
COMMONS DEBATES
Taxation Reform

Finance has ever made a proposal that would
leave future successful Canadian enterprises
more vulnerable to United States take-overs.

Some hon. Members: Hear, hear.

resources a
encourage th
rations, beca
not be able
shares in th

Mr. Stanfield: I hope the Minister of taka tnat st
Finance does not run into Walter Gordon in a if the white
dark alley, because he might not come out. they naed c
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side of the House get up and defend in detait hcld corpora
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behind this proposal. If a Canadian, or a there was e
group of Canadians, begins a company-a country con
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result its shares rise substantially in value but why mu
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pay the heavy appreciation tax? Generally, recaive any
that shareholder will have to sell shares in ha that ever
the company in order to pay the tax, and will red tape.
thereby risk losing control of the company. If Some hon
he does not lose control after the first five
years when the appreciation tax is imposed, Mr. Sianfi
ha will vary likaly lare it atter the second five take a geod
years.

Mr. Woclliams: That is what the minister
wants.

Mr. Stanfield: It is difficult to conceive of
any proposal that is more absurd on the part
of any government that has the slightest
interest in maintaining, let alone increasing,
Canadian ownership and control of Canadian

[Mr. Starlfield.]

forgive me,
that I am no
white paper
mention son
granted that
will overco
enough to d
perchance ex

nd enterprises. This will also
e take-over of closely held corpo-
use closely held corporations will
to raise capital by listing their

e future. They are not going to
ep because it will be irreversible
paper proposals are adopted. If

apital to expand, they are going
ather than enter the trap set by
of Finance.

uggesting the successful Canadian
orporations ought not be subject
on realized capital gains. I say it

a government of Canada, talking
ada Development Corporation in
intain control of Canadian corpo-
propose a measure which will
ase the difficulties of Canadians
trol of Canadian companies.
ure proposed by the government
ge foreign take-overs of Canadian
Mr. Speaker. This would not be
e establishment of a number of
elopment Corporations. The min-
about the "locked-in" provisions.
f difficulty applies even to closely
tions. There is no argument that

ss to widely held corporations. If
ver a half-baked proposal to a
cerned about foreign ownership,
Ir. Speaker. This proposal will

ually impossible for Canadians to
ntrol of successful enterprises, be
or manufacturing, and will result
iation of the shares.
many other points, Mr. Speaker,
st the minister apply this capital

the homes of ordinary Canadi-
erstand he does not expect to
revenue from this. The result will
yone will be snarled up in a lot of

. Members: Hear, hear.

eld: I think the committee should
look at that. The minister will
and the House will understand,
t dwelling on those aspects of the
that I approve of, although I did

me. I think we can take it for
the members of the government

me their natural modesty long
raw attention to the good points,
ven to exaggerate them slightly.

Novemnber 28, 1969


