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giving an exceedingly good account of itself. And
in - far as the relatively poorer exhibition given by
the cotton crop is concerned, it is to be remembered
{hat in comparing with last year the comparison is
made with an abnormally “avorable year.

Money market conditions in Canada are unchanged.
Call loans in Montreal and Toronto are mostly at 3
pe. with some at 515, The report of the big Dom-
inion Steel Corporation has received extended  dis-
cussion in the Street. It had been expected that the
comparatively low prices ruling for iron and steel
goods, together with the cessation of the bounties
would have a tendency to reduce the profits of the
Steel Company.  Fortunately the iron and steel in-
dustry in the United States is now definitely on the
up grade, and when the improvement there reaches
4 certain point the conditions under which the Can-
adian iron industry works will be sensibly improved.
It will no doubt be wise for Canadian holders of iron
and steel securities to place their hopes for future
prosperity mainly in the generally improving nature
of the steel business in North America and in the
improvements and economies which the leading Can-
adian companies are constantly effecting in their
metlods of manufacturing and producing, rather than
to build unduly upon favorable governmental action.

A rather interesting item relating to conditions in
Weeorn Canada has  just been  published by the
Wall Street Journal, which paper has had an inves-
tigator  travelling through the prairie provinces in
quest of information.  The paper says that the Can-
adian manufacturers of agricultural implements ho'd
the notes of farmers in Manitoba, Alberta, and Sas-
katchewan, to the extent of $20,000,000; and that
the International Harvester Company holds  notes
given by farmers in the same three provinces to the
extent of $20,000,000. The paper states that a large
part of these are due or past due and are not being
met. However, it is usually the case that a con-
aderable number of implement notes are left to be
paid “next year” when an unfavorable season, such
4« the West experienced in 1911 comes round.
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At a meeting of the directors of the Spanish River
Pulp & Paper and the Ontario Pulp and Paper Com-
panies, the absorption of the latter company by the
larger concern was decided upon. In connection
with the arrangement, a new stock issue carrying
rights to Spanish River holders will be made. A
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proposal has been received from a syndicate to buy |
his block of stock, and if this is accepted the Spanish

River sharcholders will receive the bonus in the form
of a cash return of $5 per share. A meeting of the
Jharcholders of the two companies will be held on
June 14 to rafify ‘the proposals.
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THE GREAT PROSPERITY OF THE BANKS.

banks have isned
The Bank of Montreal published

its results for the half-vear ended April 3oth —the

So far five

business in 1912,

ieports covenng

period, therefore, including four months of the cur
rent calendar year.
report covered the year ended April oth; the reports

The Imperial Bank of Canada’s

of La Banque Nationale and of the Sterling Pank
\nd
covered the
of the
will per

of Canada also covered the year ending April.
the Standard Bank of Canada
year ended January 3ist. A careful analysis

report
results achieved by these five institutions
haps be of some assistance n ¢ timating the nature
of the reports to be issued b

the summer and fall. 1t o

the other banks during
been quite generally
taken for granted that the 1912 reports of the banks
will be as a rule even more fawvorable than the good
reports issued ino1g1

Taking the Danto of Montreal fiest, it is seen that
the profits for the hali v ded April, 1912, were

$1,230,330 as against $828015 1 the corresponding
half

capital  for the

|u:nm‘m': v]]’\ ratio of

half

vead carnmg on

1580 per annum,

as against 13.81 for the whole yaar endin Oxctober,

1911, On capital and rest the ratio for ti half just
concluded v a: 808 per annum as against 862 per
cent. for the last full year; and on average total
assets the rate for the balf year v 1.00 per cent,
against 102 per cent. for the full vear. So it will

be seen that in the half year the big bank made a
little better

capital and upon total asoot

howing in ratio of earnings upon

and not quite o good

a showing in the matter of ratio of carnings on aver

However, the falling off in
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capital and rest,
this last mentioned 1tem 11
It is largely due to the b
last fall, whereby the premi
up 10 $4,000,000 and 53.000.4

v to the rest account did

are apparent than real,
Leeping entry put through
account was written
y added to rest account.
This addition of $3.0000
pot represert any increase in the funds emploved by
carnmng

the bank and, therefore, did not enhance its

power in the slightest degree. But, a the rest was

nominally so much larger, the earnings when com-

pared with the rest, appear 1 latively smaller.
This exhibit of the Bank of Montreal how
bank has been

During the half

that
the real earning power of th ome
what greater in the past hali-year.
year the deposits of the barl increased about S,
000.000—the funds so acquired being put into call

loans elsewhere than in Canada, These loans com

mand from 214 to 3 pe. and do not give alarge
return. An interesting comparison of the Bank of
Montreal carnings may be  obtained by taking the
| earnings for the year ended April, 1012 and scting
them against the results for the year cnd I Apnil,
1911, The 1912 profits were 32083013 agamst

But the new -y tem of declaring

$1,820,173 in 1911,
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