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et-n divisions of the C.P.R., & ivho has re-

sn""Y been elected a director ot the Bank of
O)ntreal, of which city he is a permanent re-

Sdent, first became a figure in our îsland
Poltir'5 in i890. The Government wanted a
ecPitalist to undertake the building of its rail-
Wa1Y which had collapsed completely after
having been laid only 57 miles. Mr. Reid
leraPpled with the task, offering to take the

~~0 ls3X bonds as payment, instead of
'ash, $15,600 a mile being the figure stated.
n 1892he contracted to complete the road

across the island, as the fit-st contract went
Ontart way, the terms being the samne as in

the fi-t instance. In 1893 the Government,
haing by this time become convinced that the
rnad, which t-an through an untrodden wilder-
ne8s, would be a costly one to operate when
011 its completion it reverted to the colony,
&t-tanged with Mr. Reid to assume its opera-
tion for io years for a land grant of 5,000
"c'-s to every mile, about 3,000,000 in alI. It
1ooked a mad undertaking on his part. The
'nteriot- of the island had neyer been opened
'1P Until Mr. Reid started his line through it;
there was not a habitation for hundreds of
'n'les, & for a quarter-century with but the
fi8hing community peopling the coast line to
dt-awv upon for settlers inland, it wouild to al
%eeming appear as if there uould he no possi-

pet-iod when-jhe.failed to efficiently operate it.
The island was in deep financialdistress at the
time, & it was declared that without this mil-
lion dollars it must default, so this argument
proved a potent one in influencing the vote for
the measure in the Legislature. The dock
was sold to Mr. Reid because it was eminent-
ly suited to round off his enterprise, & be-
cause every vear the colony sank'$îo,ooo to
$i 5,ooo in its up-keep. Similar reasons:ex-
plained the transfer of.ethe telegraphs. The
coast steamn service then in existence, one
steamer going north & another west, with
large stretches of seaboard untouched, was
just then expiring, & it was felt that the time
was opportune to secure a much improved
one-a boat ini every bay, on every lengthy
coast, one to Labrador & one to Cape Bre-
ton, ail to connect with the railway & form a
perfect chain of communication, bringing
every section of the island in touch with every
other, & providing the essential facilities of
cheap through freight & passage rates.

This was the " Reid deal " in its main fea-
tut-es, the minor details being unimportant.
On its behaîf there uvas to be urged that it t-e-
presented such a huge contract & of such
diverse phases for Mr. Reid that it practically
bound him to the colony for the remainder of
his life. His interests uere made identical
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bîty Of the road developing enough traffic to
rover the expenses of running it, not to speak0f eat-nng sufficient te pay a dividend to the

roU ogus5 nvestor who had taken it in hand.

br ~ut Mr.eids plans were then only in em-
jYo.FC In 187 he secured the consent of the
Ces .- a party, which had given him these con-

aSins, to a further enlargement of his oper-
digcontract, though the unpopularity of the

t-ge at given to him already nmade it
,lerSte keep this secret until after the
eectionY The contest, however, resulted dis-

asrulto the Liberals, the Conservative
il,,^ crrying 23 seats against 13. The new
i,.ýt-Y roved even more amenable to Reid

deai e, .& agreed to the famous "Reid
1id1Whle has since acquired such a world-
ke Pulicity. By this arrangement Mr.

Cote undertook to operate for 5o years the
haty. entire railway system- both what he
buiî 1t& the branches already in existence

a grant of another 2,500 acres a mile,
Sgand total of lands aggregating about

ýkiOOO acres, or, say, 7,000 square miles,
inhin easily the largest landowner on

h* e also agreed to put down at once
of th00,000 for the reversion of the ownership

t oad, at the end of the half-century the1101ey te become forfeit & the line to revert
lkte the colony at any time during that

with ours ; he could not remove from the
island the railway, the land, the dock, the
telegraphs, etc. To develop them he had to
spend money, & if he profited thereby the col-
ony & its people were also sharers ini the be.
nefits, while if he lost we were none the wot-se,
but, on the contrat-y, had escaped the heavy
loss on operation for many years, as well as
that for preliminary development work. Com-
petent experts, basing their calculations on
the I.C.R. statistics for zo years back, esti-
mated an annual loss to the colony for the
operation of the railway of fully $25o,ooo, a
drain which it could not stand for more than
a year or twvo without being plunged into hope-
less bankruptcy. For the contract it might
also be claimed that under every phase of if
there was a saving or like benefit to the col-
ony, & that its peculiar circumistances ensur-
ed that Mr. Reid would have to spend within
the island every dollar he could get, so as to
make his investment remuncrative.

It was contended by the enemies of the
contract that the country had been Ilsold " to
Mr. Reid, that ail our valuable assets had
been "lmade away with," & that the future of
the island lay with Mr. Reid alone to nuake or
mat-. The arguments were mainly the
sentimental ones that appeal to an excitable
electorate, & they were useçl witb such çleter.

either by an order-in-council or another act of
the Legislature. The change of Government
worked disastrously to Mr. Reid's plans. The
bitterness engendered by the anti-contract
agitation in which the Liberal politicians hiad
been active participants for two years made
it impossible for them, even if satisfied with
the wisdomn of the course proposed, to agree
to Mr. Reid's request without endangerihg
their political future. An election is to take
place this faîl, denunciation of Reid should be
a popular ct-y, & the average politician wants
to take no chances of defeat if he can avert it
by a negative policy. There is but six
months to wait, & though Mr. Reid can
reasonably enough point out that this delay
may result in the miscarriage of the project,
that aspect of the matter does not weigh with
the vote-seeker. It is the curse of the colony,
as of ahl minor, isolated autonomies, that large
public questions are not dealt with on their
merits, but are subordinated to the petty
issues which may mean the gain or loss of a
seat to some political carpet-bagger, or to the
private ends of some mot-e ambitious aspirant,
who sees in an occasion like this the chance
to achieve even an evanescent notoriety.

The question as a whole is of sucb grave
moment, & of such comprehensive magnitude,
that it may well possess two sides & admit of

mination & :ingenuity that the whole island
was inflamed against Mr. Reid, & an agitation
of unusual violence was promoted for the dis-
allowance of the measure,.which had passed
the Assembly by a vote Of 28 to 8 (five Liber-
ais withdrawing from their party to support
it), & in the Couticil hy a vote Of 14 to i. The
disallowance movement failed of effeet, but
the outburst did not spend itself there, & as
time passed the bitterness increased until
the undercurrents of popular passion &
prejudice brought about the downfall of
the -Conservative Ministry in March last,
after an existence of two years.

To it succeeded, without the ordeal of an
election, the Liberal party again, Hon. R.
Bond replacing Sir Wm. WVhiteway as Pre-
mier, the latter retiring owing to încreasing
years. When they took office Mr. Reid was
in England, arranging the financial details of
this project, & hiad the Conservative Ministry,
under Premier W'inter, continued to hold
office for another few months, there is littie
doubt that Mr. Reid wvould have been enabled
to secure the necessary administrative sanc-
tion for this transfer of responsibility. In the
final clauses of the " deal " it was provided
that the contract was not to be transferred or
sub-let without the sanction of the Government
of the day, which approval could be expressud
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