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In 1981, the Mexican governmnent established tiie computer Industry
Develapuent Plan, which defined a complet. set of objectives
including the. formation af an internationally campetitive local
industry ta b. increasingly ori.nted towards exports, as weil as
the. promotion af industrial linkages ta increase local contents
and the. inv.stm.nt in resêarch and d.v.lapment ta improve tiie
cantrol af t.chnalagy and str.ngtii.n campetitiveness. In arder ta
aciiieve tii... objectives, thie plan establiahed a camprehensive
set af policy instruments, sucii as fiscal incentives, impart
cantrols and preferential tarif fs, financial support, government
procurement and f oreign investuent regulations.

Gradually, tiiese incentives have been reduced. In 1985, importa
ai parts, campanents and subassemblies vers freed f ram import
licenses and a reduction ai tarif f. occurred. Tiiese
liberalization measures r.sulted in an increasing .upply af
products imported as semi-Jcnocked-down kits, or partly
disass.mbl.d equipment, by f irms operating autside the. plan. The.
Salinas Government has ended the provision af prof erential
tarif is for the. import of parts and campanenta by manufacturing
f irus ap.rating vithin th~e Plan. It ha. alsa announced the.
liberalizatian af the. computer sectar- still prot.cted by import
licences, witiiin the. next f.w days. This plan contemplates
establisiiinq 20* import dUties an f inisiied praducts, 10% on
importa of parts and components manufactured in Mexico and 5% on
thase not producad local ly.

The. Me±can market for computer. ha. qrown rapidly in the. last
six years despite the. crisis. The. f asteat growing segment ha.
steadily been the. microcomputer market. In 1985, total
production aaounted ta $171 million and in 1989 it reaciied S617.2
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