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in to the Commission a fally explanatory

‘speech he had already made on the question,

showing exactly what was'the government’s
‘position in the matter. He proceeded with
‘his” explanation, practically on the same
lines as in his speech of last March, which

« ‘'was as follows: ;

The Nakusp and Slocan Railway,fhe said,
‘was one of the enterprises included in the Rail-
‘way Act of last session, with the Nicola and
Spence’s Bridge and the Chilliwack Railway.
Under section 2 of that jact; the government
were empowered to. guarantee mterest, upon
an amount sufficient to build ‘and equip the
road, but not to exceed $25,000 per mile; and
section 6 limited the nmount of the guarantee
to ¢*interest on; $925,000, or  the “cost .to ‘the
company of the said railway enterprise, which-
ever might be the smaller sum.”” %‘he measure
passed the house without division unanimonsly,
as had also the Shuswap and Okanagan Guar-
antee "Act ‘4t a previous - session. The act
of last session followed closely upon the lines

- of the act respecting the Shuswap & QOkanagan
Railway. = The public. accoun C
house last year showed the cost’ of the latter
road to have reached the limit; i.e., $25.0002
mile, within & fractional sum—and the govern-
ment had then guaranteed interest accordingly
at four per cent. Practically; the government
were authorized last year to 'do the same with

the three roads, i.e., the Nakusp ‘& Slocan, |

the Nicola & Spence’s Bridge, and the Chilli.
wack road, as with the Shuswap’and Okana-
gan, in 1890—with the variation, however; in
the case of the Chilliwack road, that the muni-
cipality was to ' pay one-half.. Soon after the
house rose last year, the Executive took the
enterprises up; and conceiving the Nakusp &
Slocan. road to be the most urgent; the govern-
ment took steps to enquire fully into its merifs,
and, taking advantage of the assizes, at which
he had public business to' transact, he’ (Mr.
Davie) had gone to the spot, and it did not
take long to convinice him of the vital import-
ancefto the country ‘of immediate construction
of the road, to preserve the Kootenay trade,
which otherwise would be diverted to the
south, and lost to- Brifish Columbia. © The
projected road would give access to one of the
greatest mining regions of the world, the trade
of which, without the road, would be drained
into  the adjoining ‘ republic. The Slocan
country is situated from twenty to’ thirty miles
to the westward of the Kootenay Lake, mid-
way between Kaslo and Nakusp, and at'the
present time the ore being taken out of the
Slocan is carfied to Kaslo and shipped over
the Nelson & Fort Sheppard.

The desirability of prompt construction and
a commencement made at once, being estab<
lished—the question .arose ‘how to" begin?
What was the cost of the road and how was
the money to be found ? Fortunately, he had .
valuable aid at hand to. solve. both ‘questions.
From a gentleman who happened o be travel-
ling in Kootenay, connected ‘with: one of the
strohgest"ﬁn‘a'hciaﬁlg‘% es in
came convinced of the undesirability of issuing
interest 'guaranteed bonds. - They were not
Jooked upon as a desirable investment, and
could only be sold at a heavy discount. ' Th
were injurious to a countrys credit—going
begging as they did—just as2 promissory note
with an endorser being hawked about would
injure the credit ‘of all _parties to it, so was it
with this class of bonds, which no one cared
much to take. ' Interest' guaranteed bonds
can, in fact; only be ‘sold at just such a rate as
would give the investor margin sufficient out
of the interest and discount to form a sinking
fund which would make good the-principal by {
the time the loan expires. The Victoria &
Sidney Railway bonds—endorsed by the gov-
yernment and the city of Victoria—afford a case
{ in_point, for with a five per cent guarantee
~-they were considered well sold at 90 or 95.
If the interest had been 4 per cent., as in the |
case under consideration, they would probably
have brought no more than’ 75, -and .perha
not - that, particularly in hard fimes. If the
$925,000 of Nakusp & Slocan bonds had' to
be sold t that price, the discount. of 25 per’
cent. would have amounted to. $231,250, 4
sacrifice which could not be justified. “No,
company could  afford this waste—and the
government certainly ought not—so it became
apparent that some other method of financing
must be'adopted. To have allowed the pro-
ject to remain over for a year to obtain farther
legislation, would ' have been as injurious; or
more so, than to make the sacrifice in money,
not only on account of the delay, but because
the additional time would meantime havebeen
given to diyert the trade, and as is well known
when a market is once lost it is a difficult
matter 1o recover ‘it. © Vast quantities: of ore
awaiting shipment, and mines waiting a rail-
road to develop their wealth-—the country
would not have justified the government in wait-
ing'; the people were impatient for the develop-
ment of this country,and the only way in which
British Columbia will benefit by the trade of
, ¢ Atsidevelopment is by this.road. .. To have s
«certained by bills of quantities and engineers’
measurements- exactly what' t’he(l ad v
¢ el

