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gin of all ihr hanks. This aggregate, however, 
would lie made up of the margins of a small num­
ber of the 33 hanks, as, at the end of September last, 
the margins of a considerable number of banks was, 
practically, exhausted as the following list of them 
shows :

lical value to agents and officers of comp, me, yjie 
book is a plain and fair presentation of .i Kreat sub­
ject, often curiously misrepresented, for tIn lirnefft 
of the public. Practical and authoritative its clear 
and candid explanations are peculiarly v aluable at 
the present time. For sale at The ( HROXICU 
office.
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lNi. INTEREST EARNINGS OF THE LIFE COMPANIES 

TRANSACTING BUSINESS IN CANADA IN 
THE YEARS 1001, 1902 1003 11104.
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ClIn this issue we publish our usual table >1 lowing 
the interest earnings and rate of interest realiied 
on the Mean Assets of the life insurance o.mvanta 
actively transacting business in ("anad.i for the 
years iqoi, iqo2, 11)03, 1904.

We have repeatedly protested against the ambi­
tion Iveing indulged in to show an exceptionally 
high rate of interest earnings. The rate of interest 
as a general rule varies inversely with the quality 
of fie security. Recent events show the paramount 
necessity of regarding the assets of a life assurance 
company as trust funds of the most sacred charac­
ter. This should never lie lost sight ol in invest­
ing these funds.

Investments involving contingent liabilities that 
may cause a sacrifice of some portion of the prin­
cipal, or of the interest during a certain |vcriod, 
should never tic made with the funds of a life assur­
ance company. To speculate with trust funds is a 
breach of trust.

The utmost care should tie taken in advancing 
money on real estate in new districts whose future 
is uncertain. There are districts in Canada, which, 
in their early days, were most promising, but wlirrt 
houses have now no value and land is of only 
nominal value. The mortgages on such p 1 prrtics 
became a dead loss, but have value as warnings t 
injudicious investors looking for high ran s of in 
terest.

The figures of Canadian and British viipemes 
in the table were taken from the Rep rl of the 
Superintendent of Insurance, Ottawa, and for Am 
erican companies from the New York Insurance Re
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Total pai.l upoapital ... 79.642,783 83,416,(M9 
Total virvulatioo................ 63,795,962 69 831.269
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Total margin Sept., 1904 $15 846,821 
Total margin Sept., 1905 ...................

Total meres*» of circula­
tion m Oe*., 1904........... .........................

Total margin, Oct. 31,
1904...............................................................

113,684.790

$8,430,'44 

7.620,706
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lDETROIT UNITED RAILWAY.

The net earnings for the month of September were 
$222,378, an increase of $35,026 over the correspon­
dent month in 11)04.

The net earnings for the u months amounted to 
$1,556,216, an increase over 11)04 of $243,61)3. The 
surplus lor the same |ieru>d amounts to $750,000, an 
increase of $220,232.
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* THE BUSINESS OF LITE INSURANCE.'

Mr Dawson, one of the most eminent actuaries 
and insurance experts in this country, has written 
a work with the above title. This practical, com­
prehensive and much needed book is for the special 
use of the great public composed of [versons nearly 
all of whom purchase insurance on their lives. In 
a clear, simple and forcible way he explains the 
principles and practice of insurance so that the 
average man can understand his impartial explana­
tion and arrive at business facts. Since his book is 
piepared for all those who hold or contemplate life 
insurance it will doubtless prove of immedWte prac-

purt.
The mean assets were obtained as in previous

foundThe. amount of interest earned wasyears.
by taking the amount of cash reported as received 
for interest and rents, adding thereto tin amount 
of due and accrued interest and rents for the given ^ 
year, then deducting from the total of such the due H 
and accrued interest and rents as they st" d at end ■ *• 
of preceding year. This process yields the interest 
realized on the Mean Assets for the year under 
notice.

Next week further comments will app< r on dm 
valuable and most interesting table, whirl: has been 
compiled especially for THE CHRONICLE
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