
1110TH VOEA Y TI' S

nîsausit~awrsThe cOmPany's exceptionally strang financial posil
Paiti policyholder.s or heirs........... $95,238 25 as5 evidenceti by the foregoing, will, no doubt, be equali'
Dividenti and uther dishuirsemnents.............. 137,603 89 gratifying to the shareholders and policyholders of
Balance to investmnts account ..... ....... 1635,169 14 company, as it is ta thae directors.

- With these reniarks 1 beg to move the adoption of
$398,01 I 28 report.

The vice-president, Mr. A. 0. Jeffery, K.C., LL
B3ALANCE SEET D.C.L., ini seconding the adoption of the report, iaid:

debeture, $,318731The compafny, transacting "Industrial" as wel"Ordiniary" insurance, the ratio of expense ta incarneMafrtgages, dbitrcandi stocks.9 natturally be somnewhiat greater than wotild be the cas.AUl other îinîerest-beaýritig investmnrts .. .. ,.... 79,302 01 "Ortliinary" insuiranice only were transacteti. As, howeOuitsiandiing and duferre(l p)reiums ,,,,,_..... 30,555 00 the incomie from the respective branches is such as ta c(Interesýt due anti accruied. , ......... 34,376> 89 the respective expenditures, each branch takes care of
oiitlays pertaining thereto wvithout detrimecnt ta the 011$1,462,9_65 88 For exarnple, the gross expendituires of the past year in 1
portion ta net incarne after deductilng dividend paiti sh;LIADIITIES. holdera frous interest earniet, was 347 per cent.; theRvinur c resrve, nct...............$,316,534 00 portdanînrent of this ratio tu, the respective branches is,Claoiim. awaitinig pns. ................ 7,K-49 46 per cent. to the "Ordliuary," andi 39-4 Per cent. to theSuiriY liabilitiç s..............14.410 09) dustrial," which, taking int accouint the volume of iSurplus on Policyholders' Account ... ,.. 124,172 33 business transacteti in proportion to total insurance in fro

-_ _ andthebb nature of saine, is, 1 anm confident, as favorabi
$1.46)2.9X5 88 showing as ia matie by aniy other comipaniy.

The president lias already called attention ta the clSurplus iun policyvhofders'* accotint apportionetI as utier: acter of the compaiiy s inveStmnents. 1 wauld add that
Cýontin)genit fuint andi spucial rVserve .... ,$1 xOm oe nly are they exceptionally good as regards security,Acciimuilatilig profits on wîith-profit they a lo highly remunerative. It naturally costs srpolicies .ý.......... ............... 18,637 00 t0 ixnvest the company's funtis in high-class mortg
Capital stock paidtif)1 ............ 50,000 00 securities than it woul4 to invest sanie funtis in debenti

---- - 79,637 -oo r 0111cr sucl securities, but the extra incarne realizeti fi
Surplus over all liabilltes andi captl _ ..... 44,5353 otaeivsmn nuh orta ak pfr

Te) the shareholders af the London l.if Injsuranicc Coln- difference in the first cost in 1111e connection.
pany: .The average rate of interest earined by the opnAs auiditor I have checketi and exainied the collnpanly's atyagnisma nebt aSSetS WaS 5 23 er<

books for the year enidilng 31ît Ilecembel)r, 1903, anti fintiwhc mus>t be aduittedti 1 be a very gooti shawing.
theni carefilly and correctly kvpt. The ainexetil cash stabe- I have inucli pleasure ln secondlng the adoption of
ment and ba;lanice: sheet are truc abstracts front th1e bhooks, report.
and properly exhibit tic company's affaira. 1 fitid the The adoption of thse report was carrieti unanimously
sectirities coverirng boans in place. A hearty vote of thanjçs was tentiereti the agents

JAa c L AN, ditor. iother, empl oyecs of tIhe conip an.y for the .satisfactory mani
London, 3rd Februlary, 1904.
The actuary of the conipany, Mr. Etiward E. Reid,~ B.A,,

A.I.A., suibmiitted( his report on the valuiation of the cons-
pany s outstaniding policies anti other obligations, as fol-
lows:

Th'le valuiation of the reserves on the policies in force
lias been madc on bbc saine high standard as in previouq
> cars. The interest basis is 4 per cent. on business isued
previous to january ist, 1900. anti for policies issueti since
that date 3Y% per cent. for "Ôrdlitary» bus-iness, andi 3per
cent, for "Tndiistrial" business. The Government require-
mnents in tbis respect have therefore been consiterably ex-
ceetiet,

Provision has been matie for surrender values on policies
now lapseti, but for which no su;trrender value bas as yet
been applieti for; anti the practice, hitherto followeti, of
providing lu the liabilities for accruing as well as accruti
profits bas been continuti.

Thse claims of thse yemr have been somewhat hlgher tisas
in aniy previotis y cars, In thse ordînary brandi thse average
amotint of thec daims excecet very considerably thse ave r-
age amount of tise policies in force. Hati the cdaimis not
averageti more than the polîcies in force the total amouit
woulti have been reduceti by. nearly $3.5oo. The indtistrial
claimsq Contintle to show a very favorable 'perceutage (2o.9
per cent.) cf the premnin incoerne atiougis the total amount
is in excess of any previous year.

Thse adoption of thse report was moveti by tise president,
Mr. John McClary, who sald:

Gentlemen-The repart of the directors andi accQmpany-
ing financial statement are, as tisuaI, suifficlently clear, andi
present tise affaira cf tise ccnipany in stich dtail as flot te
regnire any extendeti reinarksý for tiseir elucitiation.

The resnits of the past year are. on the whole, quite
satisfactory, steady andi mold progreua having been made
la all essentlal respects.

Tise interest andi premitim receiptq cf the year exceedeti
the lilce receipts of the previcus year by over 12 per cent.
Thelu a.et aim inrast y over 12 per cent., andi the

srls <sver ail liabillties, aseertained on the eompany's ex-
Ceptlonally stringent hasis, increased river ii per cent.

Tise funtis of tise company are being investeti mainly infirst mnortgages on gooti c las s real estate, the new mortgage
loans cf thse year aggregateti ever $,323,000, andi over ga percent Of tise whele fUnsni cf tht eompauy are tins inveteti.
ODver 95 Per cent of the total assets are investei in interest-
bearing sect'rities' cf undouibteti character, Ieavingz les tisan5 per cent of non-Interesî..hearing assets, consistiug oif Out-
standing anti tieferreti preminis anti interest accrueti on
current investments.

duities durinj


