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trade flows, the proporiion engountering difficulties was higher, with
30 percent indi:a:ing problems, According to the CMA chose industries
where restfictions were most eavident in¢luded: machinery, elactrical
products, furniture, printing snd publishing.

4 study published In 1983 by the Ontaric Econowic Council, entitled
Federaliem and the Capadian Econpmilc Unloen, suggéested thet lesses from
interprovincial barriers were quite wodest for the ecoocwy as a whole.
Wevertheless, such loases may be more appraclable for fndividual
industry sectors, particularly thoae cactors where such barrlere are &
significant factoer, such as the brewing, urban transit equipment
industries, or the industries ¢ited in the preceding paragraph.

Generally speaking, isterprovincial barriere to trade are percéived as
‘a praobles by the premiers and at the Fitrst Ministere Conference in
February 1985, elimination of barriers to interprovincial trade was
raised a5 8 trade issue. HoTe fecently the business Task Fofee on

Carada-United States Trade Folicy endorsed the desirability of Tackling

this problem.

Barriers to interprovincial trade have also attracted critirvism from
Canada's trading partners to the extent that they adversely affect
internaticnal trade. For example, provincial liquor boards impose
Higﬁ&f zark-ups an imparted wine and liquor and effactively etop
Imsertation of beer, practices which have irrvitaced cther countries.
As a result of the last rousd of GATT regetlations 1 1979, the
provinces gave ar assurance that the differential mavk-ups oo wine
would not be incressed exceprt as justified by ¢ommercial
considerstions, and cthar the difference in mark-up on spirits would
raflect cammercial considerstiong. However, some previnces have
increased differesnziils considerably and the Europesn Community has now
requested CATT arbicraticn on the issue. In the past, trucking
vegulations have led to disputes wich the United States. 1In the afea
of procurement practihes. the United Statee has identified provinecially
awned Crown Corporaticns fprimarily telaphone and electrical ucilicies)
85 entities which it =@ances o be in:lud:d under the GATT Agregmenl on
Government Frocurement. As a resulc, of this interest ofi ;the part of
Canada's trading pariners, federal and provincial barriers to intarnal
trade Day be expected o Feature increasingly in internacional trade
talks.

It ia in this context that this paper exacines selected federal and
provincial barriers to trade. It should be noted that this paper does
not 4ttewpt to examine the validity of arguments for or sgalnst
provineinsl or federal practices and programs which relate primarily €
vegional or provincial development., Rather, {t-is only a preiiminary
tdentification &f thé implications of internationsl trade negotiationg
for Internal bBarriere to trade.



