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intended. For, if these lotng establislhed corpo
rations, in ieasuring streigth with tie SUa
lu-ruA, have t0 resort to i5rep resenteion
and uunfa'uir comparisons, it strikingly shows
their high ippreiation of its supterior position'
and their deep-seated jealousy of iLs growmî'ig
fime.

MoNTurAiu, April 27, 1870.
v Eatr&s.

INSOLVENC Y.
LET Ta No. 5.

To lite Editor of tte Journal of Commerce,
Sir

Tht following remarks refer to thi estate of
helund, Gay & 00.

Tht accommodation notes,. lt t lie enormsous
exteni of $120,908,37, shown in tie statement
of notes .itiler discouit are iterally based
upon niarelureseiiittioti, beinsg always ex-
presed in direct contradiction to rhe trtt,asfor value received. It nust be stated,hiowever,
to hie credit of the tirm, thit ail thee tccom-
nodtatioi notes, as far as ascertained, bave
been specilied b3 meioradiiumsi on the Bill
Buoks, and that tIhre appears ta have bees ao
-sttelplit at concealient of their reai nature in
these books

i remuîember once meeting with lie President
of a certain Bfaikiing Institution in this city,
(the Directors tireof hatving thi tnise oi
heling thenseles pretty liberally, and us
lcaviilg a ratier sutll balance for Commercial
Depositors) au ais occasion when I uwias fitvored
with what they esteeied ai enîormous discounî t-
viz. : £15(o-te, with ut very serions face, asked,
!i'lwhat are yoi going ta do wvith su nich
money?" told hlim that Iwas My business.
Bad the Directors of the Institutions whiere
lessrs. Ireland, Gay & Co., got the la enorinous
extent uf accuod an' above alluided t-
put the question: what are yoiu goiig to la
with so tuch mo ney,"-' perhsapts they, might
have answered we have been inuduced to
stelp aside from our legitinate buisiness and
dabblealittie ina Wall stret' and as is ofteîer
the case than otierwise bave beeno left ta broi
over the osipter shie/i.

The subjoined.is another sample of book-
keeIing by single entry 1

Tie creditor of Sparks & Ortwford cattle
dealers, Olîtaa, held a neeting t't14y, at,
which Sparks was eximined. he positively
deniei tit le htd any money in hlis possession,
and reiterated tie statement tat Ibis partner
haid secretly wittdrawn 520,000 front the busi-
ness, which. he believes, ie hadl still in lis
possession. Crawford waS calied for examina-
tion, but did not file an appearance. An order
will probably bu issued for his arreat.

am, Sir
Your obedient servant

AN A0(jOUNTAT'

TIIE OASIE OF JOHN O'IRIAN.
L'Orignal, Marci 2 0, 1876.

Editor o the Journal of Comm,îserce.
St,-In your issues o f25th February and 3rd

Marchu lnder the Editorial heading le History of
an tunsoltent Case, yout maie saine strictures on
My protessional conduct of lte case, biasing
your commentas on information evitienstly ob-
tained frocf sine source hostile ta nie. Itesuanot
allow these stateneuts to pasa uunoticed, and I
n0w asik ye ta give the other side of the story.

. Tie insolvent carried on business as a lutnber
broker ln tia iy at' Quebec for a series of
ycars, anit latterly purchmttsd a aw and grist
mill at L'Ortgnail went into lunbering otera-
tions:ln Western Ont2trio,and was reputed to be
doing %'QIt. In Nov'ember, 1871, hie applei to
the Royal thanadian Bank, in Toronto, to retew
the uredit which le bail therelhe previous year,,

ad itsi titis'aIplicatitin sibinitted, a state-.
ment' of his financial position Ïriici shoved
a SuuIrpluis of'24,000 over liabilties, aut on the
faith ut whict tte re4uired credit was given
and his luiberitg olerttions were carried on to
tie close of the year 1872. After that time, s
he stateil ou his Examination lie kept né cas

buok, did nu business except coniission bus-
iexs, and ruing the UOrignal mîîills and
reiewîag paper. ïlis basurss8 losses wiert cou-
fined to two, made prior ta thié staent
referred tu and, atter il, sotne loss in Western
business believed ta bu about S15,000 anid
sane lous in wreckage o' timber on ils
way to market; nd, whaen questioaned as
to certain entries it' luis private accoiunt in
tihe ledger, made wen closing his businesE,
he says By those enutries ail tle assets
ippItar to have been triaisferred t uy private
acu nt, aud ail the liabitties aesumed. Thre
total amiount l ny debit atssets, as counted
up), iptrea ta bu $97,348.u7, and tlie tota[
iinoiit ut' liabiitiles, incliidi g balance et $7,-
3OL39 [ron the previous year, is $81,782.52,
shewiig a surplus over.ail my ouItstadîng
edgagenients. Thre pircipil jemnis Ouitstad-
ing that year, takeu froi tre journal, page 202,
apupeair t bu Bils payable lor namounit tra S-
furred usuuimed by nie, iuountinig tu $72,568.8.
COf thse bills recuivable shiewii by enirivs in ties
journial it Novueiber, 1872, alreidy referred tu,
itand particulamd, I do no know hat uany oJ
them,î iave been, diehonzored, or sadtl remi'n un-
paid, * * thiere seems to bu a deliecicysonewlire, and il till h ie to be en:uircd

