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FINANCIAL AGREEMENT BETWEEN THE GOVERNMENT OF CANADA
AND THE GOVERNMENT OF THE UNITED KINGDOM

Signed at Ottawa, March 6, 1946

f The Government of Canada and the Government of the United Kingdom
feat Britain and Northern Ireland agree as follows:

ARrTICLE 1

Credit

Ky Tdhe G-overnrpent of Canada will extend to the Government of the United
Dl’iog om a credit of $1,250,000,000 which may be drawn upon at any time
T to December 31, 1951.
ARTICLE 2

Purpose of the Credit

0 The purpose of the credit is to facilitate purchases by the United Kingdom

Uni%,g()ds and services in Canada and to assist in making it possible for the

of py Kingdom to meet transitional post-war deficits in its current balance

gbliayf_nents, to maintain adequate reserves of gold and dollars and to assume the
8ations of multilateral trade.

AgrTIiCcLE 3

Amortization and Interest

i 50(1) The amount of the eredit drawn by December 31, 1951, shall be repaid

* Ahnual instalments beginning on December 31, 1951, with interest at the

the 91 2 per cent, per annum. Interest for the year 1951 shall be computed on

ing, 2Mount outstanding on December 31, 1951, and for each year thereafter

sueh"';gashall be computed on the amount outstanding on January 1 of each
T.

g Orty-nine annual instalments of principal repayments and interest shall be
ey ! calculated at the rate of $3,182,300 for each $100,000,000 of the credit

f thewn by December 31, 1951, and the fiftieth annual instalment shall be at

%ns;;te of $3,184,073-665 for each such $100,000,000. Eaech instalment shall
S}x&n of the full amount of the interest due and the remainder of the instalment
i) € the principal to be repaid in that year. Payments required by this
f are subject to the provisions of Article 4.
0f thﬁll) The Government of the United Kingdom may accelerate repayment
¢ amount drawn under this credit. -
il
iy ArTicLE 4

Waiver of Interest Payments

the gzrvany year in which the Government of the United Kingdom requests

gtyy O vernment of Canada to waive the amount of the interest due in the

( 0t of that year, the Government of Canada will grant the waiver if:—

W) 'T}}e Government of the United Kingdom finds that a waiver is

%h& Ay in view of the present and prospctive conditions of international
Nge and the level of its gold and foreign exchamge reserves; and