i
ting another year’s time

islature in the matter “of floating bonds.
Mr. Davie) went to. Montreal, and Mr. Van.
Horne ascertained from his engineers on the
:spot “what' the probable cost of co ‘
would be, what'the C, P. R.; wi
ties. which they had at hand
1$h‘e toad‘*for,"alnd %ﬂf” ;xﬂs
$17,500 mile. " He, )

upZn Mr,p\elran Horne to build the
did ‘mot care to undertake.it.
‘however, that his engi

o e i
ompany to ‘build ‘the ; ~‘and he
oy AR

tion onk

Nelson and ‘Fort she‘gmz

‘before the |

ndon, he be- 1

$ : >
, ~$17,500, was

between '$19,000 and
less than the Columbig
cost. $22,000 per mi

'f the city of Victoria had
il

| railroad guarantee. Having,  thi
cluded arrangements in. Montreal,
Davie) returned to Victoria, and the

{concluded to give ghe guarantee’ upon the
3 S ar 5 Under the»rax’lwqypzid‘nct"‘

terms arrived at.

| of last seédsion, it was provided that if at any |

time the money received for the forty percent. |

£r0ss earningsamounted to more than enough
to. pay. vth'e’gxsnterest upon the bonds for two

years, the remainder should be handed over to.
the company. Under the new arrangeément,

however, it was provided that any over-plus:
should ‘remain with the government and - be
accumulated as a sinking fund. ‘In ryi
the arrangement out ‘which had been arrived
at with the Nakusp & Slocari Railway, as the
government had no anthori’ty to do anything
else than guarantee interest; it was agreed that
the government should endorse the fullissue of
interest guaranteed bonds'and lodge them in

e bank subject to being replaced with $;

5 ipal interest ‘bonds, ‘should
egislature conclide to make the change.

overdraft was to be arranged on the security of |

the bonds—upon which the company were to
be at liberty to draw. to the extent of 9o per
cent. of certificates'of work done.  As well as
the C. P. R. engineer the .government had an
engineer also. B R
The cost of building the road at $17,500 per

mile, was $647,500. But from ‘this has t& bes
deducted $118,500—the cash found and de-
posited by the company, with the government
~—leaving the net amount guaranteed by the
government, being the total obligation assumed
by the Province, $529,100."
Upon the plan contemplated last year—the
S. & O. plan—the total cost would be $92s,-
©00." Deduct from this $118,400, and’ you
have $806,600 as the total obligation assumed
by the Province. - Interest upon the lafter sum
at 4 per cent. amounts to $32,264 per annum,
which, on the Shusway & Okanagan plan, the
plan unanimously endorsed by all of us, would
have to be paid yearly by the government,

that is irrespective of the 40 per cent. gross
earnings, with nothing to show for ‘the expen-
diture at the end of the 25 years. Whereas,

on the other plan, 4 per cent. on $529,100
amounts to $21,164 yearly only 5 add to this a
sinking fund of 2 per cent., which will be
more than sufficient to extinguish the principal

at maturity, and you will still have less to pay
than the 4 per cent. on the plan authorized hy
the house, and you bave a railway fully paid

for at the end of the time. So. the ‘govern-

ment then either get enough to pay the princi-

pal, or else have the railroad free and -clear.

