very
material, but both the farmer in tho West and the
buyer in ithe Bast bave become so accustomed to
depend upon Coverminent  weights  that the with-
drawal of the official weighmen would, for a time
at least, be a serious draowback. It might, of course,

he possible for the hospital grain merchants, after

to cvolve a weighing service

the lapse of somo f

ot theiv own which would become ag reliable ag that
of the Govercmest, but it would idvolve time and
the od.rcation f bodl: farmers and buyers. If, how-
ever, tha avslenn cow in vosue has beconte an essen-
tinl purt of the 7270 business, there is no doubt that
it will centinu2 in operation, no matter how hamp-
ereil Hy Government regulations,

"here is no reason for considering the position of
a few grain Jealers when debating the question of
what is to be dore in the matter. Only two courses
lie open, dependent upon the conclusion reached.
Iitiier the process of mixing grain that has heen so
Car illegally tolecated is a detriment to the Dominion
and ngainst ithe interests of Canada as a grain-
producing counti., in which ease it should be
stopped as far as Government rules can do it, or it
it a natural outzrowth of the trade, carrying with
i heuetite for sil parties interested, in which case

ihe absprdity  of  ecarvying it on contrary o law

wuld he done awasy with, by the alteration of the
luw,

In (he first place, the hospitals are not allowed to
Jny or handle the higher grades of wheat. This, of
itseli prevents any possibility of complaint that the
high character of our number one wheat may be
lost on foreipn markets.  In the handling of the
lower grades. the.aim of the hospital owner is to
make money, hence to turn out a more valuable
grain than he takes ine 1 he succecds in doing this,
titen he hay raised and not lowered the standard
of the Canadian grain he is handling. Between the
difterent grades of wheat there is a spread in value
of several cents per bushel, hut, when grain is sold
on grade, the nmunber four wheat, which is almost
a three, commands no higher value on the market
than a number four which just escapes heing a five.
Both are gridde four and sold at four price. The
hospital bayer, who purchases on sample, can afford

to and actually does pay more for the better wheat,

which, with w little addition of & higher class grain,
Lie ean sell at a nuniber three tigure, The farmer gets
more for !li.‘*-.’ﬁ',l'lli”. and value which would otherwlse
Lie an unearned honus to some foreign huyer remains

Cansida, the grain grower rcaping the benefit, The

hospital elevator also does good work in purchasing
gréjn that would otherwise be unsaleable, working
it over and blending it until it hecomes marketable,
instead of, as often occurred heretciore, being dump-
od on to the farm manure pile. If off-grade wheat
can be thus handled to advaliage, instead of being
wacted, the gain te the community is inestimable.
2 vy Drof. ladd, of Norih

In recent tab! a
Dakota, he show

money out of low-grade wheats thap

8 that th

mitler can make more

[ he can out of
the higher grades, but these low-grades must be
cecurcd for him and presented in  merchantable
chape. This is a function that ls already being car-
elevators. The late chair-

ried out by thé hosy

“man of the Dominion Grain Cemmission, . Dr. R.

Magill, was wont {0 say that the sample market
meant dealing in grain, whereas the selling on grade
was trading in paper. That it would be to the ad-
vantage of the grower to sell his actual grain rather
than a Goverument certificate has been proved time
and again by the benefit received by the grain
grower on the spread in price.

While. the cstablishment of a sample market at
the points specified in section 57 of the Grain Act
would seem to be the simplest solution, this action
on the part of the Government is being opposed,
largely by the railways, who elaim that it would tie
up their cars and necessitate enormous receiving
yvards. That this would be an immediate result is
denied by those who know the conditions of the
trade, who claim that a sample market cannot be
suddenly created, (like Minerva, fully-armed from
the head of Jove), but will be an evolution, and that
all that will be required for a time will be a lead
track, to be known as the sample track, such as is
now established for each terminal etevator. When
the need for enormous terminal yards arises the
development will have hecome great enough to war-
rant them. Every rcquirement for carrying on the
grain business along the lines on which it has devel-
oped is contained in the sample market clause, with
the possible exception of the abolishing of the anti-

quated term ‘“hospital”, and issuing a merchant's
rather than a heospital license,

In any event, if, as seems apparent, the. hospital
elevator is serving a uscful and legitimate’ purpose
in the grain trade, it is only right that it should be
legitimatized and allowed to carry on, with all the
privileges that Government sanection can bestow, in-
cluding weighing and inspection, instead. of being
pronounced illegal and compelled to commence from
the beginning again and evolve a subsidiary grain
business alongside the officially lawful one, which
would be the probable outcome, if the order, that took
effect on I['eb, 1st, were to be enforced against it.
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News of the Week

Monday, February 5.
Kut-el-Amara is now under control of British.
Considerable fighting in the region of the Somme.
Dutch steamer Gamma shelled and then sunk by
bombs.

Nine steamers, mostly flying neutral flags, sunk.

Three British ships sunlk.

Turkish Grand Vizier resigns and Talaat Bey
forms new ministry,

Seventeen (erman vessels interned in Manila Bay
were seized by United States autBhorities.

Seven survivors of the Shackleton party stranded
on Elephant Island, in the Antarctic, have been
rescued by the relief ship Aurora.

In a rear-end collision of a passenger extra on the
C. N. R. with a snow plough train, near Saskatoon,
three men were killed and six injured.

300 persons perished by drowning or exposure when
Japanese \'essel. grounded near Che I'oo, Shantung
Provinece, China,

Tuesday, February 6.

Occupation of about 2 thousand yards of German

trenches by British in the region of the Somme
represents greatest sain by any of the opposing force
in the last week’s fighting,

British and French also entered enemy trencheg
at several other points on western front,
In addition the British have gained further

; big
successes in Mesopotamia,

In Galicin. Teuton attacks against Russian posi-
tions fail,

Quiet prevails on other fronts.

U. S. cabinet still awaiting warlike moves

Germany holding Ambassador Gerard until satise

fied as to treatment of Dernstorff,
Switzerland will remain neutral,
Tuesday’s reports show seven neutral and eight
g!
belligerent vessels sunlc, :

(Continued on page 19)




