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PATENT.S IN DANGER.
A DI:CIS]ON injuriously affecting an in-

l ;palculable amount of property has been
“.<1re*1d' red” this' Week in the Superior Court

The' ‘subject:matter- of dispute - is

B . that m“T‘mumy, 18717, a pf\tent of iivention
. -isstied Trom the office of the Oomm15510nm
“of! Patents for Canada mantmn

TO\*ES BiTE the excluslve noht of ‘manu-

1 'facturmn' and vending an invention or sys-

tun of ventxlatmn and refrigeration for five

¥ ve'u's from that date ; on the 12th of Decem-
. ber 1881 the patent was extended for

_atiother” five years; and on the 13th of
Deccmbel it was further extended for five
“When granted no ‘model had
been* depouted with the Commissioner.

o who ‘h'ul not dispensed with that reqnire-
o mont

and who refused to deliver the
pitentto the applicant until the model
had been received. The model was seni
m on ‘the 18th of June, 1878, more than a

3 year and ﬁve months after the granting.

' 1ssue and - registration of the patent. We
23ather from- the newspaper report of the
case, ’ “from which source alone we derive
such knowledoe as we possess of the matter,
that " subsequently the Commissioner of
Patents declares the patent which he him-
_self~has issued as invalid, on the ground

" that*no model had been furnished as re-

quued by the statute. This view has so

farjust prevailed and the patent is cancelled:

Such an enormous amount of mouney, how-

R L o . . . > .
- ever;is'vesled in this kind of property in

Cmih‘dd that it is impossible that the judg-

* mient will be "allowed to remain unchal-
- lenged: There is no likelihood of its sound-

ness'being generally accepted at this stage,

“and oY decmon but that of the highest tri-
- biinal can now put the matter at rest.
law: declares that belore apatent can be ob-}-

The

tamed a-‘model shall be ‘deposited. 1In this
case, however the Commissioner of Patents,

with'afill knowledn e that such requirement
has ot -been com'\hed with,issues the patent,

aind subsequently, by the legal proceedings
inss questlon, according to Tuoschy s report,
’complams of  his  own -laches. The
stattte - forbids its emanation,. but does
_ not'mal\e such'issue a cause of cancellation.

On“the _contrary, the conditions necessary’

to‘such nulhﬁcahop are distinctly and speci-

_, ﬁcally laid down by the Act itself, and thisis

‘notone of them. Those are two among other
stronn points for the defence,but it may well
‘be ashed why this particular case was se-
']ected to testan important question of law ?
'Whether the patent under consideration is
valuable or worthless is:a point on which
we know nothing and are indifferent about.

;‘»-_It is, however a matter within common
"'kuowledrre thfxt while the Patent-Office
.. hag iésued ‘many pwtents without a model
' ‘haying been deposited this is the first
o -mstance on record where it has thus chal-
len"ed the 1mpe1fecmcss of its own work—
ilts‘own fallure, m fact to comply Wlth 1ts

,,,,,

terms of the statute Wil the Depal tment

._.now, as in falrneSs 1t should do, mstltute

to Joun

similar proceedings against the other holders
of patents who have acqunired them under
identical circumstances? This recent course
on the part of the Government becomes all
the more 1netphcable when it is remem-
beged that a model neither adds fo nor
detracts from the value of an invention.
Its deposit, when allowed at all, is simply]| -
for the convenience of the Department itself,
and often at very great cost to the inventor.
It is true that it aids an interested visitor
to the Model Room, but it does not aid—or at
all events should not—the officers of the
Department. In England and other countries
the production of a model at all is imper-
atively forbidden, In the TUnited States
one is only asked for in exceptional
instances. Grven capable examiners, and
models become merely an incumbrance
and a nuisance. This, however, while in
itsell a point of no legal importance, adds
largely to the surprise that such proceed.
ings should have been taken at all on such
grounds. It has inspired immediate and
wide distrust among those who have in-
vested largely in thls sort of property, no
doubt to an aggregate of millions. It has
thrown, too, ezcuwble misgivings as to the
value of .an' ‘official examination which
inferentially appears to be powerless with-
out a model. = Worst of all, it will, we [ear.
be found to have checked the progress of
invention altogether while any legal douht
remains over thc, pomt ]ustlalsed Itis to
be hoped, therefore, that the late decision
will be appealed against, though the battle
is always an uneven one when the con-
testants are the Gov ernment on one side
and a _p11} ate 111(11_\'1_dm] on the other,

BUSI\TDDS FAILURES—THE -OLD
STORY.

