
- 10 -

Other important reductions in the Itali:-n tariff include :
agricultural nachines for vrorking, preparing and draining the soil~ and
r:anure spreaders from 35% to harvesting machines with binder attach-
:ients reduced from 40',4, to 20ô ; potato diggers 35,~'j to la,') ; herrir_g5i re-
duccd from 10;ô to 5%o ; codfish and stockfish, dried, reduced from 15 7'0 to
8/'o ; canned salr.lon reduced fror,l 301% to 25-4,o ; canned lobstors reduced from
30% to 10-~ ; 1cippcrcd horrings, ca_nr.ed, including kipper snacks and
macLerel, reduced fror:i 35;o to 25%. The duty on fresh apples is bound at
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'
5,1o for the period July 1 to 12arch 15 in each year and is reduced to 8 %,

_'or the rezr.ainder of the year, The duty on oatneal and oat flour, which
have found a ;;ood postward market inItaly, has beer_ reduced from 35 ; to
25 ~';77. i olystyrene reduced from 30'1o to 25% ; sasm luw.ber from 15ô to 10%,o ;
asbestos cords reduced from 25 b to 15, ; asbestos ti_rcads reduced fror.i
25r/ô to 20%.

Other items on V7hich reductions in duty or bindings of existing
rates were secured include seed barlc, linseed, fish liver oil, canned
meats, vzhisky, paper pulp, nickel and zinc, while duty froc entry was
bound for hybrid sc .:d corn for a e,ubta of 50 million ouin.t°.ls per year,
pedigrc_.d cattle, sécd potatoes, rags and u-astc, and asbestos, crude.

The tariff systez.i actuallÿ in force inItaly is bascd upon a
custons tariff put into effect in 1921 . The duties are specific and
origi:ally had to be paid eithcr in gold or in legal tendcr . In the
lattor caso an additionc.l sum was collectcd, the anount being establishe d
by the Treasury on the basis of the average price of gold and the rates
of o xchange . In 1931, ho.mvcr, the duties providcd for in the tariff in

gold lire was substitutcd for dutios oxprosced in le,,;al tender and from
that time (i .e . 111arch'1, 1931), the dutics shoiti-n in the tariff vacre the
lcgal currency dutios.

Consideriilg the devaluaticn that the Italian lira suffered since
bcî ore the rrar, the incidence of the Italian duties in ad valorcn tcrms
had decreased by the early part of 1949 to an average of about 1e,'. It
was recognized at :uinccy that Italy was cntitlcd to u :.dcrtakc a ro-
v4luction of the duties provided*for by the Italian customs tariff before
the ncgotiations were undcrtaken ,

The negotiations took as their starting point a new dre:ft tariff
put fortvard by the Italian governrlent on the basis of the Lca,[7,1c of
Nations nor:iencla' .ure vLich had already been followed by France and eevcral
other countries . D-_:ties are on an ad valorm basis . Insofar as possible,
the Italian goverr.r.ient indicated that they h -_d tried to maintain the
incidence of the prelrar rates ; and they had chosen the year 19.3ii as the
basis of coz:zparison as it secnod to be the only one -wrhich could be con-
sidered a more or loss nom. al year in the prev:ar period. The Italian
draft tariff was accepted as a basis of negotiations by the Cor.tractir:g
i arties at Annecy subject to any considerltions which :.li;ht be raised in
tho bilateral negotiations .

î-rovious commercial relationships betwecn Canada and Italy had
been regulated by F~ Convention of Comm.-ce dated Jcr_uasy 4, 1923, thich
provided for the exchc;_ngo of most-favoured-nation treatV;,ent in tariff
^ctters . This convention was tcrr.inatcd by the t:ar, but the exehange of
riost-f_voured-nation treatr.:c nt was re-established and con firmed after the
z•rar by an cxcnango of notcs in L' .pril 19,18 .
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The :,znccy discussions represented the first trade nocctiations
to be conducted bct-mon Canada and the Republic of Liberia . Tradc betvrcen
the two countries has been sz_• . and limited to a relatively fc-a ite :ls.
The iiberian schcdulc, ne;:evcr

!
contains a number of concession-c of actual

or potcntica intcroct to Cwi.dia: . ;: purtors .

/Substantial . . . . .


