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intended. -For, if these long established corpo™
rations, in measuring  sirength. with. the Sux -
Muroan, bave 1o resort to misrepresentation
and unfair comparisons, . it strikingly shows
their bigh appreciation of its superior position,
‘and their deep-seated jealousy of its growing
tue. . L N
VERITAS.

.'MoxThEAL, April 27, 1876,

INSOLVENCY.
Lo - Lerres No 5. )
To the Editor of the Journal of Commerce, -
Sir, ) :

The fonowing remarks r
Treland, Goy & Co. :

“ e accommodation notes, to the enormous
extens of $120,9N8,37, shiown in the Stulement
of notes wnder. discount are literally bused
upon - misrepresentation, being always ex-

©opressed in direct contradiction to the teath,

. as for valug received. 1t must be stated,however,
to the credit of the lirm, thatall these accom-
modation noles, as far as ascertained, have
been speeilied by memorandums on the Bill
Buoks, and thut there appenrs to have been no
-attempt at concealment of their real nature in
these books.” :

[ remember once meeting with the President
of a certnin Banking Institution in this city,
(the Directors thercof having the name of
helping themselves pretty liberally, and. thus

fer to the cs_mte of

Depositors) on an oceasion when I was favored
with what they esteemed an cnormous discount—
viz, : £1500—he, with u very serious fuce, asked,
: #what are you. going to do with so much
{ money?” [ told bim that was my business.
Had 'the Directors of the lustitutions where
Messrs. Ireland, Giy & Co., got the ¥ enormous
extent of necamamodation’’ above alluded to—
put the question: what are you going to do
with 80 much money'-—perhaps they might
have answered we have been induced  to
step aside from  our legitimatle business und
dabblealittle in* Wall streer’ and as is oftener
the case than otherwise have been left to brood
over the oyxter shell.

The. subjoined is another sample of book-
keeping by single entey ;

The creditors’of Sparks & Crawford, cattle
dealers, Ottawa, beld a meeting 1o-r§hy, at
which Sparks was examined,  He positively
-desied that he had any money in his possession,
‘and . reiterated the statement that 'his partner
“had secretly withdeawn $20,000 from the busi-
ness, which. he” believes - he had: still in his
possession. . Crawford wns ealled for examina-
tion, but did not file'an appearance, . An order
will probably be issued for his arrest. :

o .~ I.am, Sir, ke
Your aobedient servang

AN ACCOUNTANT.

THE CASE OF JOHN O'BRIAN.
) L’'Qrigaal, March 20, 1876.
- Bditor of the Journol of Commerce,

Sir,—In yourissuesof 25th. February and 3rd
Mareh, under the Editorial heading ¢ History of
an Insolvent Case, you make some strictures on
my professionnl conduct of the case, basing
your ‘comments on_ information evidently: ob-
. tained from’ some source hostile to me, [caanot
allow tliese statements to pass unnoticed, and I
now ask you to give the other side of the story.

1. The insolvent carried on business as a lumber
broker {u the City of Quebec for s scries of
years, and ' Iatterly purchased a saw.and. grist
mill at L’Orignal, went into, Jumbering opera~
tions in Western Ontirio, and was reputed to be
doing ‘well, In' November, 187l, he applied to.
the Royal Canadian Bauk, in Toronto, to renew’
the eredit whicli he had thiere 'the previous year,,
and withthis 'application submitted . a slate-
wment’ of “hig: linancial - position . which showed.
a surplus of $24,000 over liabilities, and on the
faith of which the required. credit was given,
and his lumbering operations were carried on to
the close of the year 1872, After that time, ns
he stated on -hig Examination; be kept no cash-"

leaving a rather smeil balance for' Commercial

baok, did no’ business eZepe commission busi-
nesy, and running the  L'Orignal mills and.

