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He liad g< I 1<, the gexid of you to the < xtent of 
$435,000 and you wanted to secure yourselves 

"Naturally.”
Il -w did you go about closing the account with 

Applevard ? Hi vv did you take these securities 
and distribute tneui si. as to ^10-w the transactions 
and that Appleyard 

“We put the entries exactly c rre-|K>nding to the 
agrcniKtit. \\< put tin' agreement into our hi*>ks."

So that y- 11 apjiear to have on hand the

auditors relative to this system of tracing H>nus 
stick, but it was all very friendly.

Mr I.angmuir suggested that a memorandum ac­
count would cover the difficulty.

Mr. Macaulay answered that their system would 
prevent all danger, and went on to say that the pur- 
|m>sc of giving a value of one dollar to bonus sticks 
was to get an entry into the cash book and from 
tin cash 1m ok into the ledger. It was “a dclilieratc. 
lv designed flictien to keep track of transactions."

These words were supplied by Mr. Shepley and 
assented to by Mr. Macaulay

Mr. Kent explained how in Toronto the com­
panies examined there had kept track of these 
transactions by adding an explanatory line with 
the entry. It occurred to him that it fifteen com­
panies out of sixteen did this in one way, it was 
necessary ft r them, the Commissioners, to disc, ver 
why the Sun Life did it some other way.

Mr. Macaulay again insisted that the proper 
methods had been followed, and he explained the 
reasons that led the Sun Life to adopt their meth.nl 
It was really one of convenience.

After tins Mr. Robertson Macaulay produced .1 
book which was a record of all the transactions in 
detail, lie added that no securities were ever de- 
|u sited or removed from the vault without the 
signature of two dircctoj.% the president or the 
secretary and one other director.

The deferred dividend plan, inaugurated by the 
company in 1SS4, found great favour with Mr. 
Macaulay. Of it he said that it had popularized 
life insurance immensely. It has protected thou­
sands if widi ws, whose husbands would nevir 
have taken out a policy had it not lx*en for the very 
s|x'cial inducements offered. Again, this policy 
makes tin ro prominent the investment feature. It 
means that a man must rc-adjust his insurance at 
the end 1 f twenty years, and at that time he has 
several 1 plions at his disposal. If he no longer 
requires protection, then lie can draw out his full 
re erve aid accumulated profits

Mr. Macaulay stated that in alxvut thirty-five pc: 
cent, i f all the deferred profit pointes that had 
matured in Ins company the actual results had 
equalled or exceeded the estimates which had lie’ ll 
given, (in the total amount (hr actual sum given 
had exceeded ninety-seven |>cr cent, of the total 
estimate. At the present time the' premiums are 
higher and estimates leaver Schedules had Urn 
filed with the commission showing that the- cn- 
pany li t . n hand to the credit of its defe rred pr - 
hi |> lune-, an amount equal lev $ie>8 fe>r e very $' 

piir.il to carry e>ut the estimates now in use-, I 
every eh ferreel profit |x>licy in force en the Usk 

Quoting from statistics prepared by the combin­
ed life assurance companies of Great Britain, and 
covering a period of thirty years, from 1863 to

n.i longer vs ur debtor ?"VV ,li

so var­
ious securities you received from him at the figures 
at which they were put in the agreement. They 
me liideil the profit y 11 had made on the’ turnover” 

"Yes."
I he xy-tem of Uiokeopiiig by which holdings 

boiiuvid stocks
ol

was then taken up.WI T •

Mr Sheple v vv n'oil to know if there was any ac-
I'oiint m which stock- and tonds were massed teo 
ge'ther, ami m which these h Mings could U- 
iiH diatoly <li-tsevered.

Mr. Macaulay wen! through the' U-nd account 
.mil through the slick account and showed he 
tlie transactii ne vve-e recorded, pnri'hases and salve, 
thy bonmed stick hav ing a separate account, 
cxpl,1 "a11 11 stirreil Mr. Sh pley to the comment 
that lie' could not find tic sti <*k holdings in the 
ledger, and he vv inti d to know if that was not the 
progier place.

mo

Tins

Witness did not think so, and added that the
system u-nl by the Sun I 1 fe 
tin m to lie the

was considered by 
111 ! perfect plan for keeping track

He late- added that not to have1 1 tliesc thing • 
a separate entry for every U nosed st ek would he 
a backward step.

Mr. She pi y adinittfel that bv g -ing to the U-nd 
account he- readily found what bond-, were' held bv 
theca piny, but vvliat lie wanted to 
single' acc. mit showing transacti ns in Hinds and 
als 1 showing what bonus"d stocks had !s'l'n
• (1 m these deals.

get was a

sectir-

Mr. Mac.may contended that bonus sticks cost 
nothing, but Mr Sheplev insisted that the 
traçai ten repre vnted the cost 1 f bonds plus stock.

I he account
m which -t.ek were give n a value <•! one elollar

mi n< y

lie s|, <k account was taken up

found litl'e favor with Mr Shepley, and lie wanted 
lo ku vv wav they did in 1 111.1k rial entries in 1 
real acc un! Ihrough this bit e-i Uxikkex'ping Mr 
Macaulay aval Mr Shepley waded, and ho. ks 
produced, anil it ended in Mr. Macaulay remark­
ing that their hex k- hail U'i'n audited for years bv 
Mt-srx I* S Ross X S ns, < nsidered to 1

vv ere

»■ a reli­
able firm, ami. be aeleleel, that tlie- auditors were 
apjxuuted by tlie share'lu hie rs
that 1! IV S !('

lb' was certain 
X S ns lue! fourni these entries

re i

right then they must lx- so
He again added that it vva, true that there ha; 

been some little discussion letveeen himself and the

na
na
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