
4335

HOUSE 0F COMMONS
Wednesday. March 17, 1971

The House met at 2 p.m.

ROUTINE PROCEEDINGS

BILINGUALISM AND EICULTURALISM

TABLING 0F CORRESPONDENCE BETWEEN PRIME MINISTER
AND CO-CHAIRMEN 0F COMMISSION

Righi Hon. P. E. Trudeau (Prime Minister): Mr. Speak-er, last week in response to a request from the hon.
member for Edmonton West I undertook to table carre-
spondence between myseif and the co-chairmen of the
Royal Commission on Bilingualism and Biculturalism.
Under the provisions of Standing Order 41(2) 1 should
like to f ulffi that undertaking, Mr. Speaker.

TRADE

PROPOSED UNITED KINGDOM AGRICULTURAL IMPORT
LEV'Y SYSTEM-STATEMENT ON RESULTS 0F NEGOTI-

ATIONS WITH BRITAIN

Hon. Otto E. Lang (Minisier of Manpower and Immi-
gration>: Mr. Speaker, as hon. members know, the gov-
ernmnent of the United Kingdom announced iast October
that they were planning to introduce a new system of
import levies on certain agricultural products, particular-
ly cereals. The United Kingdom indicated that the pur-
pose of this move is to reduce the dependence of British
farmers on support payments from the treasury and to
pave the way for adaptation of the British agricultural
system to the commuon agricuitural policy of the Euro-
penn Economie Community if Britain is successfui in the
negotiations for membership in the Common Market.

0f special concern to Canada was the British intention
to include products such as wheat, bariey and flour under
the new levy system and the impact this might have on
aur traditional exports of these cereals to Britain. The
Canadian goverument, therefore, immediately expressed
its cancern about this ta the British authorities in the
strongest terms. Intensive consultations were heid with
the United Kingdam at both the ministerial and officiai
levels. The subi ect was discussed with British Prime
Minister Heath during his visit to Ottawa iast December
and with Mr. Rippan, the British minister responsibie for
the negatiations with the EEC, when he was here earlier
this month. Discussions with the British were continued
last week in London by a Canadian delegatian consisting
of officiais of government departments and the Canadian
Wheat Board.

The British government have made it clear that they
intend ta proceed with introduction of the general levy

system effective Juiy 1, 1971. They asked the major
suppiiers, Canada, the United States, Australia and
Argentina, ta enter into agreements with them under
which we would tempararily suspend aur rights ta bind-
ings in the British tariff an the products concerned. It
would have been open ta Canada and the other major
suppiying countries ta decline ta enter into such agree-
ments. Brîtain wouid then have been obliged ta negotiate
its way out of its contractual commitments by offering
compensation ta Canada and the other supplying coun-
tries or, if it was unable or unwiiling ta pravide adequate
compensation, ta acquiesce in the withdrawal of conces-
sions enjoyed by British goods in aur markets. Hawever,
this would have been of no assistance ta the agriculturai
interests affected by the British scheme. Therefore, whiie
keeping this possibiiity in reserve, we and the other
major suppliers decided it was more advantageous ta
seek irnprovements in the mechanics of the British ievy
system which would lessen its trade impact and ta
explore the terms and conditions which we couid obtain
in return for a temporary suspension of aur contractual
riglits.

As a resuit af these discussions we have now obtained
flrm undertakings from Britain ta make important
changes in the operation of their scheme as it affects
Canadian interests. We have also obtained categorical
assurances that the British objective wiil be ta avoid
disruption of existing patterns of trade with Canada,
including the level of imports, and that Britain will con-
suit with us an ail aspects of the implementation of their
new policy. Furthermare, the British government has
agreed ta reduce the average increases in their "mini-
mum impart prices" from the leveis they had originaily
proposed ta an average of £ Si in the crop year 1971-
72 and £ 6, over the present level, in the period from
July 1 ta December 31, 1972.
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In the iight of, and of course contingent an, these
undertakings the Canadian government has now indicat-
ed ta the British governent that it will not at this time
exercise its contractual rights by virtue of tariff bindings
under the GATT and bilateral agreements. It is under-
staod that these rights, however, remain unimpaired.
Moreover, the agreement we have negotiated with Brit-
ain may be terminated on three months' notice.

The foiiowing are the specific changes in the aperatian
of the levy scheme which the British government has
agreed to make as a resuit of the consultations witb
Canada:

(a) incorporation of Canadian wheat grades in the
scheduie of threshald prices an a mare favaurable basis
than originaiiy praposed including alterations in the
schedule ta take full accaunt of the new Canadian grad-
ing system;


