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ANOTHER “REGULATION” MEASURE GONE l

A WELCOME Christmas box to the country as a whole

was presented on Monday, when the finance department
announced that the luxury tax had been repealed. This tax
was a sound tax in many respects, as it was a direct tax,
paid by those best able to pay it. But the method of col-
lection was defective, and the cost in confusion and in actual
outlay on the part of merchants added greatly to the one per
cent. cost of the finance department.

The tax was another of the “regulative” measures which
characterize the Drayton administration at Ottawa. Along
with control of commodity prices and the security market,
it has not only failed to achieve its purpose, but has also
caused great inconvenience and dissension. True enough, the
government maintains that the tax had accomplished its
“oxceedingly necessary and useful purposes . . . of curtail-
ing extravagance, reducing prices, and causing the people
to think and reflect upon conditions and prices,” but in so
doing it takes upon itself the credit for bringing about a
movement which is world-wide in scope, and which has gone

farther in the United Kingdom and across the border, where

there are no similar taxes, than in this country.

The repeal of the tax is nevertheless sound, in view of
present industrial conditions. Now that business is dull,
a government effort to restrict business, as represented by a
luxury tax, is very inadvisable. The removal of the tax
has already produced a noticeable improvement, though it
is a relatively small factor in the volume of business as a
whole. The actual amount of revenue raised by this tax,
along with that on sales and manufacturers, has been about
fifty millions, and the government is this much to the good.
It is important, however, that this lightening of taxation be
not taken as a precedent. The maintenance of adequate
revenue for many years to come is essential to sound na-
tional finance, for the debt charges and railway burden,
along with that on sales and manufactures, has been about
must be met annually.
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| THE PROPOSED UNITED STATES TARIFF

EW customs measures now before the United States
congress provide for import duties of thirty cents a
bushel on wheat, fifteen cents a bushel on corn, and duties
on other grains and on livestock of up to thirty per cent.
This “Emergency Tariff Bill” is one of the first measures of
congress under the Republican administration, and is being
watched closely here, not only because of its obvious effects
on this country but also as an indicator. of policy. Any
measure which might give rise to a discussion of retaliatory
action on the part of Canada would be regrettable.

The removal of the extra 7% per cent. war duty this
vear has operated to save about $100,000,000 to American
exporters to this country, and in some quarters the sugges-
tion is made that it ought to be applied anew. A more likely
measure, or at least a supplementary one, would be to in-
crease the British preference, and thus direct to British chan-
nels much of the business that now goes to the States. It is
in Europe that the main hope lies of building up an export
trade, and facility of importations would tend to simulate
the compensating movement the other way. A sentimental
preference exists throughout the Empire by reason of the
common war effort, and an extended tariff preference might
be in the logical order of things.

It is hoped, of course, that the ominous legislation now
proposed will not pass at Washington, and there is little be-
lief that it will this session or before the Harding Adminis-
tration is installed. A certain nervousness is nevertheless
displayed, and it is due to the injurious effect which an em-
bargo against Canada would produce, particularly under the
conditions that now prevail with Europe buying little wheat,
and the cattle embargo keeping out Canadian cattle. The
principle of reprisal is not at all favored, and it is hoped
that it will be avoided; but it is very possible, if the situa-
tion should become particularly aggravated. This certainly
will be the case if the new tariff proposals now under ad-
visement at Washington should go on the statute.