The Iatter calculation was at 4. per_cent., but

the Provinceé could get the money at 334.. He

{Mr. Davie) had the difference between the
two methods calculated; when in Montreal,

and the advantage in favor of guaranteeing

principal and interest at the Jesser' rate was

startling, . On the $25,000 4 . per. cent.  basis

the mongy, irrespective of the 40 per. cent.

gross earnings, costs $41,645.91 per mile, in

interest, compounded in 25 years, but on the
$17,500 plan at 314 per cent. it costs $23,-

849.56 per ‘mile in interest. on ‘the one

plan. you ‘will bave paid out, interest com-
‘pounded in'25 years for the 37 miles of road,

v540,898:67,4nd nothisg-te show for ity in

the other case you: have paid out only $882,-
433.72 and a fully built and “maintained rail-:
way free of all claim; to show for:it. - If the

€y | Victoria and "Sidney. railway problem  were

worked out on the same basis—then 5 per
cent. bonds having sold at 9o or 95—it would
be seen how much better off the city and pro-
vince would have been at the end of 25 years
had they found principal as well as interest.
Phose 'bonds netted abont $270,000, ' which
money the city could have borrowed for 4 per
cent., ‘all charges paid, and the interest would
haye amounted to $10, per. annum,  or
$4,200 less than is now - being ‘paid. | At the
end of 25 years; without compounding at all,
this $4,200 would ‘amount to $105,000; and
compounded, it would come to more than the
cost of the road. To return, however, to the
Nakusp & Slocan road, for which, as shown,
there would have to be raised $31,746
annum to pay interest and sinking fund—that
this will be more than recouped is proved from
the volume of trade. He wished to draw at-
tention to the provision which it would be
noticed had been' inserted in the agreement..
It had been stated the other day that one rea-
son why eamings of the Shuswap & Okanagan
Railway are small is because the C. P. R; had
been rescricted in their charges to an amount
not in excess of the local rates on contiguous
sections of the C. P. R. " But in the agreement
with the Nakusp & Slocan Railway there s,
besides a provision that the rates shall not. be
higher without the consent of the government,
the additional proyision that neither shall the
rates charged be less than those on the con-
tiguous lines of the C. P. R. without the con-
sent of the government, thus leaving it to be
determined heréafter, whether, in the inferests
of the miner, but at the expense of the pro-
vince, a low, rate shall be charged—or for the
benefitfof the province the rate shall be higher.
As stated already, against the $31,000 a year
to be provided by the government there will
be 40 per cent. of the gross earnings, and that’
these gross earnings will be_considerable from
the outset seenied quite evident,

u . He had heard a{tlh ‘kinds of foolish rumors

muation.

| government havean | the, " 'ss
the work, though he'|

supposed this 'mm for ‘nothing - with
the hon. gentlemen ‘opposite. Then the C.
i - 'Bave to be satisfied, for they have to

operate the road, and“under clause 22 of the

; insure ‘that ‘the con-
' scamp 1 AT 15

tirely, and - ;
't the formation of % sub-

construction of the ' work u
Nakusp' company, was & mon
after’ the agreement had been conclad:

! ; meént and  the Nakusp
company, ' Now, his learned friend,  Mr.
Beaven, th

that he (Mr. Davie) did” not know, or |

/not inguired, who -w‘ero«‘thp.membe‘u_ or who| .

were the direciors of the construction com-

pany or the shareholders of either company.
'Ee’(ﬂr,’l)avieh on' the ' gontrary, bt
nire into' matters with
which he could or ought to have no conocern.
It he had acted thue his political opponents

might, with some show of reason, have said |
the thing looked suspicions. - The formation | tion,

of the construction company, and. whether
‘the Nakuep 'company required $90,000 de-
posit or any other sum from the con-
struction company, was entirely their
own - bosiness.  The  ‘government had
nothing whatever to do with' it, and no
business to intertére with it. ' The govern.'
ment Jooked to the N and Slocan com-
psny only—with them they had made their
contract ;' they had put up the $118,000
and were the parties responsible to the gov-
eroment, not the construction company.
In regard to the contention that the Niesla
and Chilliwack railways had not received
the same treatment; as the Nakusp & Slocan
tailway, there was not the same ' urgency
in regard to these roads, and therefore the
government had not felt justified in dealing
with them at the time. The orux of the
whole thing was the urgency. He had
nothing more to say just now, but would
joffer himself as a witness to give testi-
mony on oath. ;

The Commission adjourned at 5:30 till to-

day at 11 o’clock.

