
Redemption of. British Empire War Debts
Comprehensve Scheme for Administratiou, Conversion and Extinction is Presented by
the Australian Government-Joint Commission Would Save Expense-Each Govern-
ment Resfponsîble for its Own Amaount-Would Ensure Repentent Within Fifty Years

officia] plan for meeting the war-incurred financial
obligations of ahl parts of the. British Empire has been
n up by the Commonwealth government of Australia,
is set forth in a pamphlet prepared by Honorable W.
Vatt, treasurer. The total amount is estimated at
0,000,000, and it lu admitted that the measures neces-
for thie redemption of this vaut sum will entail nu

1 burden.
rhe proposaIs are uutlined by the. treasurer asfolw
1. The treasurer of the. Commonwealth of Australia,
the. approval of the. government, lias the. honor te sub-

ror the. consideration of the governments ut the~ United
dom and of the variuus British Dominions a sciieme for
administration of the. war debts uf the. Empire, their
ýrslon from time te time, and their ultimate extinction.
I. It bas been estimated that the present war debta
ie Emrnire are as follow:

1 Klngdom

?;ealand ...
Af rica......
a and other
Dminis ..

)ire total ..

£6,500,000,000 or about £141 per head
of population

300,000,000 or about £37 per head.
300,000,000 or about £60 per head

70,000,000 or about £60 per iiead
30,000,000

150,000,000

£7,350,000,000

an after allowing for any moneys wich snay
e enemy, tiiese debts represnt a great burde
lation will ta~x the resourcea of the nation duri,
bgenerations, and te, devise the. hast ineans

e debta deserves the moet earnest attention of
;esii. and financiers.
>ugh the. luisis were ralsed for a commoin purpos
inient made itself separately liable for a defini
sponding to the expenditure lncurred with respe

fighting forces. Reasonh xnight b. found f
s arrangement and for niaking a redistribution
ions accordiiig to the respective niimbers of t
their wealth or soin. other factor, but the. dii
rrl'vlag at a fair hauis o! allocation see i
dle. That dues not inean, however, that eacii go
ia* be left te contend as best it may witii its o~
-oubles. On tiie contrary, mnutual iilp i. po
ertalnlv would he higlvhv ,idvantncPn<m, Ma MI

b.

6. It is the opinion of the government of the Common-
wealth of Australia that the debts should bc vested in,
managed, and ultimately discharged by a continuous, expert
commission representative of the interests of the whole
Empire and of each o! the Dominions.

7. The debts as they mature would b. convertetl by the
commission into a war loan stock o! the British Empire,
but the. commission would have discretion to estahlisha more
than one commun stock, and, with the consent o! bond-
holders, to convert loans before xnaturity. The commission
would b. given absolute power to determine, in relation t.o
ev'ery conversion, the place, the time, the rate of interest,
and aIl other conditions.

8. Each government, would pay tu, the Commission a
fixed annuity equal to, the yearly amount payable by that
government at alet December, 1919, for-

(a) interest on war debta;
(b) expenses of paying that initerest; and,
(c) slnking fund or contributions towards redemption

of war debt.
The commission would tins b. provided wîth funds te pay
interait te bond-holders aid te meet general expenses, and
would b. able te accumulate moneys for the ultimate dis-
charge of the, bonds. The commission would have the. right,
on finding the. ftred annuity at any timne in8ufficient te main-
tain a sinking fund at the. rate of at least une-quartder o!
one per cent. per annum in respect of thie debte of azny gov-
ernment, te cail upon the. goveriment concerned te make
good the deficiency by a payment, te the. commission in addi-
tion to the annuity.

te Bacli Gevernisent Liabi, fer Own Debts
all9. While tii. debtu reniain subject te the. .xisting

periods o! currency, the. liability ut each goveriment will
e, b. plalnly diseernible. but oit conversion into une or more

te commun stocks the debta would los. their ldentlty, and the
et commission would tiierefore have te determine the. amount
or of the. commun stockse for wilci each government would bc
of reaponsuble. This allotment te the. several governments,
lie wile ehiefiy an arltiimetical matter, would sometimes involve
m- the, exercise of discretion, but the commission might safely
n- b. trusted te inake an equltable distribution in ail cireusi-
V_ stances. A similar adjustinont would b. necessary ti r.
'E lation te redemptions of debt and otiier transactions. In
s- that way, ail tiie debts adminlstered by tiie cominssion would

b. duly apportiuned aoungat tiie several governments, .acpb
of of which would be requir.d te, continue payment of ite
ig annulty until its portion of tii. debts iiad been paid. Each
!ir government would b. hiable only for the. diseharge of ita
<I. own debts as banded over to the commision. One goverh.
lie ment's share of tii. debt iuigit b. llquldated, and its annuity
til might therefore ceaie long before anotiier government could
ýi, discontinue its payni.nts to the, commission. That govern-
a ment wich contrlbuted the. largeut sl,*Ing fi'nd would b.

the. flxst to earn its freedonu from war debt.


