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loan, which would bave cost an additional sum?  But
even with an Twperial guarantec money canaot be very
casily raised. In the cuse of the luter-colonial Rail-
-way, where the revenues of the several Provinces
are pledged, backed by the Imperial guarantee, the
woncy cznnob be obtained at. less than 4 per ceat;
and withous thut guaranfee it could seurcely be raizsed
at § per cent.  When this Colony, therefore, can
bosrow money from its own people at § or 6 per cent,,
it is folly for us to go into a forcign market. With
respect tu the operation of the Land Purchase Act,

when iutroduced by the Liberal Admisistration, it

only ullowed the purchase of lands to the awount of
£30,000. The Conscrvative party first extended its
powers tu £40,000, and then again last year to £110,000
additiona), making o all £150,060. The Liberal
Governineut_only Lought some 85,000 acres under the
provisions of the Act, while the Conservatives pur-
chazed about 311,000 acres, or more than one-fourth
of the number in the whole Island. Notwithstanding
all the lund which pussed. into the hands of the late
- Governmient, the money was secured without any dis-
connt, their warrants being cashed at face. The
Cunard Estate, purchascd last summer, ecst £53,000,
sterling, or £79,500, currency. Of this sum £5000,

sterling, or £7500, curreney, was paid down; £21,500,

sterling, in debentures bearing 6 per ecent. interest,
payable in three equal instalments of about £10,750,
eurrency, each, at six, twelve, and eighteen months ;
and the balunce, or one half of the whole, in debeutures
at 5 per cout. interest, paysble in ten years, bearing
date {rom July 1st, 1866. And I am of opinion that
the resources of the Colony are quite sufficient to mect
these payments, without the Government’s applying
to a forcign market for funds. 1 find that the late
Governwent, after paying the fivst two instalments on
the purchase of the Cunard Estate, has left to their
successors a credit, ab the Bank of P, B. Island, of
£7556 455 at the Uplon Bauk, £8235; cash in the
Treasury, £1910 191, 6d.; over due Bonds, £1790;
and coming die Bonds to the amount of £18,615 6.
6d.; inall, £37,197 10s.  With such g credit as this,
I think the present Grovernment should not encounter
much difficulty in meeting the remaining instalments on
that estate. 'T'he receipts tlfis year from the estates in
the hands of the Government will also enable them to
pay theie instalmwents. From the Cunard Estate the sum
of £11,220 bus alresdy been realized ; and the receipts
from the other estates last year were over £5000.
Notwithstanding the remarks made by hon. members
on the other side of the House, I believe the people
gencrally duly appreciate the efforts put forth by the
ate Government to relieve the tenantry, T am aware
that some persons in Charlottetown were opposed to
the purchase of the Canard Estate, and since that
purchase was effected, have set themselves to work to

establish a new school of economy, by advocating

legislation o relicve the embarrassments of trade.
Whether or not they have brought their pressure to
bear on the Governihent, I am unable to say; but
judging from the tone of the Hon. Attorney Gieneral,
I would suppese they had attewpted to make their
influence felt. The Government have nothing to do
with commercial movements. Their duty is to break
down all, improper batriers to trade, and allow com-
merce to take care of itself, If there s » tightness in
comameyeial affairs in this community, it huy beerr

caused by over-trading. Large quantities of goods
bave been imported, and sbips bave been sent home,
many of which are lying in the docks there unsold,
consequently depriving the Colony of that exchange
necessary to meet the foreign bills of the merchanis.
These circumstances, and not the purchase of the-
Cunard Estate, have, in my opinion, caused the pre-
sent depression of trade. To show that I aw not ad-
vancing peculiar views when I state that it is impolitic
on the part of a Government to altempt remedying
commercial panies, I will vead an extract from the
leading article in the London Zimes of February 1,
1867, commenting upon the Resolutions passed against
the Bunk Charter Act at o meeting held in Birming-
ham ) _
The errors_of the Birmingham Committee are logion, but
their first and cardinal misteke appears to be thdt they look
upou a time of panic as n time when some mystericus commod-
ity, called ¢ Currency,” is in demand, and that it is the peculiar
function of tho Government to keep a supply of this commodity
always on houd. The fact is that o panic is o demend for
mouey, and with the supply of money the Government has no
concern whatever. Money comes and goes just as cotton, or copper
or silk comes and goes. Merchants Jmpoit it and export it, and
the Government simply stamps its qualiby when it is taken to
tho Miut ov to the Issue Deparment for that purpose. There
is sowething infinitely childish in this clamor to the Govern-
ment to help embarrassed speeulators, which ought of itself to
lead the Birmingham Committee to suspect the truth of their
conclusions. Tho monetary engagements of merchants are free,
and the responsibility of providing for them rests upon them,
It the Government undertook to help them, it would overstep
its functions ; if it interfered with their free action, it would bo
despotie.  In traih, the Gevernment leaves men to their own
vesources. The Bank Chavter Act gives no facilities, imposes
no impediment in the way of commerce. Stumbling-block as it
is, its machinery is perfectly simple, and its single ohbject,
which it perfoctly secures, is to provide that the five-pound
Lauk-note shall always be exchangeable for five sovereigns,
This, Sir, is the duty of all governments. If they
aliow paper to be put in cirealation, they should see
that it is always redeemable in gold. | have heard .
some parties state that at present there iz not more
moncy in circulation in this Colony than about $3
per head of the population. IF this be the case, it
only proves that trade is not in a flourishing state.
Some four or five years sgo when our ships were
selling, and our farm produce realized good prices,
the Bank of P. K. [sland had £90,000 in circula-
tion. And when we consider that the Union Bank
can also issue £90,000, the Summerside Bank £45,-
060, and the Rustico Bank, under the late amendment
to its charter, I believe an unlimited amoust, I think
it must be admitted, that there is no deficiency of cir-
culating medium, providing the balance of trade be
in favor of the Colony, and the Banks, consequently,
in a position to issue their papér. If they are unable
to securc exchange, they cannot ‘allow their notes to
‘go iato eirculation. Suppose the thieatened war be-
tween France and Prussia should actually break out,
and the'carrying trade were to pass in a great mea-
sure into the hands of the British, our ghips would
sell, and business” in this Golony look up.. Ne more
complaints would then bs %..il about the purchase
of the Cumard Estate.  The pmgrsihl under. con-
sideration does not mention where or how the fands
are 1o be obteined for the further working of the Land
Purchase Aet; but if the Goversmentintend to maise
money in ‘the British market, §'consider theywould

be purening s short-sighted’ and unwise nolicy,