Members of the Ministry. Appear and’
Give Their Sworn Testi- -
mony.

Actuated By No Motive But to Secure
the Publie In-
terest.,

“The sitting of the Royal Commission yes:
terday was taken np entirely with the ex-|
amination of the Premier, Hon. Mr. Vernon
and Hon. Mr, Turner under oath. Hon,
Mr. Davie, was first examined. - After he
had been sworn, ; i

The Chief Justice asked Hon, Mr. Beaven |,

if he wished to put any questions.

Hon. Mr. Beaven replied that he had 0]}

questions to put. He was not present as
prosecutor, and moreover  knew nothing
about the cross-examination of witnesses,

‘He would like, however, after the Attorney.

[ contract the work of construction is to be done { o
|/to’ the: satisfaction of " their engineer. ' This |
‘;pperyiigion, it may be dgpepd:ﬂpon, ‘would

General was through, to refer to soms of his
remarks of the day betore. 4 1

Mr. Justice Barbidge observed that the
morning would be devoted to the hearing of
‘evidence only. :

The Commission then put the following
questions te Hon. Mr. Davie: - .

1. Are you, or have you been, either
directly or indirectly, interested in the
Nakusp & Slocan Railway Co ?

Hon. Mr. Davie—Neither directly nor  in-
directly have I or have I bad an interest of
apy kind. 5 o

/2 Are you or haye you been either direct-
ly or indirectly interested in the construe-
tioni o;mpuy by which such railway is being
built b

" Hon. Mr. Duvie—No, not in any way.

3. Are you or have you been sither di-
rectly or indirectly interested ‘in any oon-
tract of or with either of such companies ?

Hon, Mr, Dayie—None whatever,

4 Are you or have you been gither direct-
ly or indirectly interested in any contract
for furnishing materials or supplies to either
of euch companies or in any way whatsoever?

Hon. Mr. Davie—In no way whatever.

5. Have you or have you had sny re-
tainer, engagement, employment or commis-
sion by or from the said companies or either
of them? Py : :

Hon. Mr. Davie—None whatever exoeph
that thefirm of Dayie & Cassid: s to'which I
then bélonged, did, I believe, draw up the
mortgage from the company for securing the

Bank of British Columbia, and’ were. paid | gai

forit. - S
6. Haveyonor haveyou had any promise of
any retainer, engagement, employment or
commission by or from the said companies,
or either of them? . . G
Hon. Mr, Dayie—

*'companies’ or

em, :or from <amyonme ¢
_aﬁﬁolqidco )pani

or in respect of ;
this Mumﬁhnnn{d@itomdin‘gu in this in-

is that the company is using |
rail p i

il is 25 or 30 years;
R. where, on the

ht it & very remarkabie ﬂiﬁ;g aet of 18937

o) hnd |

; nment to adopt
merely an option.
was the next witness.

The same series of questions were nt to
mmission as to-the former
replies. being exactly 'similar

