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= In general the Canadian seitwood lumber indusery i3 ﬁorsidered Ly =g
campat;thfc in War:h amer1can BuE is rery dependent o che 2.5
market-afid is higﬂly specialized .o serve the cyeligal nausiﬂz gegLgr
wich standdrd structural Lumber sizes. Wnila che competitive.
Pﬂﬂiulﬂﬂ of Camadian exports L3 enlignged by the fevaurghle" rela*ive
dollar e‘chﬂnge rata, Lumbe* aviees Iin-haoth the Ui5. cand Caceds have
" hatooa uaprassad due ca OUBESuppl? 1o an Ln:aﬁse‘y cogpetizive
envirunmﬂn:.
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- In qf‘sﬁure uarkacs. Ehe cumpﬂtitiva pﬂﬂiuiﬂﬂ ¢f Caradian lwelzr hhs
heen serinisly Washened dua ca the” \ign relative walus af che dallac
In addicion, ncandinavian and Tutopean cnnpetiturs have achleved a
higher vield petiscmance wizh good prodectivity. Ia order ce improve
L:s-cnmpﬁ:icivenega. rhe Canadian iadusce— will need Eo moderaize o
tggtave‘Lp@bat §ield, producc value gnd productivyiti

- Tha B.C. zoastal industry faces high: wood and lefourt adats mﬂd is
EenE'all? 3121 cumpc:i:ivu La HaTth American markats Poz cunstruuulwn
(commodiby} grades- of lu:bero Invastwens [3 noadad For a s:ructu:al
shifc io chis. sector 4o adape Lo highar valua added prqcﬂssing £
Luprave prufi*abi.lit_.hw

- 4 Teview of curpnrata ‘invescoent la Ehe woed industriss sHows Char
capital - Luvestmenn Eall by asarly 29, par zent irog 1981 o 1982 and
by an additiunai il por ceac in 1341, Expendicures ‘on fepairs ia
1982 were nnly aheut %8 per cenc of normal, ingizativa af the
skcrepely serious, financtal difficul*ies of zeqtor tompanies. While
ehe’ resulfs of a :npi:al intentinnﬂ suryey Lo 1984 Lndica:ﬁ':ha:
répalr expenditures will teturn to nesr vormal,-capital expenticures
will Likal¥ ramafn at least. 22 pey zeag helow darmal. levels.

= Undaz cortent market candirians tharantﬂrizad by Dlow prices cdupled
with an au:lnak Ear Liwmfced: gruwtﬁ in damdnd, chars i5 liecle co
attract. anaStnen: in the zoftwood luoher ndustrv Faced wizk a
tepugus Finanelal : si:uatian. many fapadian mills have iicele epcian
but o cuutiuua o apara:n Lo order co mafntain, cash Flaw. Whiie
{avescment fn rechnizally advanced equipment and. SCBCASEes - LE
OBECEIATY, Lhe indostry ‘1d penacally not io a ELnatcidl pasicidn o
da fo-

- Tha Ln:ustrv will reqQuira suhs:an:izl capital 1nvestment in
mndernizntiun. Lopiawad viald, reut‘uc*uti1g andg: pruducr up=srading
in ‘arder ta maingafio ¢nmpati:iwcnass The capital rEqulremeuts Ear
Lhe parind E983 Lo 1990 nave bann as:imat.d to e ip che ptder of
7L .3 b‘llinn

— Tha impact #on 2aplivoent rasilting Erou sodarfization .and
¢atfoaalizacton ia -axpectad Ca be lass in regions. ahlzh hawve zodern
mills «LER & Llow labsor. coateut. o eastirn Janada where chertaz &s a
prolifcratiun of smallar sawm.lls and Tahaur: ‘goAsen: iz mach thﬂur.
1nderr*xatiun and racienalizacion’ will have.a signiki:an .mpa:t on
emnluymunt. Whila it {3 asfimatad chac -geme 3,300 “obs will he

fopliced by 1990 the imgact of woderaization oo smpicyment Zay be
affaet to a degred-by d*versn;icatiun 3151 cntmodit? = upgwaded
Jdembor praduyctd which.entail a Bigher labour cantent.

= Ia wiaw of furrent Lndusecy hich dab:!equ;*? ritics, 2 resu=aticm in
capiral lavescoenqt gTogTams camnot ha axpoated far ab lzeacil ol
‘yames, unidl balan:a sheats 'Ecurn £d s agie haalcony stL;lﬂr

- The deve‘npment -and =Sxpansicn of 26fchate mara&ts LE 3 &ny ghigccive
Fogr the ;ﬁdustrV+ In chis cégded afeivici ee under Iha ‘Croperaciva
Cvrersaas Warket Davel opmeni ?rag:am im 3.C. and tha affsharn oasksac
develapment projecs in Juebee, wnich zre’ jolncly funded bv guverrzen:
and lndus:r;, will be-izpatcant.

= The ILpdudery 18 seweral zsaglons of Canada s cperafihg ac che UpEELD
Jliadc ot ergnomic w@ecd sypply. Thiz wili saduire long i2r3 selubicns
tq che ares o :nrnst naﬂagﬂmert .
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