
TIMES AND INSURANCE CHRONICLE.MONETTHE CANADIAN

"the lot system* of distribution, the i*-nnanent 
society in" Brooklyn (*’ The M»-troi*ilitaii Building 
Aaaociatiou*) guard» by adopting tin- plan of sml- 
«I bid* for the loan offered. By this plan, the 
premium» ©Here»! are so moderate, perhaps, an 
iianlly to meet the purpose* of the terminating 
societies, whirh must rely Very much n{wii4argc 
pnunihms from the borrower* to bring the concern 
to an early and profitable clow, for the uon-lwr- 
n*h| member*.

But to proreol with She Working of the tenni- 
native plan: The sin-cossful bid 1er ami borrower 
having weired hie 2,000 by agreeing to return 
13,000, or <2,500, a* the ease may be, naa now to 
pay ten jier cent, of hi* Aabt Jo th-y Society an 

-• nually, in monthly fandlmaU, Tnr ten yean, 
beside» the weekly due of one dollar until all tlie 
ehare» are satisfied ami the concern i* eluscil. He 
of course niakea all haste to complete hi» building 

" dr hi» purchase ami transfer his family to hi* own 
house. Ten per cent. |ier annum on the actual 
loan (2,00th «ill not la- a more extravagant rent,

Cidcd the Mtoty was well |Hirelia*ed, than In­
to ]wy to hi* buidl nil la-ton-. So thatfet-Jti.- 
<100 or <50 jier annum premium, im the ca»e may 

be,) pin* the <52 of weekly tines, he way be said, 
to put it in tlie popular wHBàé, to Tw laying np 
money fast enough to seonre him a house in ten 
years, (less the iueunilwutice of <52 a year for thv 
remaining duration of the Society, while enjoying 
not oaly the privilege of renting it in the mean- 

. time, I ait the advantage of any natural rise in the 
property, and any improvement which his own 
industry may ptit upon it during that period. A 
brief calculation, however, will show that the rash 
lsirrower at fifty per cent, premium, paying stea­
dily <152 for ten years, will have over-paid his loan 
by" about <175, allowing compound interest at 
seven per cent, ini addition to the heayy rout of 
ten i*r cent., and with the incumbrance of <52 
a year, to be paid for an unknown period—five 
years at the very lésât, to come: -r By paying <<52 
a year for ten years, he has at once enjoyed and 
acquired a <2,<XXI -house and lot, subject to 
the remaining pnymenta. Taxes, insuraiiee and 
re|*irs will liave run hi» annual )»iyiiirnt* up to 
at least <40**, and the long and the short of it 

‘ almost certainly is, in fcet, that he has not been 
ab^e to psy anything like this amount, has lost 
all his hard savings, wed is long ago turned adrift 
again, with a heavy load of debt to carry the rest 
of hi* life. If he haw met the conditions, on the 
other hand, he haa made oue of the hardest bar­
gains for money that capital jould screw out of 
penury. of course, a'more moderate premium,
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ty, for doing no at a ruinous rate of iute- 
to the investing .memlier» it offers a sti- 

]rapidity, if not to rascality, in the form 
ate gains from the m-veeeity, indiscretion 
ibility of their |ioorer', and simpler bre- 
rhe strong natural tendency of the plan

is evidel .1 v toward the worst fofm of usury, with ; first of Jane 
some pe nli.-r aggravation*-of its usual evils oil ^ 033. 
both snl s. ------
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iiusn-, will there
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• owneil by the government on the 1st December, 
there remains nât <118,000,000, but less than 
<19,000,000, as the whole gold reserve of the Trea­
sury at the lieginningof the year 1870. It aeeius 
impossible that it should qreeed <20,000,000.

even twenty-five percent, would make a very dif­
ferent allowing; but it L-ronly by throwing out of 
the account an entire temper cent, per annum on 
the value of the property, as a rent that would 
liave gone to the dog* tor the landlonl») hi any case, 
that uiis system os b<#ri>wiiig etiu be made to ap­
pear at all advantage»**. The js-ruument soeie 
ties, bv their terms, declare their ixmvictiou tliat 
more faviairable condition* thin these can be offer 
ed to the lionowi-r. ^

It ia eviilent, then, tliat a terjuiuaUVc building 
society, diepoeiug of its loans by auction at large 
premiums offer* thhTiighest inducements (if too 
many individual failures do not take place) to 
members who have no occasion to borrow, but 
seek a profitable investment. As the rapidly 
increasing income from re (si id loans ami premium* 
clears "IV the liorrowing members and redui-es the 
)ierii*l for which the weekly payments mast lie 
continu»*! to close up the concern, the shares of 
the remaining bidder* soon to lie realized in full, 
begin to have a manifestly rich value, premium.* 
cca*- to be- offered lor the accumulating fund*, and 
they begin to Is- distributed necessarily by lot. 
Jjow arises a new traffic: The rest of the five hun­
dred member*, eagerly eudeavonriug to buy oil 
the nou-borrowers on as favourable tenus as possi­
ble, close the concern, ami stop their weekly taxes. 
The master evil of the system is a moral one, and 
two-Md To the members aurions to borrow, it 
effet» the strongest kind of stimuliis, with » pirns-

Very ttle business li.is lie»-n <lmn--during the 
]wst w'ci c. Then- is » large demand for all dfisaes 
of De'jt dures, and some sales lave been made at 
very hig|i rules.

