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PROFIT AND L088 ACCOUNT.
ent of thxe resuit cf thre business cf thre Bank fox

ilding 29th September, 1917:-
Credit cf Profit and Loss Account, 3oth

for the year after deducting expenses of
ement, reservation for interest accrueti
)osits, exchange, andi provision for bad

$743,134-65

,een appropriateti as follows
Dividend at rate cf i i per cent...... $x iio,ooo. oc

do., . Il do. ..... i io, ooo. oc
do. do. il do,........ i io, ooooc
do. do. il do ........ i io,ooo.oo

bution to Officers' Pension Fund ..... 21,308-25
:ic andi Relief Funtis .. ...... 15.000. Oc
'ax on circul.ation...................40,000-00
,e for depreciation cf Bonds ... ...... 75,000.00

$ 591,30u8.2 5
credit of Profit andi Loss Account, 2gth

$743,134.65

SON MACPHERSON, EDWARD C. PRATT,
President. General Manager,

Iows who have won such noble reputations andi renown, and
are fighting for honor and civilization.

The banks have at ail times gladly assisted the Govern-
ment, and 1 amn sure it is the desire of their shareholders that
they shall stili continue to do ali ini their power towards
financing the war, but it is rnuch better for the country that
the Government luans should. be taken by the gencral public
instead of by thue banks. Th is avcîds inflation and ahlows
the banks to use their resources in forwardinag the businesi
interests of the country.

Part of the expenses of the war is covered by taxation,
but much the greater part must be borrowed, and the Gov-
eraiment iust provide taxation to meeýt the ordinary expenses
of the country, the interest on the debt andi part of the war
expenses. It is only ini this way that the present high credit
of the Dominion can bc maintained, and it is gratifying to
know that the Gýovernment fully recognize their responsibilities
and have imposeti an income tax whxich wt. oelieve will pro-
vide the necessary revenue for this vear.

The preserit business prosperity has, cf course, beenl
principaily causeti by thxe large expenditures by the Goývern-
ment for munitions anti foodi supplies in connection wvith the
war andi by the continueti risc in prices and wa.ges, but this
prosperity depends te such a large extent upon war condi-
tiens that there is bounti te be a change when peace ýornes,-
and it is the duty cf all business men te prepare for such a
change by conserving the profits they are now enjoying, by
avoiding capital expenditure and keeping their resources in
such a condition that thvy can weaither a few Stormy years
sbould they corne. It is also the duty cf the wage carrier,
who is receiving more than ever before, te provide for the
future by saving somne cf his earnings. The 'banks will be
glad to help any cf their Savings Bank customers to purchase
war bonds, extending paymrents over a year.

Our pulp and paper industries have been wvorkýing to
their full caipacity, during the year andi at very satisfactory
p ri ces. The lumbermen have aIso hati a pro)sperotus year,
though baimperetid sormewhat by scarcity cf labor andi by the
difflculty in gectting cars from the railways. Tfhe farmerrs,
hcwever, are the mainsýtay cf this country, and during the
year have enjoyed the highest prices for everything they have
produceti: butter, cheese, cattie, grain, etc. Another gooti
harvest cf excellent cpuality is an inestimable boon to out
Western Provinces,. We cannot tell what the course of prices
xnay be when the war is over, but there is undoubtedly a
shortage of foodstuff at prese-nt andi it will taIre somne years
after pe.ice is daclareti before the supply equals tbe. demand,
thereforp re.irinablv hitrh xrIrces f0or such produtist may be ex-
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