FAILURES and rumors of failures are once
more rife, and in Toronto the important
house of WHiTE & Co., lace merchants, has
amm suspended busmess The cause is
given in the old :stereotyped words—* The
“ failure is said to have been the result of
« giving credit rather freely and of having
“ over- bouoht " It is more than plobable
that if the insolvency statlstlcs of an entire
year .were closo]y dissected it would be
found that fully five-sixths of all the fail-
ures during ‘that period were nnmechately
due to 1dent10ally the same two agencies—
too much laxity in extending credit and the
making of too heavy pulChaSbS of stock.
The fatal effects avising from these two
special follies have been demonstrated on a
vast scale over and over again. The com-
mercial papers have pointed out their dan-
gers repeatedly, and Bank Presidents have
ethted their -discoiitinnance year after
year. To what extent these have acted
beneﬁclally there are of course no records
to show, but that such exhortations. have
gone largely unheeded the perennial crop
of new f'uhues plmnly shows

13 rl\

Itis dls-

‘heartemnrr to see that so much costly ex-
perience is thrown away and that this form

of commercial folly is constantly repeatmn

|the Bank’s

itself. But if ever Wldesplead caution was
necessary it is emphatically so to-day, for,
though the outlook is not exactly’ thleaten-
ing at present, a very little. more distrust
could easily be the means of producing a
widespread catastrophe

REPORT OF THE U\TION BANK OF
LOWER CANADA.
WHEN it is remembered that the Ancient

City of Quebec has heen for some time past
suffering from local trade depression, the
Report of the Union Bank shows a far better
financial statement than might have been
expected ; in fact, it is cheel ing compaled
to the gloomy anticipations of a few croakers.
Then, again, the nien at the helm are well
known for honesty of purpose. The man’
doesn’t exist that can impugn the word of
its President, Mr. ANDREW THOMSON;
and the Hon. THoMAS MCGREEVY Wwas.
never known to desert a friend or a ship in
trying times, and the other Directors, in-
cluding the recent appomtmcnt of B. J.
HaLE, Esq., are equal to all occasions where
interests are at stake. The
Cashier, too, has not been idle. When the
Hudson’s Bay Company issued their great
paper on the “Hudson’s Bay and Great
North-West,” and scattered it by the hun-
dred thousand in Great Britain, we saw. in
Warwickshire, England, a card of the Union
Bank in that issue, showing farmers and
others how to invest their money and how-
to deposit them with the branches of the
Union Bank at Winnipeg and elsewhere.
This investment, we understand, has paid
well. The Bank.received, and is. still
receiving, large amounts on deposit at
Winnipeg and its various branches
through this medium, from farmers emi-
grating. The Agency -at Montreal must
have been by no means a small factor in.
the profits of the Bank, its stream of cus-
tomers keeping the Manager here constantly
busy. .

The Report, it is true, does not compzue
with the Dominion. Imperial, Toronto, and,
other banks in the West. The means. that.
make these banks s6 envied do not exist in
Quebec. Lumber is its principal com-
mercial staple. The banks in Quebec,
therefore, are affected more or less by its
fluctuations. Take it altogether, there is. a
cheerful ring as to the Futme about, this
Report, whlch we hope will be Je"dlsed in
the interest of the shareholders. The Presi-
dent’s remarks are well worth repeating.
Mr. THOMSON said: “The profits have
exceeded those of the previous year by
$883,000, making an average increase of
profits for the past four years of over
$20,000. This important improvement in
the earnings is due in a great measure to
the prosperous state of trade, as shown by
the increased circulation and deposits, but -
still more to the iinproved character of the
assets from sales of real estate 'md setﬂement
of outstanding claims ; some: of these assets
yleldmrr but httle ploﬁt othels being only

sources of expense.. The earnings. of next,
year will be increased to at least the same