Moutreal lias lam sold at declili- 
viz., ItiOj, 1(50, 1594 and 1584, doing 
e latter rate. British lss>k* still closed, 
outil pay 1044 ex-dlvidend. Ontario 

luring the week at 9(1 nud Otij, the stock 
for at the latter rate. Toronto, hooks 

iO stock offering ex-dividend, 125 Wouhl 
lac.t sales of Koval Caa.n i Ian were »t ($2, 
ow'offer fid to, 6O4. Commerce, liookx 

n> stock offering cx-divideml. (lore, nouii- 
4 to til. 5t6n hanta" rank* closeil. sales 
divideniL Buyer* would |«y 10*2) for 
There were sales of ^luison s ai lull. 

City arc reported at 89, and closeil at 884- 
re buyi-rs of Du Peuple at 1054, and 

it 1064. Nothing doing in Nationale. 
Jacques Cartier were made at 1074, at 
te there are buyer*. There are buyers 
nies’ at 90, and of Vfiion at 103V with 
IO44 ex-<Uvhlend.

Mrs. —There no are Canada delientufes on 
f any description^and there is a large 

Toronto, none on market ; it ia re- 
int 95 was offered for twenty-year bonds, 
are in demand at a small premium. 
irx.—No City fias Company an market.

buyers of British American Assurance, 
at no sellers. Western Assurance sold at 
is in demand at this rate. No sales af 
'rnnam-nt Building Society, ex-dividend, 

books c aged. Western Canada Building Society, 
books i osed, a small sale at 118 ex-divi<lend was 
made. A small sale of Freehold Building Society 
was m de at 1184, noneon market. No sales of 
Huron itul Erpc Savings and Loan Society, holders 
ask 11 ex-dividend. Montreal Telegraph Com- 

in demand at 1421, little on market.
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The report stated that filter a careTul examina­
tion of the accounts »»f the Bank, up to the latest 
»latcs received from the branches and agencies, the 
court of directors have ileclare»! the customary 
half-yearly dividend st t|o rate of six pt-r cent 
per annum, free income tax. ’

The Chairman, in moving that the report be 
received and adopted, said the directors had receiv­
ed the (jiu-cti , warrant extending the privilegeeof

“ I" r "WO 1881.the charter of the bank the

uyers of Canada Landed Credit at 82, none on 
* ‘ Mortgages continue to lie freely taken 

cent.
-------------------— «, 1.

1110: ktl

Altlioi
nnaaai

offs»-t*
after I
N. Y.

xt or Gold ix- U. S. Tulam ry.— 
;li the nmouutof gold in the United States 

is n-ixirte»! to lie $118,000,000, it seems 
asiderable allowance idiould lie made for 
and that t)ie amount which will remain 

ing.theni is comnaratively small. The 
FM makes the following statement: 

—The amount of gold iu the Treasury of 
the tin day of December was <105,969,949.

Sece al—A)f this <30,862,940 was the projierty 
of de|i sitnrs, and wa* simply held in trust to pay 
their c rti tirâtes.

Thii l—<8,067,572 was the |lro|ierty of holders 
of coy «us overdue, but not yet presented.

Fou th—Xi,202,914 was represented by interest 
"I accrued, though not yet due, aud will be 

I to piy it; so that,
*78,1:13,426 iu all was the amount aliso- 

Jvressary to make the Treasury safe in view 
ediate wants; and tli|- whole amount of 
operlv la-longing to the government was 

18,000,000, but *27,836,523.
during December, thogold interest accru 

4lie public debt 1* 310,355,033. Tlie Secre- 
.adveitised sales of gold in New York

1st June
The proprietors were perhfips aware that the con­
currence of the Canadian government was requisite 
in <mlcf to give effect to tlie, extension of the 
charter. Tlie directors iiitmorialised that govern­
ment, nud their request waa acceded to. Of course 
they i-ould not but regard the friendly reception 
that tlicir request met with as a testimonial of the 
long services which this l4nk had rendered to the 
colony, to the prudence p ith which it had been 
conducted, ami the sound principles by which 
it had been guided. Of epurse this extension had 
I wen granted to tlu-m with the condition that 
they should conform in all respects to any future 
legislation in Canada bearing njion the financial 
and banking arrangement* of the country, There 
was a subject of 'considerable importance which it 
was his duty to mention, and that was the change 
tliat-was about to take place in the office of general 
manager of the bank. )lr. Pa ton’s resignation 
had been accepted, and w ould take effect from the 
1st of January next. His communication with 
the Canadian government had no doubt frcillita- 
ted the extension of the charter, ,and the directors 
could bear their testimony to his possession of til 
those qualifications which had won him tlie esteem 
of all those who had been'brought in contact with 
him, and he thought tliajt, after the long period 
during which Mr. Patoti had devoted his best 
energies and the greater jiart of his life to their 
servii-ej^* 
leant HP 
ance on his retirement. iTlie directors had then 
to conshlerthe question afi to who shonld lie hissne- 
ceswir, and seeing the great aptitude of Mr. 
M'Nab, ihe secretary, and considering his great 
experience they had appointe»! him. But before 
doing so they had thought it desirable that he 
should be for a time the ; manager of their estab­
lishment in New York, which was the centre of 
the financial operations Of the New World, and 
lie had now been the manager of that branch for 
some time, and would rnotinne to be so until he 
entered on his duties as general manager. He 
thought that the appointment of Mr, M’Nab

ce, the proprietors would not be surfirised to 
that they had awarjed him a suitable allow-

the m-ujth amounting t j $11,000,009, and be.

would infuse new vigor into the administration.
A "Shareholder—Can you tell us the result of the 

last half year’s working.
The Chairman said that it had been the uniform 

practice of the board td be rather chary of the 
topic to which the hon. proprietor had alluded; 
hut so far as tlie most ment accounts went they 
had no reason to doubt that the results would be 
such as they cunld wish. It would be peruiature, 
however, to state what the next dividend would


