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Other important reducticns in the Italian tariff include :
agricultural nmachines for working, prcparing and drcining the s0il§ and
manure spreaders from 35% to 185; harvesting machines with binder attach-
nents reduced from 405 to 20%; potato diggers 355 to 18); herrings, re-
duced from 10% to 5%; codfish and stockfish, dricd, reduccd from 15% to
8%; canncd salnon rcduced fron 30% to 25%; canned lobstors reduccd from
30% to 10%; kippered horrings, canncd, including kipper snacis and
naclkerel, reduccd from 35% to 25%., The duty on Tresh apples is bound at
10% for the period July 1 to March 15 in cach ycar and is reduced to &%
Tor the rcmeinder of the year, The duty on ocatncal and oat flour, which
have found a good postward markct inItaly, has becn reduced Trom 355 to
25%. Tolystyrene rcduced from 30% to 25%; sawn lumbor from 15% to 10%;
asbestos cords reduced from 25% to 18%; asbostos tircads reduced from
25% to 20%,

Other items on which reductions in duty or tindings of cxisting
ratcs were sccured include seed barle;, linseed, fish liver 0il, canned
meats, whisky, paper pulp, nickel and zinc, while duty frcc cantry was

" bound for hybrid sccd corn for a quota of 50 million guintals per year,

pedigreed cattle, sced potatocs, rags and wastec, and asbestos, crudc.

The tariff systen actually in forcc inTkaly is bascd tpon a
custons tariff put into offecet in 1921. The duties arc spceific and
originally had to bc paid cither in gold or in logal tendor, In the
latter case an additioncl sun was collected, the anount being cstatlished
by thc Treasury on tie basis of the average pricc of gold =nd the ratus

of cxchange., In 1931, however, the dutics providcd for in the tariff in
gold lire was substitutcd for dutics exprosced in lezal tender and fronm
that timo (i.0. March i, 1931), the dutics shown in the tari®f wore tho
legal currcency duticse

Considcring the devaluaticn that the Italian lira suffered since
before the war, the incidence of the Italicn dutics in 2d valorcn terms
had decroascd by the carly part of 1949 to en averagc of zbout 1%, 1t
was recognized at lancey thet Itely was cntitlcd to undertake o ro-
veluction of the duties provided for by the Italian customs toriff before
the negotiations wero undertakens

Tho ncgotiations took as their starting point & ncw drzft tariff
put forward by thc Italian government on the basis of the League of
Nations nomenclaurc vhiich had already becn follcwed by Francc and ceveral
other countries. Du:tics arc on en ad valorem basis, Inscfar as poessible,
the Italien government indicatcd that they h»d tricd to naintain the
incidence of the preovar ratcs; and they hed chosen the yeor 1934 as the
basis of compaorison as it sccmed to be the cnly one which coculd be con-
sidercd a more or less normal ycar in the prewar pericd.s The Italiezn
draft tariff was acceptcd as a basis of negotiations by thc Contracting
l1artics at fnnecy subjcct to ony considerations which nisht be raised in
tho bilateral negotiations.

IroVious cormmercial rclationships between Cancda and Italy haad
been rcgulated by e Convention of Commcrec dated Jenuery 4, 1923, vhich
provided fcr the cxchango of most-favourcd-netion treatment in tariff
notiers, This conveution was tcrmincted by the war, but thce exchange of
rnost~favourcd-netion troatnent was re-cstablished cnd confirmed after the
wAr by an excnonge of notes in ipril 1948.

L1I=RLL

The Jinecy discussions reopresented the first trade nezctiations
te be conducted betwren Canada and the Republic of Liboria. Tradc betvicen
thc two countrics hins beocn sroil and limitca to a relatively fow items,
The Liberian schcdulc, hewever, conteins a number of concessions of zctual
cr potenticl interest to Cauadici oxportorse
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