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ANNUAL REPORT 0F THE DIRECTORS.
To ble Submitted te the Shareholders at the Annuai General Meeting of the Company in Toronto, on WednesdaY. March 25th, 1914.

Your Directers subm4t berewith the Balance Sheet of thxe Comupany as
upon the 31st day of December, 1913, also Statement of Profit andi Loss foi,
the year, and Certificate of Messrs. Price, Waterbouse & Company, Chaý-
tered Accountants.

Iu view et the financial stringency that existed during the year, and the
consequent lessening of demand, your Directors are gratifleti ai being able la
present such a satistactory Statement te the> Shareboiders.

Au examinatîon of the Balance Sheet wIli show that a Profit otf202,
898.60 was earned, and that after deductiug the suni ot $470.933.98, for deprecia
lon, and $222,654.69 for Interest, there remaineti a net balance otf,36399
Deducting from Ibis ainount ýDivIdenda on I'reference and Cemmon Stock at
the> rate ot 7% per annuni, andi a Bonus of 1%7 on the> Cemmon Stock, amount
lng In ail te $776,634.17, there remain surplus earnlngs ot $&569,676,76, ot wNhicbj
$328,134.05 bas been added te the Reserve Fund and $231,541.71 te the> balance
et $682,390.63 ait Credit of Profit andI Legs, 31st December, 1912. The Re-
serve now amounts ho $2,700,000.00, the> balance at the credît of Profit, andi
Loss to, $913,932.34, making a total Surplus ot J3,613,931.34, equal *10 313q'11
of the par value ot the> share Capital of the Company, botit Commun>i andi
Preference.

There bas also been accumulateti a Reserve for Depreciation noixmont
ing te $1,537,605.42.

Following the> usual policy ot the Company, te Inventory lias be-en t.aken
at ceaI or market value, whichever was the lower. Ample deductieus have'
been made for depreciation aud any obsolete stock hais been written down
10 scrap value.

Froni the Inception of the>Company untîl about five years ago, it biadt been
the> custemn te write off lte yearly allowance for deprecliation of Bluildings,
Plant andI Macbinery, Instead ot carrying It forward tu flsrv or lI)eprecIa-
Lion Aceount as aI present, andi the large amount ltaI bias each year been
provlded for depreciation bas resulted lu the> beok value of oui' Assels bavit
been wrllten down below tbeir aclual value.

INCREASE IN VALUE 0F REAL ESTATE HOLDINGS.
Thte Real Estate owned by the Company bas also greatly risen ln value

glace the respective dates of purcbase, but bas been carrieti on our beoks ah
ils original purchase price. In erder te, secure an Independent and careful
valuation, the services et th> Canadian Appraisal Company weru. retainedi to
makes a complets Itemized, appraisal, andI their report shows te replacement
value et our Real Estale, Plant andi Equipmenîi to be $3,200,00.00> lu exces.3
oif oui' book values. From thîs amount tbey deduct *1,271,686.00 for a Ilberai
depreciatlon, leavlng a net excess et *1,928,316.00,

VALUE 0F PATENTS AND CONTRACTS WRITTEN OFF.
Last year, under the heading of "Patents andI Contracts,"' our ilalance

Sbeet containei te Item of $603,761.42, belng their book value atter deprecla.
tien bati been wrItten off from year te year. It wtli be underatooti Ibhat our,
Patents, acquired frem time 1.0 tume, represeul a very cons;Iderable eutltayk>,
andI oui' Contracta, wbich Include our Traite Marks, andi our Agreements witb
te General Electric Company andI many other Compaies wlîoseo Canad inrIgits; we have acgutred train time te lime, are of prime Importance lt fibe

successful conduct of our business. Netwitbstanding tibelr great aclual valut
te the Company, your Directors recognize tbat tbeile Assets are et intangible

ASSETS.

valiu, andiltrf r biave deeided to write, tliemn dowî i) fil omnal suiin
,of Oliie volr nraiî ealuie of aur Ita saeby tht( anioiili t r i 1
off lanîani<aîrcsAndi ailowitig the balaniceýo e xcess of fice appraiseti
value of our Reoal Kstate, Piant andI Equlpment, amountlng to $1,424,554.58,
to rvilaini as ani inactiveIesre

