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Baron Shaughnessyonthe C.P.R.
’ A Fascinating, H‘istor_i—c;l_ and Political Record

of the Canadian Pacific Railway | economigally to deal with & large and | pelled to accept lands along the line g

Company, embodied  a review
the salient features of the uompqn)‘s‘lhu same time enabling the directors
financial policy and progress hvading‘mlbsmmihlly to reduce the bonded
up to its present stable positfon. It debt. Notwithstanding the Jow \price practically value!

is sliown that under the terms

tween the Government and the C
the Government .undertook to gl
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stoek in those days need not be
sidered extraordinary, however, when ' market val
it is known that as late as 1865, when Other properties and assets of the|
the railway had been in operation for!

fered in the market as low as 33 p.c. trust for the shareholders.

with but few takers. In 1885 Baring

Bros. of London were induced to find

purchasers for the $35,000,000 first Something About the L“.Id Grant.
mortgage bonds, and by this means The
the company was enabled to rspay’ ‘w
ihe loans from the Goyernment, and

The review goes on to ds
linking -up of eastern Can
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Look for the Trade Mark.

~ The manufacturer that advertises an article
does so in the belief that you will become a perm-
anent customer. w~

It would not pay to advertise if you were to
buy only one package of washing or baking
powder, soap, lye, tea, coffee or cocoa. And to
assure your future patronage, he must give yau
full value for your money. In other words, when
an article, particularly one selling for a small
price, is advertised, it is absolute evidence that it
‘must be good value. 4 ’ ' i

Examine the name and the Trade Mark. Get
the genuine article as advertised. You are not
safe with a substitute.

i NVAE 7
\ |

cracked ¥

y if pos-§

report to age of shareholders, put the com-|to satisfy the last 3,000,000 acres of
nual meeting ! pany in a position efficiently and |its Grant. The company Was com-

of ever-inicreasing volume of traffic, at|west of Medicine Hat, in the “somi- Y
arid” district, where there wag. little o
or no water, which made the lands Y 3
Jess. To recover this in
of the | at which the original $65000,000 com- tract it was decided to adopt'i plan §
be- | mon stock was sold ($46.00 a share) |of frrigation, and an expenditure of i
.!the entire $260,000,000 of this com- $15,000,000 was made in the con-
, | mon | stock now outstanding - b \eticn of works ‘and ditches com-
assist jo the yielded to the Company's Treacury prising an area of 2,240,000 acres. of
western .'in cash an average of §112 for e ‘b | this area, mot previously worth five .
$100 of stock, and if the sums pro-‘ccnlu anm acre for praetical purposes,

21st, 1

nl._v the ‘cash { were at all times applicable for divi-

by $10,000,000 | dends) the shareholders paid an aver-

proximately $17,000,000 in the en-
couragement of immigration, and to
forward the sale of such lands as it
| that they held. [bad received. Braach lines of rail-
The explanation of the company's | way were also constructed to open
dinary success in face of the|up the territory for prospective set-
tlers.

acres,
nt high eredit |

re in 'hele:.r\y'above record, is to-be found in the
capitals 5nck | company's poliey of keeping down | Of the original Land Grant 14,000, sit)
d | the annual fixed charges, while exv‘ooo acres haye been sold to. date, e |

5 & con-|tending its rails into new productive | yielding approximately $94,000,000, i |

.1 the | territory 88 opportunity offered; ulno';or an average of $6.72 per acre, i &

