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I can think of no greater priority than to increase the awareness of Canadians to our
tremendous dependence on the international markets of the world . Our exports
account for almost one-third of our total gross national product (GNP ) . Of the major
industrialized countries represented at the annual economic summits - most recently
at Versailles - none is more dependent than Canada on the trade dimension for
economic growth . Just to illustrate, it is estimated that more than two million Can-
adians are directly involved in the production of goods for export - that is 20 per
cent of our total work force . Our major export industries are also our most efficient
producers. They command the best prospects for future growth and, most signifi-
cantly, for the generation of profitable jobs for Canadians .

Stress in trade We all know that the current trading environment is severely strained . The persistence
environment of unprecedented high interest rates poses a major burden for industry, curtailin g

plans for expansion or adaptation and the wherewithal for the kind of productive
investment which will ensure that our firms remain competitive . There is no question
but that a general economic recovery - one inspired by greater confidence in the
money markets - offers the most fundamental respite to constraints on trade .

It has often been said that when the United States economy catches cold we in
Canada contact pneumonia . Our current circumstance is dramatic witness to that
commentary. For relief we must look to a recovery in the U .S. This is not to suggest
that we do not have responsibilities and challenges to address here in Canada but
simply to underline a very obvious fact of life for the Canadian economy . We know
that a recovery in the U .S . will pay immediate dividends to our own economy. With
almost two-thirds of our trade with the U .S., we know as well, that it is in terms of
trade that such dividends will be most visible .

We recognize that the international trading system is not perfect . As my American
colleague the Honourable Bill Brock put it recently "None of us is without sin" in
that regard . While new opportunities have opened up, impediments remain . We in
Canada have found it necessary to retain relatively high levels of protection for certain
sensitive areas of production .

As a result of the prolonged recession the government has been under extreme
pressure from all parties in Parliament, from several provincial governments, and from
labour and business alike to move to protect industries which find themselves vul-
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