
October 21, igio THE CHRONICLE 15-5

writers' Convention at Bretton Woods, NIL the 
Hon. Arthur I. Vorys, of Ohio, spoke in favour 
of the tendency towards a stricter supervision of 
insurance by the State. Our New York corrcspon- 
den e same time poinfl-d out that the State
insurance departments arc keeping a more watch­
ful eye than formerly upon the details of the 
insurance business. So that the evidence goes to 
show that a decided move forward towards greater 
supervision is under way. Whether it will lead 
in the direction of control by the federal author­
ities or whether supervision will tie continued 
more strict lines by the multitude of the States 
remains to be seen.

INSURANCE COMPANIES A BENEVOLENT INSTITUTION.

Mr. Franklin Mcore, the President of the Board 
of Casualty and Surety Underwriters, in his 
annual address took the view that Federal Super­
vision, as a fact, is a long way off. At the same 
time, considering that in the near future any change 
was improbable, he thought it well to give 
consideration to the subject of sujiervision as the 
American companies now have it, without in any 
degree, lessening efforts, in the direction of secur­
ing something deemed to be better. Had the in­
surance companies done and were they doing, he 
asked, all that they might to place closely before 
all the people, an intelligent understanding of the 
precise |>osition that insurance companies hold in 
the social and economic problems of the day ?

Insurance, he agreed, was a benevolent institu­
tion rather than one with the attributes of the 
much-disliked “Corporation.”

"When one undertakes to direct the destinies of an or- 
ganliatlon so humanitarian In Its purposes and so tilled 
with opportunities for good to aoelety at large, his duty Is 
the greater to he influenced and guided only by 
the highest motives; to recognize that his 
chosen field of work U with the IndlvL 
dual and that what concerns the public as a whole Intim­
ately concerna him. His energies should be directed to 
the advocacy and promotion of any measure which has for 
Its purpose the good of the people. If doubt assails him 
as to his course In any given Instance, let him be decided 
by vlewc favourable to the individual I the people In other 
words I w hose Interests It Is our duty to protect. We 
have done this, of course, but we must do more of It and 
at the same time we must undertake to educate the people 
to the fact that In Insurance companies, at least, they 
have a Corporation which stands for them, and a corpor­
ate Influence In their behalf quite as powerful as any in­
fluence. corporate or otherwise, that they may assume Is 
directed against them."

Mr Moore expressed the opinion that continued 
work on these lines would develop a sentiment in 
favour of the companies, and would have much 
to do with the lessening of taxation and the enact­
ment of laws and regulations that are now being 
called for under the mistaken notion that as “cor­
porations'* the insurance companies must be bad 
•‘ltd must he controlled.

steadily extend, and he does not believe that the 
present tendency to interfere with the individual 
will of the owners of large business interests is 
but “a swing of the pendulum."

"There are many men In the various branches of the 
Insurance business who frequently declare, and no doubt 
firmly believe, that the present era of state control and re­
gulation. which they designate, somewhat according to 
their humour, as interference, usurpation or confiscation, 
will pass away with the passing of time. Ilut I doubt If 
they believe this with reference to other closely supervis­
ed and regulated business activities. Do we in the In­
surance business believe that the railroads will ever again 
be given the freedom they formerly enjoyed In the mat­
ter of making rates and otherwise controlling the details 
of their business? Will they ever be allowed to pay re­
liât.,- to large shippers or to abandon CTOflllBg lifeguards 
or discard automatic safety devices, which the law now 
forbids or compels, as the case may be? Does anybody 
believe that the pure food laws will be repealed, or their 
stringency be relaxed? Would we be In sympathy with 
the repeal of such laws? How far would we, as citizens 
and voters, go hi the way of repealing any of the restric­
tive and regulative statutes applying to "the other fellow" 
and not to us? No, let us as practical tuen assume on o 
and for all that the Insurance business h going to be re­
gulated In detail by law and closely supervised by forty- 
eight or more States of the 1’nlon, and. perhaps, by the 
Federal Government as well, If certain Federalists In pub­
lic office and In the business of Insurance have a well- 
founded faith and are successful in the campaign they are 
waging for Federal control."

Mr. Cox proceeded to point out some of the 
difficulties of the problem thus raised, from the 
jioint of view of the insurance co.cpmics—the 
differing laws of the 48 States, the fact that men 
who have no knowledge of the insurance business 
are appointed as insurance commissioners, and then 
retired by the whirl of the jxilitical wheel just at 
the moment when they have become fairly well ac­
quainted with the duties of their office, and hasty 
and ill-considered legislation

MALIGNANT LEGISLATION

< -11

On tins question of legislation Mr. (* >x express­
ed the opinion that that which affords the most 
serious problem of today is the legislation 
which is intended to favour one company or group 
of companies as against others or to work injury 
to certain companies while others 111 competition 
with them are exempted from the law’s provisions.

"It l£ legislation of this class which affords the most 
serious problem of to-day. For, under the guise of meet­
ing the iemand for control and regulation of the Insur­
ance business generally, we find a large volume of propos­
ed legislation that Is inspired by companies having no 
higher purpose than a desire to hamstring their compe­
titors. Whether It is directed In favour of the small com­
pany against the large company, the oM COmpMJ Ifll—t 
the new company, or in favour of the home company against 
the company foreign to the State which Is asked to legis­
late, It Lb all of the same breed and character. Vnder pre­
tence ot protecting the public It seeks to Injure good com­
panies and to further the Interest of certain companies 
which by virtue of Immaterial differences in form of orga­
nization or places of domicile are excepted from Its res­
trictions. It Is to deal with legislation of this class that. 
In my opinion, makes co-operative action and friendly as­
sociation on the part of ill reputable companies absolutely 
necessary. They should unite to defend the business as 
a whole, to support Its highest Ideals and to decry the 
bickering and backbiting which serves to discredit all "

Mr. Cox, therefore, urged the maintenance of 
associations of insurance companies which will not 
only work for the general interest of the business 
but against which the charge of jiersonal interest 
cannot fairly be raised and against which it is 
not likely to be presumed. Such organizations

GOVERNMENT CONTROL HAS COME TO STAY.

Mr Moore's ideas were carried somewhat farther 
in an able pi|>er, by Mr. Robert Lynn Cox, Gen­
eral ( ounsel and Manager of the Association of 
life Insurance Presidents, under the heading 
Modern co-operative methods to meet modern 

tendencies in government control.” To Mr. Cox 
it seems that 
ness has not only

Government control of busi- 
come to stay but will

■

W
H

Ê
Ê

K
Ê

Ê
Ê

Ê
K

Ê
Ê

Ê
Ê

Ê
Ê

Ë
—

’