2. This is thie sworn stateiment of tite insol-
vent. 11ls crediturs vere g;ettig alarmed aid
somne bal couiuenced suit. The MerLints
ßIaink obtained judgmiiuiî, ia.d ekecution was
put, int the5 sheurilF's hiands markedt lor the sum ni t
$1600 or tb iulls, III aother by Mir. John
Butterield for Hebord. Billis, iairktd for $l31,
UT Oit tith Juie, 1873, the iiisolvenit wrote
a lutter to Mesrs. Cook ßrthers, who were
then i treatuing h ,im, in thliici lie siys:" lforced
payueit t du iot thiik wVill be wise. 1 cli
puy i filil al my indebîedness if youi do not
j>ush ie beftre lie end of 3 ar 4 mut/;ls aiotlier
letter was addresse by him lo tienti, ditdtu 18th
Novciber, 1873, iii wvhich lie tsks tient Io wice
fuirller adunces to /1imi, anld says : "l the principal
botlhuraîion ta nue for ait iiiiediate payieit
to-ittorrow'is a 170U tu tihe Merchamls Batik,
OttiLai, il tugrap froin yoî would, t sutpose,
satisty thi n for a few diays, till you were better
secured, if you grantt the request tt atLit.

3. The request wtas nut granted, and im-
iediately aller att tie inîsolvett's mîîoveable

pruperty wias sold by he sierili' tuider esecutiion,
îîîcilîdinîg some sawn luiber aind olther tîtunbr,
wiich Ias purchased ait a Ioi figure by Bullis's
attorneyir.Butterlield. This broughiton a crisis,
tessrs. Cook Brothers instructed lie tu preeed

in couiilsory liqiidittiioi,iid uit 2Dii Deem îîber,1873, the ilnsolvenît masîtde an assignilment, but
unaccompanied by any statement of asseta or
liabilities, or ditivery uf books or lipers, frot
whlehl Ile assignee could prepare tli usualI
statenent and take lite iecessaIry action at tie
lirst meeting. It: was not knowni for sohine tile
wh1o were creditors, tibe latter were, hiowever,
preparing flor the mieeting. On lotis Jattuiry
M1r. Gilles, a creditor by iortgage on the itilis
tuxlentof5,52,at fOrSt1I52, nt secured,
exectied a poweutr ofattorney tu nie to represenît
bima and ithe Bank of Lriisti Norli Aimerica ins
Qiebec, Messrs. A. F. Kniglt & o., ir G.B.
Mall, the St. Liawrence Dock Co., The St. Liiv-
rence Ton Boat Comalny, Messrs. Fry & Co.,
Mr. J. Coiiolly and M1r. Walter Smiîiit execited
powaers otf attornîey to lr. Jaties W. ouik of'necfirin of Cook Brothers, wîth a power of sub-
stituiation, and, that gentleman siiusequeitly
madle nie lis sibstitute at his lirin' miade rle l
thuir owa attorney, isithi full instructions na ta
lite action I was to take. Mr. Walter Burke, .Mr.
Jas. K. Ward, and MlI Proutor slinuited Mr..
Richard Lanigan iheir attorney.' These swere.
the todiy powers produced, and were uiisolicited.
eiter I)y the tssiglice or by' lie. 'Tie falli
aînount of claiis represeinted by' me iwas
$30,485. Exclusive of the RotaL Canadian Bak
for $0t,585, whu wtere inîmuiatio:1 itil
me i I. Laigan represeuted Stir,400 th, ib
claims sbsîegIitly filed were but Ihree in
tîintmber, iggregîîunîg s5 19, iicling Bullis for
$13t.u7, but nu power ut îtturney ta retpreseit
any of then wus produced.

