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pany, Limited, Belleville, Ontario; The Western Canada
Cement and Coal  Corapany, Exshawy, Alberta; The
Eastern Canada Portland Cement Company, Limited.

Those familiar with the cement situation in Canada
will conclude that the new company has undoubtedly
acquired many of the best cement plants. But that fact
does not seem to indicate an immediately easy road for
the Canada Cement Company. Its prospectus gives
various figures regarding the price, output and con-
sumption of cement in Canada. These are not sufficient
to form a proper idea as to how stands the industry and
the prospects of the company. The manufacture of
Canadian cement was commenced in 1887, and for many
years natural cement was the sole product. In 1891, for
one barrel of Portland cement produced there were 23
barrels of natural cement. In 1893, Portland cement led
in the matter of production. ‘ E .

The following table shows the Canadian production
and consumption :—

Manufactured Consumed
Year. Barrels. Barrels. Difference ’
1904 pn&_,(no 910,358 - 0.1
1905 1,547,508 1,340,548 + 14.4
1905 2,158,502 2,119,704 & 50y -
1907 2,491,513 2,436,093 + 2.2
1908 3,405,001 & 2,665,280 4+ 31.1
. P

These figures show a steady increase in the manu-
facture of cement in Canada, while the cqnsumption has
also increased. But since 1904 the consumption in every
case was less than the output. The difference per cent,
each year is shown in the above table. In 1908 the manu-
factures were 731 per cent. mory than the sales. To
obtain the total consumption of }mcnt in €anada, the
imports must be added, and this & done in the following

table :—
Total
: Consumption in
by - Imports, Canada,
Year Barrels. Barrels.
T SRRy o B ST S 784,630 1,604,088
TQOS - voocorsbaespenresoaons 917,558 2,264,100
500D sicovvesostspanseindes 666,031 2,785,605
BOUT icoorsiisicahanrevses 672,630 3,108,723
1008 .....cicendbbrreniians 460,049 3,134,338

Before analyzing these figures, it will be well to
glance at the average price per barrel of natural and
Portland cement. :—'

\ Average price $ per bbl

Year. | ; Natural. Portland.
1397 ... chenindn] B ceussva 771 1.748
SO oo s hedshroenriis .842 1.087
BB . . .cicsierenbecianses .843 2.012
i QOO . ccvevvsogernprsnoncns .707 1.927
BOOT 5 aevivoovessalt IR S .708 1.783
1902 . vnvirenians bevessaen -773 1.729
SRS . i iceeinnnnd Bis wadoo g . 809 1.834
BOOH . oonsveasesoh Lvivinea .884 1.414
T R S 5 S 4.1 | FEcen i 72 1.421
T R SRR L 4 IR .703 1.493
A SR A | AR e b .704 1.555
1008 Fissd5saine . 1.190

These figures illistrate the rapid multiplication of
cement companies and their output, which has gradu-
ally increased. The decline in the price of cement since
1898 .is sigmifitant. While the output has increased
almost tenfold in ten lyears, the price has dropped nearly
25 per cent. 'I"l:vrci:{ perhaps one sees the chief reason
for the advent of the Canada Cement Company, Limited.
Competition _had becpme so keen that the business be-
came almost impossill?l(‘ at a profit. At least two United
States firms ¢'~t:|b|islrd mills in Canada and added to
the trouble. Both these companies-are included in the
amal@gamation. The lyhigh Portland Cement Company,
it is understood, held out for a big price before it en-
tered the merger. The inclusion of the Lehigh reduces
somewhat the unnpm‘{ili\‘v factor.

An important copsideration is the capacity of the
N Canada Cement ('nmP:m_\'. This is stated to be more

~

than 4,500,000 barrels. The imports last year were

{ total consumption of cement in Canada last year.

469,049 barrels. The capacity of the Independent Port-
land Cement Company, which is applying fo#’a ¢ ;
is said to be 2,500,000 barrels. Here, then, there '.;
market provided for with capacity and imports of
-,460,049 barrels, or 3,334,711 barrels more than the '

a line of demareation as exists between output a
sumption.” The Independent Portland Cement ‘
includes the following mills: The Bells Lake Cement :
Company, Markdale, Ontario; The St. Mary’s Portland
Cement Company, Limited, St. Mary’s, Ontario; The
Brant Portland Cement Company, Limited, Brantford,
Ontario; The Colonial Portland Cement Company,
Limited, Wiarton, Ontario; The Hanover P
Cement Company, Limited, Hanover, Ontario; The Imé
perial Cement Company, Limited, Owen Sound, Op-
tario; The Ontario Portland Cement Company, Paris,
Ontario: The Superior Portland Cement Company,
Orangeville, Ontario; The' Western Ontario Portland
Cement Company, Limited, Atwood, Ontario. £

While these plants will afford some competition,
many of them, we believe, are not at present i
The strength of the Canada Cement Company, Limited,
would have been enhanced had one big amalgamation
been arranged. From the figures available it would -
seem that the capitalization of the Canada Cement Com-
pany is far greater than the aggregate capital of the
twelve individual companies. The financing and output
are closely related. The sales of cement, will have to pay
interest on the capital: e

The authorized capital stock of the Canada Cement
Company is $30,000,000, including $8,000,000 bonds.
To be issued now are $10,500,000 7 per cent. cum .
preference shares, $13,500,000 ordinary shares,
$5,000,000 6 per cent. first mortgage 20-year gold bonds.
lThé public offering now is $3,000,000 of the 7 per '
| cumulative preference shares at 93. With every
of these shares goes as a bonus one ordinary share.

The Monetary Times figures that the payment ol
6 per cent. interest on $5,000,000 first mortgage ve:
gold bonds would require the sale, at a net profit of 2
cents per barrel (apparently a very liberal net profit
allowance), of 3,000,000 barrels of cement. The pay-
ment of 7 per cent. interest on $10,500,000 preference
shares would require the sale, at a net profit of 20 cents
per barrel, of 3,675,000 barrels. Therefore, to pay the
interest on the first mortgage bonds and preference
stock of the company, now to be issued, the sale, at a
net| profit of 20 cents per barrel, wdlild have to be made
of 5,175,000 barrels, or 657,000 barrels more than the
total capacity of the Canada Cement Company.
these figures do not allow for competition by Ca
companies not included in the merger, or for
tion in the shape of imports. 3

The practical men connected with the Canada-
Cement Company state, we are told, that so marked will
be the saving in executive expenses and elimination of
brokerage fees by the consolidgtion that even with the
maintenance of market prices around the present level
there should be a net profit of from forty to sixty cents .
a barrel, according to the plant at which the cel‘llC‘b
manufactured. The present market price is quoted at
$1.40, f.0.b. cars. Therefore, the Canada Cement, Com-
pany, Limited, anticipate that the cost of manufacturé,
advertising and all other expenses will not be more than
from eighty cents to one dollar per barrel, according ¥
the plant responsible for the manufacture. That, we
consider, is a low manufactyring estimate.

It cannot be said that the promoters have given
sufficient information to the public in order that they
may judge for themselves the worth of cement stock n
the light of present market conditions. It should be
known what has been paid by the Canada Cement Com- -

Capacity and actual manufactures have as .
d colt

T

pany to the companies purchased by it, and also
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