f
1

——

Vi e

1438

=

He had got to the good of yvou to the extent of
$235,000 and you wanted to secure v urselves *”

“Naturally.

“How did you go about ¢l sing the account with
Appleyvard > Hew did you take these
and distribute them so as to show the transactions
and that Appleyvard was no longer vour debtor 2°

“We put the entries exactly ¢ rresponding to the
\We put the

So that you appear to have on hand these var
ous securities you received from him at the figures
at which they were put in

securitics

agrecment agreement into our books.”

the agreement '”M‘_\
included the profit veu had made on the turnover”

“Yeu"

Ihe system of bookeeping by which holdings of
bonused stocks  were shown was then taken up
Mr. Shepley wanted to know i wWils any ac
count an which <tocks and bonds were ':u|~u;l to
gether, and 1in whi th h ldings could be 1m
m " | l{ "‘l‘|

\ Jay o1 thr 1 the hond ace unt,
and through the stock accoamt and showed he
the transactions wese recorded, purchases and sales,
the bonused stock having a separate account.  This

explanation red Mr. Shopley to the comment

that he could not find the <tock h ldings in the
ledger, and he wanted to know if that was not the
proper place

Witness did not think s woand added that the

system d by the Sun Life was considered by
tham 1o be the most perfec plan for keeping track
of these thy y He Tates added that not to have
a separate entry for every bonused stock would be

a backward sten

Ay ‘-'.}-Y v oadion dt

it by gomg to the bond

&
account he readily found what bonds were held by
the coupany, but wh he wanted to get was a
single count shown transactims mm bonds and
als owing what hon d stocks had been ccur
od 1 these de s
Mr. M may contended that bonus stocks cost

I‘«-!lm.‘;, but Mr. Sh msisted that the money
transact ) resented the cost of bonds plus stock

Fhe <tock ac t was taken up. The account
nowhich stocks were given a value of one dollar
found hittle favor w Ir. Shepley, and he wanted

. ;
to know wihy they did not make rcal entries in
cping ‘-'!
oy

'1\ W l(!('ll, -”'4] 8] KS wWer

nd 1t ended in Mr. Macaulay

real account Fhrough this it of book!

X N

remark

ng that the k d been audited for vears hy
Messrs. P. S, Ross & Sons, considered to be a rely
able firm nd, he added, that the auditors were
appointed by the <hareholder He was certam
that 1f P. S R & Sons had found these entries
rnight then they must be so

He again added that it was true that there has
been some little discussion between himself and the
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aunditors relative to this system of tracing Lonys
steek, but it was all very friendly.

Mr. Langmuir suggested that a memorandun ac-
count would cover the difficulty.

Mr. Macaulay answered that their system would
prevent all danger, and went on to say that the pur.
pose of giving a value of one dollar to bonus <ticks
wis to get an entry into the cash book and from
the cash book mto the ledger. 1t was “a deliberate-
ly designed fliction to keep track of transactions”

These words were supplied by Mr. Shepley and
assented to by Mr. Macaunlay

Mr. Kent explamed how in Toronto the con.
panies examined there had  kept track of these
transactions by adding an explanatory
the entry.

line with
It occurred to him that 1t fifteen com-
panies out of sixteen did this in one way, 1t was
necessary for them, the Commissioners, to discover
the Sun Life did 1t some other way.

that the proper
methods had been followed, and he explained the
reasons that led the Sun Life to adopt their method

|
why

Mr. Macaulay again insisted

It was really one of convenience.

After this Mr. Robertson Macaulay produced a
book which was a record of all the transactions in
He added that no securities were ever de
vault without the
two  directors, the president or the

detail,
posited or removed from the
signature of
secretary and one other director.

The deferred dividend plan, maugurated by the

1884, found great favour with Mr
Of 1t he said that it had popularized
It has protected thou-
would

company in
Macaulay.
life msvrance 1immensely.

i

cands  of  widows, whose husbands never

ve taken out a policy had 1t not been for the very
Again, this policy
wakes mere prominent the investment feature. It

special anducements  offered.

a man must n'r.ulm\l his nsurance at
vears, and at that time he has
his disposal. 1
requircs protection, then he can draw out his f 11

means that

the end of twenty
everal options at he no longer
re-erve and accumulated profits
Mr. Macaulay

cent. of all the

stated that m about thirty-five §

deferred profit poheies that had
matured in lns company the actual results had

r exceeded the estimates which had beon

cqualled

rven. On the total amount the actual sum gne

had exceeded ninety-seven per cent. of the total

At the

and estimates lower

ostimate time the premums are
Schedules had
filed with the commission showing that the ¢

has on hand to the credit of 1its deforred 1o

ies an amount equal to $108 for every $100

present
bree n

neher

requirced to carry out the estimates now in use,
cvery deferred profit policy in force on the book
Quoting from statistics prepared by the combin-
ed life assurance companies of Great Britamn, and
covering a period of thirty years, from 1863 to