4. On tie 17li Janituary the m outing uf credi-
tors tool place, bit there being n iirorttionIt
betore itenî itave a ttgin illernora it, wiîeli
the insolvent gave im, of Ilatbiî ilis aif!
assets, tihe.latter coisisting of two lots o wild
land. and thre L'Or'ignali Mlills, mtortgaged tar
beyonîd their value, thie prospets of thre
creitors seerned gloomuiy enough

5. The i1111 laad proui ced'î ait iublic sale
SM5, lu hiich ias subsequeitly added 6u .19,
collected fron book debîs laume setler.d
tiiber gatlired by the ausîg tee, iothing more
seined avauihtbe *for the crediitors and the «.-
pense of wiidiig-upi thie estate.

6 At the tirst mîeetitg oit 7th J:tmuary the
insolvent gave hoies ut' beinlg able tu oilur a
Composition, and asiei tlune tor thie purpose,
and an adljournimeint of the mieetig t the 2Oth
Febiriiary rook place ta citnable hia ta do su.

7 In tie interini tie Quebe anid L'Or tutal
books were looked u intoi aid tihre eartce If
large fu.ids being abstrateid waus such hit t
coiintiieated my opinion tao essrs. oook rlo-
thers and urged 'titht sone celîtîtent iccouli-
tant iuid bookkeeper shotuld be sent it l look
into thei' belore tie next ueeting. Mr. I.
W. WvelcI o Quebec ws sent for the pw pose.
Mîr. Welch attniildel thie meetiig aitnd examiîniîa-
tion of the books anui arrived it the sane coui-
clusion which i did. 'lie exainiation of t e
musolvent was coniieiiced i that day, cuiiiued
on the iext, aind tue msoleeit ivui rimis
tl furnish further books anid paliers, niiu stated
thit lie still exuected to imake i satisfactrsy
Proposition tu his creditors, tire ietieting was
atijournet îo i 28th March.

S. The insoivent sait his Wester-usiness
ans alogelbe tem nage d by lis clerk, Ir. Hn-

derson, whbu liad gote ta tihe Souithernt Sittes,
aind woiuse driat,s oit iîsolvent Ivere traced lo i

large aimouint. Wh'len, ques\ioned as t tlei the
a iswOr tihe iisolvent Ias uThe Bills payable

'chargeil Wesleri account" for acceptanc of
Ilewderso's drtsfî,s onîuîîîting to the sumoin el,
915 /'ie a i te id t the best of lyi behef,
with the exceptioiof balance reicniiinig uio lire
$14,0 drafi already reterred to'

9. This ueetiig adjoirned ta 2nsd Aîpril, anud
w'as followetd by serrt l otther, atîjurumnts,
te recuive lte tpruised proposal ot' thie iiisol-
eit. n thie lt iay tte las t idjoirmiienct

was hield, and, nu -proposition being made by
the iisulvet, tihe mîseutiug closed.

10. Wheni Mr. Weklh att'unded tie nmeetings
ils Fubruiary, it was apparent i bat, it a ciue coild
not be obtiied tu discover tie asts supposed
Sl be abstracted, there were 110 iiis likely tu

be realised to jistify ansy lteavy expetise in
lookitng aller Ithtem, and the creditors were Out
disposed to contribute aiyl.tiitg for the pur-
pose. I Ilas therefore re'qiesed tu continue!
my exailtination of lite bouks und cicuti is, and
il was intimiated ta ute and to the aîssignee
tlit thie creditors were desirous to devote nuy
ptossible divideid titen aipparent tu defray the
exptenlse which iiglit bc ths ineurred. Il wtas
asls coasidered advisisble that tihe assigltut
shouldturt tie grist millat prfitable ,ccotunt
for the estate, by workiiig il until tihe foreclo-
Sure of the msorigtges OU i ilt toIk pice, and tius
provide t tfund towards payie.it ouf thie ieav)
taxes on tise mill property und olit licideniltil
expieises. Ttis he did, and iu lte twoiv se.sona
fur wh i it wass a worked, ucder the suIperin-
tetideiceot' tie assignee, tie procueds furoi grist
wvere t599701 land, aifter deducting iagesand
oLter outlay ,anmoutitig t S45s.89, left a net
enta to lie estate ther tfroI amouniting to
354G.12, tits iearly doubtling lthe assets for
expenses anuit diidend.

Ilite se-. of the land foik place in Octoleur,
1874. Ther' was no expteltation thial aniyttiting
further wouli bu realiseIl uniless sote discavetry
of assets thereaifter ioo- ePlace, a:d it wa
deemed advisable to wait utilthe moi Ltgges
on the miil prtpurTy wsere foriu'eldsed to duclhwe
the tirat and final dividerid, settle lite renlie-
rationof the assignee, uni, ifter deductiig lte
ordina'ryexpenses liiisolvenyI apyily lthe divi-
dends uf the creditors cuo iurmig therein ta
the liquidation of thie cost specially incurrd
ujider their directioii.
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