renewing paper. His business losses were con-
fined ' to twou, made prior to. thé statement
referred to, and, atier it, some loss in Weatern
buginess belivved: to be .sbout $15,000 snd
some loss in ‘wreckage  of  timber on
way to - murket; and, when questioaed as
to “certain entries in' his private account in
.the ledger, muds when closing his business,
he says: By those entries all the assets
appear to have been transfecred tu my privale
account, wnd all the liabilities awumzd. Tue
total amount to my debit agsets, as counted

up, appests o be  $97,348.07, and the total

wmaunt of linbilites, includiay balunce ot $7,-
30139 (rom the previous year, is $81,782.53,
shewing - a surplus over.all oy outstunding
eagagements, The principnl jlems outsund-

g e year, taken from the journnl, puge 202,

appear o he Bitls payable for smouut ua g
ferred, ussumed by me, nmounting to $72,568.53.
Of ke bills receivable shewn by entries in the
Jjournal in November, 1872, alveady referred to,
wad  particularized, 1 do - not know that any of
them huve been dishonored, or stitl rematn un-
paid, * ' * there seems to be a deliciency
somewhere, and i witd hwe (o be enguired
into) v v "

2. This is the sworn stalement of the insol-

vent. Hig creditors were geuing alarmed, and
some bad commenced suit.  The Merchants
Bank obtuined judgment, gnd execiution was
putinto the sheriil’s bands mavked tor thie sum of
$1800 or thereubouts, and tuodher by Mr. John
Bunwertield for Heber S, Bullis, marked for $131.-
¢7T On l4th June, 1873, the insolvent wrute
a letier to. Messes. - Cook Brothers, who  were
then threatening hum, in whicl e suys: “foreed
payment I do not think will be wise, [ ecan
puy-in fall all my indebtedness if you ‘v pot
push me betore the end of 3 br & months ;¥ another
letter was addressed by him to thew, dated 181h
November, 1873, in which_he usks them (o make
further advances (0 him, nud snys < * the prinvipal
botheration to me for an. inunediate payment
to-morrow " is B1700 to 'the Merchunis Bank,
Uttuwa, o telegraph from you would, I suppose,
sutisty vhim for o tew days, till you were better
secured, if you graut therequest nt all?

3, The request was nut- granted, and im-
mediately atter all the -insoivent’s moveable
roperty was sold by the sheriff under execution,
including some sawn lumber and other timber,
which was purchased at a low figure by Bullis's
s attorney, Mr.Butterlield. This broughton a crisis.
Messrs. Cook Brothers instructed me to proceed
in compulsory liquidutionand on 20th December,
1873, the insolvent made an assignment, but
unaccompanied by any stalement of assets or
liabilities, or delivery of books or papers, from
which “the assignee could prepare the usuul
statement and ‘tike the necessary action at 'the
first meeting. ! IV was not known for some’ time
who were creditors; the latter were, however,
preparing for the meeting. ~ On W0th January
Mr.. Gillies,  creditor by mortgage on-the mills
to extent of §15,252, and for $7,152, not sectired,
executed n power of wltoruey to me to represent
him and the Bank of Briush Norh Americe in
Quebee, Méssrs, A, F. Knight '& Co., Mrl G.B,

Haily the St. Luwrence Duck Co., The St. Law-"

rence Tow Boat Company, Messes.” Fiy & Co.,
Mr. J, Conuolly and Mr. Walter Smith exceuted
powers of attorney 10 Mr, Jumes W. Couk of 1ne
firm of Cook’ Brothers, with a power of sub-
stitution, and’ - that- gentleman® subsequently
made me his substitute; and his firm made me
thuir own attorney, witli full iustructions as’ to
the action I was to take. Mr. Walter Burke, Mr.
Jus, K. Ward, and Mr. Peoctor appointed M.,
‘Richard Lanigan their attorney. - These were,
the'only powers produced, nud were unsolicited
either by 'the assignec or by' me.  ‘The toral
amount  of - eluims” ‘represesited by " me was’
- $30,485. Exclusive of the Royal Canndinn Bunk
¢ tor 319,583, who ‘were in cotiimuaication” with -

.| me, and - Mr, . Lanigan represented’ $11,400; the:

c!nyiT)s :jnbsuqucmlyfsﬁlcd' were but_three-in
Rumber, ngpreguting $519, including Bullis's for:
$131.47, bug no or ot § sent
eny of them was produced.