0se given by Hon. Mr. Vernon.
. { ' The Chief Justice—Have you any  gues-
i for ' fodemnity; but the company | tions to ask, Mr. Beaven ?
would have been obliged to be hound by the| = Hon. Mr. Beaven—1I fear the Court does
‘ ; .| not understand my yvosition. I came here
“Hon, Mr. Davie—Yes. in response 10 an invitation from the Com.
7 -Hon. Mr, Beaven was atked by the | mission and nos to Appear as prosecutor.
Commiseion if he wished to ask” any "ques-
tions or could suggest any. { mission were very pleased toses Mr. Beaven
M, Beaven— No, I cannot say I can | present, and would bs happy to receive any
anything : .8t all con- | assistance he mi; ht give them, ; !
versant with crods i 0 | Mr, Justice Burbidge—We would like
Hon. Mr. Davie—Perhaps . Mr,  Besaven Abyone to suggest any question that would
would like to ask .some questions about | assist the Commission in arriving at a proper
Three Forks? 4 conglusion. . If the questions put to the wit-
Hon. Mr, Beaven not asking any ques- | nesses have not been exhaustive enough we
By i ) : ek would like to have it pointed outy
Hon. Mr. Davie remarked that he wished | Hon, Mr, Tuarner, in answer to the Com.
to take the opportunity of stating that he mission, said that he would state that in re.
bad not been nor was directly or indirectly, | gard to the first act passed there had been
interested in any way in Three Forks. some difficulty in finding out what the cost
Oa being'asked by the Commission if he |of the road would bs.  The government
‘had any evidence to volunteer, Mr. Davie | had, however, something to guide it in'the
#aid he would just like to refer to the state- | cost of the Shuswap & Okanagan, and knew
ment by Mr. Beaven that the government | that the cost  of thav road exceeded
had delayed in-‘ placing the papers on the by a considerable sum what the Nakusp &
subject of the Nakusp & Slocan before the | Slocan was now guaranteed for. The  dis-
house. . The ' sole object of delaying the | count and cogt, of floating the _bonds
Ppapers uatil the bill was brought down was | form part of the cost. In the case of
the desire on the part of the government that | the Shuswap & Okanagan he had gone very
the discussion’ should - mpot ' be ' mixed carefully into the matter with the late
ap  in the budget = debate,  but|Premier five years ago, a8 to whether the
that ' the Nakusp '& Slocan matter expenses of floating the bonds were part of
might be discussed on its own merits the legitimate cost, and also got advice on
and not mixed up with other issues, | the subject, and was told it certainly was
| They brought the bill and papers down to- | part of the cost, He knew that a ‘large
ther and produced all the papers that {amouns of  the bonds of the Shuswap &
thought, were required for the proper (Okanagsn which had been purchased by a
consideration of the bill.. Then they were | firm in London were still in their hands and’
asked for further papers, some of which the could not be gov rid of at a satisfactory
Government did not have in their poasession | p: 1t wss ‘only  the - interest
but procured.  As to there being. no order- had  been - ' guaranteed, = In
in-souncil formally approving. of the agree-

The Chief Justice replied thas the Com. 4

il lifort nfn The uerv!ee;pf the firm
ere to se e at the request of
the bank. He held ;m’d tétiln;lnrfm
the bavk and they imstruoted his ' firm
to: settle ‘the mortgage for their seonri
and protection.  Mr, MoPhillips = h
just reminded - him that it was
the firm . of MoPhillips' & Co. who had
drawn up the mortgage, and not Davie &
Cassidy. This was all subsequent to the ar-
rangement for a guarantes, . p il

The Chief Justice— You were aoting then
for the bank and against the compiny ?

The Commission then adjourned till Mon-
day at 11 o’clock, . |/ ‘

. LoxpoN, May 12.—While Thomas Couagh-
lin .was rolling a barrel of beer down into
the cellar the steps broke and the barrel fell
on him,  He will die. g :
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Fhysicians, the world over,
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" Soott & Bowne, Ballaville, All Druggista, 50c. & $1.

ment between the C,P.R. and the Neakusp
& Slocan, perhaps that might have been an
icregularity, but he had a ways considered
that the order-in-couneil approving of the
agreement entered into between the Nakusp
& Slocan and the . Chief Commissioner of
Land and Works on Angust 16, was an ap-
proval of the agreement with the C.P.R.

Mr. Justice Burbidge conld see nothing
suspicious. in the matter of the order-in.
council. 'Anyone working in the interests
of the railway and not of the Provinoe
surely would have been very careful to see-
that the act was in o on a8 a protec. e
tion: to the company. Therefore the omis. | Hond Plows; Drag Rakes, Potato Diggers,

lowing articles which is FIFTY
asked for such goods,

by purchasing the same from us.

