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in my opinion, it was bad Iugi-lati(jn which rfmovcd all limit- to
llic size of curi)oratiuns, us \vc did from lo to :o vcars a-'o.

Senator Cvmmins. r'acistly; I wa- ju>t coming to that. Health-
ful and reasonable and effective competition is hardly to be looked
for so lon^ as there is a community of interest in so-ca'Ued competing
corjjorations, I suppose.

Mr. Brandkis. I so believe.

Senator CiMMiNS. That .'^eems to be a deduction from what we
know of human nature, and therefore if we could provide that these
great concerns should not have common -tin kholders we would make
a very considerable advance toward reasonable competition, I as-
sume.

Mr. Br.wdkis. I think m), but I think that the f|uestion of the
limitation of the si/.e of the corporaticm, if we had an elTective law
reu;ulatinK trusts, would not become an uri^'ent question verj' soon,
although it may be a simple way of :irriving at the result. To express
a little more clearly what I nuan, I will say this: I believe that the
existing tru>ts have aciiuired the position which they hold largel\-
through methods which are in and of themselves re]')rehen,sil-ie. 'l

mean either through methods which are abuses of comjjetition or bv
such methods as were pursued Ijy the steel corporation in pacing
ridiculous x-alues for property for the ])urpose of monopolistic control.

I am so lii.uiy •\inced that the large unit is no efficient—

I

mean the very large unit— is not as efficient as the smauer unit, that
I believe if it were jjossible to-day to make the coqjorations act in
accordance with what doubtless all of us would agree should be the
rules of trade no huge corporation would be created, or, if created,
would be successful. I do not mean bv that to say that it is not
good to have the limitation in the law. What I mean is that I am so
convinced of the economic fallacy in the huge unit that if we make
com[)etition possible, if we create conditions where there could be
reasonable competition, that these monsters would fall to the ground,
that I do not consider the need of such a limitation urgent.

Senator Cummins. By that you mean, 1 take it, at least partially,
that if we had some regulation which would insure honest capitaliza-
tion—that is, bonds and stocks, that measure of actual value of the
property taken in liy the corporation—there would be a trreatly less
motive for bringing them together?

Mr. Brandeis. I mean that; but I mean something more, and it is