its
~

power ot atternsy 19 represent -

4, On the 17th January the meeting of credi-
tors took’ place, but.there being no intormation
betore them; save o rongh miemoviiutum, which
the. insolvent gave’ in, of  linbilities and
assets, the latter” consisting of two lots of wild

Sland, and e L'OQrignal Mills, wortgaged far

beyond  their value, the prospects of the
creditors scerned gloomy enough,

5. The wild laad produced at public sale
$355, 1o which was subsequently added 536949,
coliected trom buok debts nid sutse seatteped
timber gathered by the agsigaee, nothing more
seemed available for the creditors and the ex-
pense of winding-up the estate,

6:;At the tirst meeting on 17th January the
insolvent gave hopes of being able w offir
composition, and asked time for the purpose,
and an adjournment of the meeting to the 200
Febraury ok place to enable him to do su,

7..In the interim the Quebee and L!Orgpnl
books were looked' into, asud the appenrance of
large funds being abstracted " was such that I
commuuicated my opinion to Messrs, Cook Bro-
thers aud urged thit some competent necoun-
1ant and bookkeeper should be sent up o Yeok
into tliem before the next weoting, Mr. 11,
W. Welch of Quebee was sent for the purpose.
Mr. Weleh stended the meeting and examina-
tion of the books aud arrived « the same eon-
clusion which 1 did. - The examimtion of t ¢
insolvent was commenced that day, continued
on the next, and the insolvent hivine promised
to furnish further books and papers, and staied
that he still expeeted to make a satisfactory
proposition to his creditors, the meeting was
adjowrned 1o 28th March,

8. The iusolvent said his Western' business
was altoguether managed by his elerk, Mr. Hen-
derson; who bad goue to-the Southern States,
and whose drafts on insolvent were traced to 2
large amonnt,  When quesiioned as to them the
& 1swer 0f the insolvent was “/The Billy puyable
“charged Western account” for scceptane: of
Heoderson's drafis, umounting to the sumof §.41,
915 hape wll teen paid ta the best of my belief,
with the-exceptionof bulance remaining on the
14,300 drafi alveady referred 1o

9. This meeting adjourned to 2nd April, and
was followed by severat, other adjouruments,
1o receive . the promised proposal of the insol-
vent.  On the 4l May the last adjournment
was leld, and, no’ proposition being anade by
the jnsolvent, the meeting closed. i

10, 'When Mr. Welch attended-the. meetings
in February, it swas apparent thut, i 2 clue could
not be obuiined to discover the assets supposed

- 10 be abstracted, there were no funds likely w

be rewlised to justify  any Ieavy: expeuse in
lookiug after them, and 1he creditors were hot
disposed to conirthute anything for the pur-
pose. 1 was therefure requested to coutinue
my examiuntion of the books and accounts, and
it was._intimated to me and o the assignee
that the creditors 'were desrous to devote any
possible dividend 1hen apparent to defray. the
expense which' might be thus incurred. It was
also congidered advisible that the - assignee
should turs the grist milt 10 profitable uccount
for the estate, by workiug it umil he foreclo-
sure of the morigages on it touk place, aud thus
provide & fund- wowards “paymeat of the heavy
taxes on the mill property;and other incidental
expenses.  This be did, and ia the two seasond
for which it was su worked, under the superin-

. tendéiceof the assignee, the proceeds from grist

were $997.01; and, ufter’ deducting ‘wages and
other outluy, ‘nmounting. 1o 5450.89, lefl & net
i to friue estate ther from  amonuting to

- $546.12, thus’ vearly "doubling’ the assets for

expenses aud dividend. . -
11. Thesale of the lnand took placein Qctober,
1874. There was no expectation thut anything

. further would be realised, unless syme discovery

of assets therenfier took piace; and it . was

i deemed advisable to, wait until the morigiges
-on the mill. property were fureclosed to decluve
‘the_ftirst nud final dividend, settle the remine-

rationof the assivnee, and, after deducting the:
ordinary eéxpenses in insolvency, apply the divi-
dends of the ereditors  coxcurring - thercin to-

- the'liguidation of the costs spgcinllykiucurmd

upder their difaotioni, d