-_—‘——“.“

! ¥, § . In order to close out the remainder
‘ '8 of our stock of Agricuitural Machinery

we offer ‘at COST PRICE the fol-
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The machittes are of the best quality and all of Am.
erican manufacture, Farmers requiring any of these articles will save money
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sion “did not sdggqlt to his mind that the | Drills, Walter A. Wood’s Combined Reaper and Mower, Reaping Attachment for Wood’s
,matter was of much importance to this id- Mower, Harpron Hay Forks, Hay Carriers, Churns and Butter Workers,  Also, extra

It did not show any corrupt 'motive

r papers in order. . ‘
Hon. Mr. Davie, in conclusion, said that
h!:. whl;:d.hnol; ‘;hst l‘:i was on oa_.th;tfo say i
that what he ‘stated yesterday so far as.
related to his own knowledge was the truth, LOOK
Hon. F. G. Vernon, chief commissioner of .
lands and works, was next sworn, and the FIT
following questions were put to him by the

Commission : ‘ N 7 R
1. Are you, or have you been, either E'A‘B
directly or indirectly, interested in the Na-
kusp & Slocan Railway Co. ? :
Hon. Mr. Vernon-—No, nor have I been.
‘2 Are. {::, -or..have you. been, either
directly or fudirectly, intérested. in the con.
strugtion. company by which such railway
is being built ?

Hon. Mr: Vernon—No, not in any way.

B1.75

directly or indirectly, interested in any con-

o : parts for Buckeye, Champion, Wood's, Toronto and Clipper Mowers and Toronto
Chiel Justico—Rogdes always have [Blader; and exiras fof varlousTanken of plows. ~ *  © o oo G
: it MARVIN & TILTON, Wharf St., Victoria,

WELL

This refors especially to a line of Ladies’ laced patent
tipped Dongola Boots which. we are selling at

K_

PER PAIR .

3. Ate you, or have you been, eisher A. B. ERSK'NE,____‘ .

tract of or with either of sush companies ?

Hon. Mr, Vernon—~No, . '

4. Are you or have yon been -either
directly or indirectly interested in any con-
tract for farnishing materials or supplied to
either. of such companies, or in any way
whatsoever,

Hon. Mr. Vernon—No,

5. Have you or have you had ‘any retain-
er, engagement, employment or commission
by or from the said-companies, or either of
them. :

o Hon. Mr. Vernon—No; not directly or| Builders’ Hardware, [
ireot: y. ) -

6. Have you or have you had any promise
of any retainer, engagement, employment or
commission by or from the said companies,
or either of them? :

Locks, Hinges, Nails, Sash Weights,
Oord Fasteners, Lifts, Pulls, Hooks,
Bolh. Bmkz: eto, =

eration of any kind whatsoever from the
d companies, or either of .them, or from
anyone on behalf of the said companies , or
either of them, for or in respeot of any guar-

Cut and Felling Saws, Cant Hooks,
Peavies, Ox Bows, Goad Sticks, Log
Rules, Boot Caulks, Chains, etc.

| Wagons. - i i
'fum, Farm und Spring W§gonn.

i

tent;

Corner Government a.nd Johnson'Streets.

E. G. PRIOR & CO.
LIMITED LIAB!LITY. I
VICTORIA, VANCOUVER AND KAMLOOPS.

Carria, ges.
Buggies, Su Gladstones, Ken-
singtons andmm B

Farm Machinery s

Hon, Mr. Vernon—No ;‘ never 'in any : 7 e 1
; Loggers Sugphes. : R P
‘"7Y Have you or have you had any oonsid- T g Im lements.
' Double and Single Bitted Axes, Cross »

. Binders, Mowers, Rakes, Plows,
Harrows, Seed Drills, Oultivators,
Forks, Spades, Hoes, etc., eto. ;

e bl Do B
¢ ng@'m“umn(';’x’mmm. ;

Pipe. ‘
therlndﬂu(éﬂvmmd, ized and black »
Pipe Fittings and Brass Goods.

Iron and Steel.

e ——

Plates, Bar sud Hoops.

LL AT PRICES TO SUIT THE TIMES. . 3
SUE OR SEE OUR GOODS BEFORE PURCHASING,

e 2 RS S it i