The itemi of aroto caait >hows a considerable increase, on accoit
of veýry largeý coiir;cts that w,,ro lu process of ('omîpletion andi fot aývallabIe
for collection beforeti i, of utlie year. The p>oiicy of the Comîpanîy lias
aiways been 10 borrow funis Io finance large contracts <turing progruss "0
as to avoid a liXt't dvei thr fl flic e'. îrît of atiy serihiis r-un -,I l-nfi
trade. it wIll be noted, howevver, tinat our Accoulîts aîîd Note,,teeial
amount to $5,183,330.50, aitd our lnventory of Materials anti Work lIn I'rst,
te $6,936,672.e0. o)r together a Fu t o 1f 2,030 ýSince te close, of tho~
year oîîr currinti indebtedness bas been reductsd by about $1,000,000, and hi
W. xpce tlîat wiltln the next, thirty days il will be further reduet.

Notîwitbstandilnig tbe linaniclal strlnigenciy flint existeti <uring 1913, col
lections bave) bee-n very saaIL iifac tory.

Your Iirec-torsq havge for sont( time beeîî aîîxicipaîinig a inaherial sbriuk-
age In tht>ý volumeli of b)usinMes offerin.g, but althougi orderts tell off somewliat
during thie latter part ot tlieý year, nio selous alîrikage lias sl far beeît
experieneed, Il lati i1 t early lin the yvar ta \\arrant any frct.but It
lR hoped tbat the> prospec)"to for a gvtneral traite revival wlll materialize.

COMPANIES ACQUIRED.
Iiurinig te year yau1r l)ir*(cors curta aaal ternist, ail the

property, liquii ass>ets, andI good-will ot Ail-blnrsBlok imited, of
Monitreal, lncl-uiug aiu agreemiient with thbe Ali-Carnranutacturlug
Cumipanuy ot 91-uee bcbgvs Ille, (anaiaffla General Eleutrie Company
thle exclusive rigbit to manuiiifac(tuire andi -Il lin Canadia thu types (,f apparatus
for wbilh the AlshanraCompany biave aocbieved a world-witde reputation,
suchi as Cois nleWater Wheels, Sawý MiIl Macýlilnery, Gas Englues,
etc. Thi> busineuss >o acquiredl i, being on tdutîder the nains of "Cana.
dian Allis-Cbaliiîers, Liniited, ,asu a Cuaday(omrpaiîy of fle Canalan lIeu-
vrai Eiectriv Compan1itiy, aL Charter havlng bee seure for Ibis purpose. In
part paymient of Ilite purchlase cousideration ih( Vendors have accepted Five
pier cent. 'lWenlhy-ye. Boinds o et(he Canadiaîî AIllls-clalmîers, Linittod, issueti
agaînrt the niew p)rOpeirty acquIrVil, tind al sun' ot $700,000 la being paid for
fin seveni annual Instalîmients, and wili bu, met by the liquidation of the Casà
Assets acquired, wblch anmouint 14e relatIvely the> Rame figure.

Tht> property and] Asstf the Stratterd MIII Building Company were
aleo, scqulred, the pucas avinig benvonsidered l)y your Direclor8 to bu
ot adlvantago 1.0 th> Co'npany.

Your I3irertOrs dsr te exresh,'ir great regret, ail lie deatl <if two
I)ir(ector., of thei ('oinpaîîy sinco llite ast Anîxutal Meeting. TI- late Mr. James,
Rosa Joinedl tht Itoardl ot iiiehrsl 1901, anui tîce laIeIlon. Geo. A. Cox

4w1as ine 11t4 theoiginatl NIres Mr- J. K, I,. Ross bias beven elected te 1111
filie vLa.can1cy Écreated.c on tht>ý Board byV lus tahr'leatît, aîtd tlce vacancy
rreatid b)y tiu dealh a? Senator Cox bas, been illled b lib Il elect1in of bis
son, Mri E. W, ('ax,. oreadni the Canadfa Liteý Assuiratiù'e Vonmpally.

