APPENDIX Il

OTHER TAX INCENTIVES ADMINISTERED BY ECONOMIC DEVELOPMENT BOARD

Tax incentives Qualifying Activities Minimum Requiremonts Tex Concesalon

« Pioneer Status This incentive provides for complete
exemption of corporate income tax. A
company granted pioneer siatus is
exempted from the 33% corporate
income tax for a period of 5-10 years
from the day it begins commercial
production,

* investment Manufacturing and spaciakzed Undar the scheme, a company i

Allowance technical sarvicing projects as granted tax exemption on a

an shemative 10 pioneer opecified amount of profis aquai to

stalus. the approved invastment alowance
which is & perosntage (up to a
maximum of 50%) of the fixed
investment in plant, machinery and
equipment actually incurred by the
company on the project. The amount
of invastment ellowance to be
approved will depend on the merits of
the project.

+ Capital Assistance Under this scheme, induatrial
investors with desirsble projects can
obtain long torm loans at
concagsionary interost rate

« Operational Approved headquaners Operational Headquarers

Headquaners (OHQ) | operations.

1. shouid hold equity investments 1. income arlging from tho
in companies cutside of provisicn in Singapore of
Singapore, and approved servicss will be

taxed &t 10%.

2. must provide approvad 2. Othar income from oversoas
heedquarters sarvicas 10 these subsidiaries snd associated
companits from Singapore oompanise may aiso be

oigidie for eflective tax reliel.

: 3. incentive will be up to 10 yoars

i whih provision for exiension.

+ Post-Ploneer Approved companias Compenies must be enjoying . Corpora tax rete of 18% upwards

| tnosntive enjoying ploneer status, or pioneer oLatus or export Incentive for up 10 5 years upon expiry of

ﬁ export incentive where the on or aher 1 April 1986 and should pionear of export incGNIve.

‘ export incentive is a follow-up | incur additional investment.

: to the pioneer status

‘ previoualy awarded.

+ Venture Capltal invastment by eligbie Companies musibe

Incentive companies and individuals in
approved new technology

1. ot loast 50%owned by Singapore | Lossss incurred from the sale of

' citizons or Singapore permanent | shares, up to 100% of equity invested

{ residents, and can be a3t off agsingt the investors’

! other taxable income.

2. incorporaied and resident in
Singapore for 1ax PUrposes.

: individuals must be Singapore chizens

or permanent residens.




