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5.  Competitiveuene Aeoefe_tngen.  

- in general. the Canaean soe1 ,4dod lumber ind'uscry is 1:onsidered to. 'ce, 
i@ Fob Ome.ÉiztÉn 1541t 'is very  dp nje[l  Q che 

market - and is biGhly sc1t 	ta.serve the cyolicaI honsinz.sector 
qith .standard structural, lnm4r. sizes. While the animpeticive. 
pneldinn Of Canadian expOrts Ls enhanced by  te  favniirepIe- reIazii,xe 
dollar. -  exchange r. ate, inmhaf. priaos in  -b 	the 	and . .Cansda ,>nave. 
beCOme dePreesed due to Cliargupey in .an LntenSely ctiopotitia 
environment , 	• 	• 

- In ofeenée . .inarkets, the eoeatitiVe poOicion of Canedian Locr 
 been seriously .;4eskéned due cc the'high relative galue OE CI-a ...dollar- 

In addition. Scandinav;an;and =uttioban Cotipetitnrs ;lave achieved a 
higher yield perfahhence with good produciivity.. In or der ct improve 

aoapeiveness, the Candian industr7 iriLl need . to modernLze to 
tnprove - luMber Yield„produat value and_ prOductrvitIn 

7he S.C. coastalinduatry faces'high ,wood ..and Letiour,c.bats :and 
ene,rn-l-ly ont 'cbOnotit4e Ln Nerth amer .iCaO me..rkes foe conatrliction 

(ommodlty) grades-oe Lumber. Inveetmentis needed ..for e.stroctural 
shIrt ia elis.settor to adept tà hiiher i>aluo added proceS.sing. to _ 	, 
imProve preitahtli.tY 

- A r&J.i.e.w ot tOrpOrstd'in-imstoent ià the wood industries sOffles char 
capitaL Lavgineri  Eau 	ynearly"29.per CenC 	 0 1982 and 
by an addiiipn# 3I percent in 1983., ZxtknidiCutes'on repairs =n 
1982 i.ere 'only ab.nun 88 tier Coe: of rerma/: indi:zative cd the 
extremely sericue,firlancial diEfici.iti 	fseetor «manias. While 
the-result 	'capital inténélpee siîr,5±ei,  in 1,84 indicate' that 
repair expéndi.rurés will return to neat. pormal, , capi.cà1 erp'endicurts 

likety ranaln at least '22 per cenc below riormal.levi!mis 

- Under nurrent raerket condition! .tharacte.rized bY%tlow priic se .  ol.uPled 
• an .n-otiodk Eàr 1tuiid prcw in demand, there ?5 Uccle co 
arti-aisiesta,mic in the anftwoddlurÀer indoSery . ; Feted Witk,.-a 
tenuome fiAandlal:Situatiow, many Canadian 'milts haYe . lictla OPLi9n 
put co conkinee re'oPerata Ln order cO maiOraincaih. fL 	Unile 
inVestment .  in techninally advanced equipmenuand. procoases , ie ‹ 
necessary, the industr? ia generally not in a Etnanciel position to 
de :ào. 

- 	indusry 411. require SUbstenri,g1 dapital 1,nye9Ement in 
randomization. i#nved yinid, restrUcturins andriroduct npirading 
Inorder to moinça_iu .toMpatitivenass. rhe capital reqUirfflraenca for 
the period 19.E1.5 naU  bu'estimiatidtO be in, cÉe 'order de• 

- na fim pAcF On 'Splélymen't reeillting 	nodernizntien.and 
r"&rionaILzacion is ,expected . co be less_in reecne. ,eni.:n nava...:04erm 
qilla wifth a - LOW laboi.r.contenr.. lo eastern Caonda whee zhera Is a 
prblifrttion 	smalfei asiai1i.  ana T...abOurcontent is much hiewr 
modernizatInn and rationalzation . will.have.a. signifitanr 4.Wpact 

.1. 1 is estimated that sOu.o5011 >2.ohis 	e 
df.plâced 'by 1 .9 .90 1;he ioneut Of .u,lodernt -rAtion on SmpioTnont uaç ho 
zif..set to a dagre'e-by 4Lversi.rication frou toceedity to uwsded • 
..lumbor p.rOducta whiet-entail a 1.e.g1er Labour tentee. E, 

ln view of'Current indll'acy :nigh débt/eluity ratJ"..Qs a ,r2352-M'PtiOn 

-capital invtcmentrogr:ms çannot be eép.coc0 ,5or a  s r.2  9, 3  
j'ears until bai,acien "sheeta ..etu=n Ed a m#e—nealt:17 psior 

The develtiPmght ,and e±pansion of Dffshde  mats 1.5  3 l'In5r bjet 
for the .duatt,-..p. Ip thin regard attivitieS 'Linder the :Ctotierativo -

,Overseas :7Earkez Development Program in 3:c. 'and Lhe Offshore naekse 
..develOpment prOlee; in lUetlech are:.jointl'y funded.by evenmen 
add ineuscry be-iraportant - . 

Th  e Ler.ry in Several ee_gions of Canada is ueratihg 
limit  • Of ecunomic Gz.dCd Gupply.  This  will ..711auirn long 
in ché area JDf Enre. at .aanageeent, 

at  ch  e upper 
soLutiina 
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