FREDERIC NICHOLLS,
Preeldont.

CANADIAN GENERAL ELECTRIC COMPANY, LIMITED,
AndI Subsldiary Companlea.

Consolldatd Balance Sheet, 3lst Dec*mbor 1918.
Capital Asats--

Real Estate, B uildings, etc,, at Toronto, Peterboro', Ilrldgeburg, Stratferd,
Montreal, llranch offices, Power Plant ait Nasau, Caainsunbealp
baîi o Company, Likmited, andi Caniadian Allis-Cliaime, siUmhcei. . ........ $ 6.îîci,gj4.ço

Mlachinery and Toints.................. ....... ........... _............ .l3S,935-28
Pauerns andi Irawints......«....... ............... «.......... ».........68:,984
P1atentaý, Contracts andI Good-will .... ....................................... 10

Tota Capital Asseta....................... ............ $,6,~ .
Current Asseta-

Inv'ectry ni ltaw Material, Supplies, Work in Progresa andI
Finishied Materïals, incluidlng expeuditurea ou Contracta
(less collections on account) ............................ $ 6,9-36,67. 5.1

Accounts Receiva>le (less reserve for doubtful debts>..........4,482,416.10
Bills Receivable............................................ 7QQ,Q14.ý40
1 r, cti crus ............................................... 226,.?59.24

t~5î............ ......................................... 6599

Deferred Charges.-........ ...................... ................... 4336

$Z9.4 25-, ;3. 56

Capital Stock-
( >,isI....................................,0(.....
Prisiý ...... -uio, ......srt.............

lindi an-l Ote ldbttna
Mo tgage UbIaînso 'cpeîe wl.si..........S r,886

Ifondeti~~~~~~~~~~~~~~.... I.aeteos np pltr 3,ccs,.........63cc ...

l.Inîr, tri 3' r -a, 1tield plant, At a par value o>f

Current Lslilitîe-
.......................................................................$ 352~0t

.... 1,7 2196 46,

Reserve for Deprerci,,ton ....
Suirplus. per Arcount Annexed-

rofit ant loa 1, "1........................ ...... 9î

- ,l'-M ut I ct1 t , ltîI l<reiali liscauntecl.
S<3î.33 '.2

$ 'lt ",03. o

5.324.397.I2
1-5.37,605-.49

3,3932-.34

NOTE.-As the appraised value of te Cempaiiy-s propert, lc awsav a net excesa of $,2 ,o ove Iîo -auo -lc -ae ai -. c C t > , a cârîit Iln tht booyks bias becît incîrase(lby $503,761.42, which aino0nt bas hemiuselto re lw hAsi fPtnaCo,,taniauwîîooc nia aleturdla,
We have auditeti the above Balance Sicee, anti certify thatj it ha proper),ly d1rawn paI cou

PRICE, WATERIIOUSE & CO., (hartereolAcutn, rs.oa n. â111on ,,uoi - tt, iienla De)OiOu h 'cîsca~a >cembetr, 1913.

Plrofit for the ye'ar enticd 319t: Decûincher, 1913, betore vroviding for l-cicijinan itr, i
Less-- .. $2,0cq9,898.60

Interest..................................................... .... ....

Net Profit for the Yenr ............. >........
Less-Dividends and Commnon Stock Bonus Paid..........................................................

Surplus for the Year ............................................................................ $59637Ad-Undivided Profits as at 31st Deemnber, 19x2............... .. . . .. . .............. 65,675u'76

r>edoct-Amount transiferred to Reserve .......... i242-,o66. 39

Reserve, after including the above emount Of $328,l34.05 ................. ...... ............. -................................................. ,90,00.0

Surplus per Balance Sheet .............................................................................................. $3,,9.4

PRICE, WATERI{OUSE & 100., Cartered Accounitants. e6feteb ooo1t,....

LYNDHURST OGT>EN, Auditor.


