
V. Overview of Canada’s investment performance
Global foreign direct investment inflows...................
Canadian inward and outward FDI ...........................

The stock of foreign direct investment in Canada . . 
The stock of Canadian direct investment abroad 
Canada’s performance in the North American context

.31

VI. Canadian direct investment abroad: a catalyst for integration into the global economy . .65
Introduction.................................................................................................
Trends in global outward flows and stocks ............................................

Outward flows...........................................................................................
Outward stock...........................................................................................
Industry distribution................................................................................
Greenfield investment versus mergers and acquisitions.........................

Trends in Canadian direct investment abroad........................................
Why do firms invest abroad? ....................................................................

Ownership, location, and internalisation advantages.............................
The link between Canadian direct investment abroad and trade........

Linkages between exports and CDIA: causality tests and gravity models
Granger causality ................................................................................
Gravity model.......................................................................................

Conclusions ................... ..............................................................................
References ..................................................................

65
66
67
69
70
71
72
74
74
74
75
75
76
78
78

II

Sectoral performance of goods trade...............
Goods trade surplus ........................................

Box: The evolution of Canada’s trade surplus

36
38
39

Services trade 40
The current account ......................................................................

Box: Goods and services trade in the economy ...................
Merchandise trade with principal trading partners.....................

Merchandise trade by sector with selected major trading partners
The United States......................................................................

Box: Intra-firm trade between Canada and the U.S..............
The European Union ................................................................
Japan ...........................................................................................
China .........................................................................................
Mexico .......................................................................................

.41

.41

.42

.43
43
44
.47
.47
.48
49

Box: Canadian exporters: going global 
Provincial trade performance.......................

50
52

Trade and Investment Update - 2008

IV. Overview of Canada’s trade performance
Goods and services ..........................................

Box: Diversification of Canada’s trade.....................
Box: Operations abroad by Canadian foreign affiliates

Goods trade

ITi 
ITi 

N 
N O 

fN
in 

in 
in 

in

W
W

W
 

w
 w 

^