5

omies, attending the longifrom which, however, must be deduct~
over one huge system, ed the expenditures during thirty b
cy ‘tolls for switch-|years for immigration propaganda, X
| 1 séryices be- | agencies, commissions, ete, N
88, with irrigatien costs, making the net L
3 Ocean aund | return less than $5.00 per acre. On 2
. of its face Coastal Steamship bresches is to the | the 14,000,000 acres thus far sol
effect that this property is secured taxes to the amount of ,000,
lic Treas- -

and "in the ee

t the orig 1

figure for the by a comparatively small damand on have been paid into the
con- | capital account, and has a present UIY.
ue in excess of $65,000,000. | The “Ten Per Cent Clause?
| company: were purchesed or develop-| In regard to the much
stock wag of-'ed by the surplus income held in|“Ten per cemt clause” the ‘review
| states that the suggestion made ia
| some quarters that the spirit and in-
| tent of this Clause was (o limit the
2 | company's dividend to ten per oeat
company's Land  Grant,|is entirely out of harmony with the
“which is d source of serious anx-/clear, unquestionable language of the
jety to financial ‘doctrinaires Wiho instrument. The Clause had mo meore
eht. | have only half studied the subject,” | relation, direct or indirect, to the
lescribe thn“l treated at considerable length in | C.P.R. dividends than it had to the
da with | the review. As late as 1888, when | dividends of any other rallway com-
which served | thé railway had been in operation pauy, or of any commercial @r ioe
that | for some time, the Dominion Govern-| dustrial corporation. Seventeen per
ited, The ment consented, as a consideration | cent instead of ten per cent per &n-

| 000,000 Land Grant Bonds, but would | the railway had the Airectors not been
|in no cireumstances guarantee the  convinced that a prudent and con-
payment of the principal which would | servative policy was in the best im-
increased | terest of the property.

itaell. After |market value, although the bonds had | The tetal capital of the C.PR. 18
fifty years to run and only represent- | $623,000,000 which contrasts with the

te pro-|ed & value equal to 75¢c. per acre.|actual cost of the company of $087,-

rule the heavier
breeds hatched M:ﬂltn“tbat s

facilities of eve
1802 to ‘1914 inclusi

last 90 p. ¢. of the pullets in X A endiodis et

November and r of the
past winter, beamn?,

-

was
vide substantial additions to traffic | This did net reflect much confidence
ry description, From on ‘the part of the Government to- way constructed by the Government
ve, the records| wards Land Grant values, and than'.nd handed over to the Company. It

000,000 exclusive of $31,008,000 of rail-

secend tracks, |is no. doubt that at that time the!is also exclusive of $131,000,000 pre-
. | Government could have recovered thelvmpd from surplus earnings, land
whele Land subsidy at the price per | sales, etc, expended on the property
acre just mentioned, Le. 76c; For and written off without being capit-
many years this Land Grant was n].“m, 80 that based upon cost, the
drag on the Company's development. transportation system represents an
.| Interest had to be met on the Land outlay of $818,000,000 or about $61,
Grant bonds, whose proceeds had been 7000 per mile. |
d to the of the rail-i The conservative financial peliey

way, and although considerable sums | of the directers cannot be better i
| were spent on ‘immigration propa- justrated than by the fact that the
land sales were disappointing net carnings per mile required 3
and ungatisfactory, the prices yield- meet annual interest charges on the
| ing the company only from $1.50 to G. T. R, C. N. R, G. T. P, and the
&50 per acre, after selling expenses N. T. R. would suffice to cover the
898

08t pald, It was net unuliunul interest charges, dividends om I
: agricultural lands in West- | the preference stock, and seven per
ern_ Canade attracted buyers in lnyiunt dividend on the common stock

numbers, and even in that year when |of the C.P.R.
Extraneous investments, including
net re- mskip lines, ny ‘ '
y > ¥ outside Canada, Government securl-
Shortly after the C.P.R. contract | ties and loans, money set aside for n-
1w unsold lands, amougts pay-
commenced to vote grants of land in|able on lands already sold, coal min-
very Iarge areas by way of subsidy | ing and other properties. are apprais-
or  the X railway |ed at $253,000.000 which is sul
lines fn western Canada, fo many ul?hyholovthw“ln.
. 0 at pur- | of mV'g‘:&"“' : s
pose. ' Most of these companies never mu"no‘i vﬁlam
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