(CWB, November 3, 1971)

LOANS TO PROVINCES

Third, it is proposed to create a new and improved
$160-million special program of loans to provinces
and their municipalities to finance additional job-
creating capital projects. A somewhat similar program
announced last December has been very successful.
It has funded major highway and community projects
across Canada and created many thousands of jobs.
To concentrate the job-creating impact in the ap-
proaching months we have added an important fi-
nancial incentive which will relieve provinces and
municipalities of $3 for every $4 of on-site labour
costs which they incur up to May 31, 1972.

This incentive feature will cover an important
part of the total cost of projects financed under this
program. We will be consulting the provinces forth-
with on the early implementation of the program.
Consideration will also be given to the way in which
the program might be made applicable in the Yukon
and Northwest Territories. This capital-loan program
is intended to be completed by March 31, 1973.

CAPITAL WORKS PROGRAM
Fourth, the Department of Public Works and other
departments and agencies of government will launch
an $80-million program of federal labour-intensive and
capital works, embracing a wide range of maintenance
and improvement projects. These will include, for
example, alterations and improvements in federal
buildings and transportation facilities, forest and
parks projects and the extension and modernization
of other federal installations. Beyond this, I would
like to announce a specific allocation of $10 million
in loans this year for construction of multi-purpose
exhibition buildings. This program will be under the
direction of my colleague, the Minister of Agriculture.
Again, our criteria for these projects will ensure
that they create a maximum number of jobs, start
quickly and concentrate in regions where unemploy-
ment is most serious.

HOUSING LOANS

Finally, my colleague, the minister responsible for
Central Mortgage and Housing Corporation, will
accelerate $113 million in loans for public, home-
owner and student housing, for sewage treatment and
for land assembly projects. These loans will be made
before the end of this year instead of in 1972. My
colleagues with responsibility for individual parts of
this comprehensive program will be informing the
House of further details shortly.

TAX REDUCTIONS

I propose that effective July 1, 1971, until the end of
1972, the tax payable by Canadian corporations be
reduced by 7 per cent. The whole cost of this re-
duction will be borne by the Federal Government.
This change, combined with the elimination of the
3 percent surtax, brings the effective reduction of
corporation taxes from last July 1 to 10 per cent.

In my judgment, help to the private sector to
enable it to create more jobs is a most effective way,
in present circumstances, of helping all Canadians.
I have said, that the rates of consumer spending are
favourable. Nevertheless, it is the Government’s view
that we must do all we reasonably can to give confi-
dence to the economy and induce increased demand
for goods and services. I remind the House that
spending by individuals makes up two-thirds of
national income and is therefore the base on which
the whole economy rests. To this end, I propose that
effective July 1, 1971, the federal tax payable by
persons be reduced by 3 per cent during the period
ending December 31, 1972.

This proposal means that many taxpayers will
teceive refunds in the winter months, many taxpayers
will be paying less tax immediately, and that all tax-
payers will be paying less tax in 1972. 1 want to
emphasize that this change is in addition to other
important changes in personal income tax for 1971
announced in my budget of June 18. From July 1 we
have eliminated the 3 percent surtax for all Canadi-
ans. By eliminating tax on taxable income up to $500
we have taken 750,000 Canadians off the tax rolls

"since July 1, and effective last January 1 payments

under the guaranteed income supplement have been
exempt. With the help of this House there will be
further alleviation for taxpayers in the lower income
bracket if we get Bill C-259 through the House.

Mr. Speaker, neither of the tax measures I have
proposed today will reduce provincial revenues from
corporate or from personal tax sources.

The expenditure programs I have described are
designed and will be administered in such a way as
to have the earliest possible impact. The corporate
tax cut is expected to result in a reduction of federal
revenues of $160 million in fiscal year 1971-72, and a
reduction of $175 million in fiscal year 1972-73. The
cut in personal taxes is expected to reduce federal
revenues by $125 million in fiscal year 1971-72 and
by $225 million in fiscal year 1972-73.

These changes, combined with other changes
that have taken place since my June budget, imply a
budgetary deficit in the fiscal year 1971-72 of
$1,000 million deriving from revenues of $13,580
million and expenditures of $14,580 million. I now
estimate that non-budgetary requirements will be
$1,600 million. Total cash requirements for the
current fiscal year, apart from funds required to
finance or obtained from exchange operations, will
thus amount to $2,600 million.

Before concluding my remarks I would like to
sum up the total dimension of the program I have
proposed today. The total cost of the expenditures
and tax reduction measures will be $1,070 million.
The impact on Canada’s gross national product will
be substantial. More important, these programs, with
their multiplier effects, will produce a large number
of new jobs for Canadians. The economy is strong
and growing. The measures I have proposed today
are designed to keep it that way.




